/HOHQRU LQWHULP UHSRUW
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FLIKOLJKWYV &(2  4ypywHUO\ 6XVWDLQDELOLWQWHULP ILQDQFLD@OWHUQDWLYH
4 FRPPHQW DQG HUIRUPDQFH
. NI SHUIRUPDQFH DQG ULVN VWDWHPHQWV SRR
JLUVW TXDUWHU HY TLIEKW 7THOHQRU *URXS
| 7THOHQRU *URXS V UK X @WIMI ERIONFEHV ORZHU JURZWK JLUVW TXDUWHU  <R< FKDQJH <HDU
LQ WKH 1RUGLFV FRPSDUHG WR HVSHFLDOD\LhQP)bQOM®RG FRPELQHG 5HSRUWHG

ZLWK D FKDOOHQJILQJ VLWXDWLRQ LQ %DQJIC 5y HQXHY
| 6HUYLFH UHYHQXHV LQPQHDYEREEAWHG (%,7"
LQFUHDVHG ERWK RQ DQ RUJDQLF EDVLV EHUYLFH UHYHQXHYV
| 1IRUGLF RUJDQLF DGMXVWHG (%, GHLWHRZWK ; 2SHUDWLQJ H[SHQVHYV
VHUYLFH UHYHQXH JURZWK DQG ZKROHVDOF (5% 7's
| 5BHSRUWHG ILIXUHV IRU WKH TXDUWHU ZHUH
o

VWUHQJWKHQLQJ RI WKH 12. $CGMXVWHG (%,7'$
| 7ZRWDO IUHH FDVK IORZ PZIDO/OLRQ LQFOXGLQ.2SHUDWLQJ SURILW
IURP WKHIVMMDOH RVWDHUXH &RUSRUDWLRQ 1HW LQFRPH IURP DVVRFLDWHY DQG MRLQW YHQWXUHYV
PLOOLRQ )UHH FDVK IORZ EHIRUH 0 $SPRRPRXEG 1w LQFRPH DWWULEXWDEOH WR HTXLW\ KROGHUV Rl 7THOHQRU $6$%
| 1THW LQFRPH DWWULEXWDEOH WR HTXLW\ KR

PLOOLRQ UHIOHFWLQJ PUODQRRY 12RP w $GMXVWHG QHW LQFRPH DWWULEXWDEOH WR HTXLW\ KROGHUV RI 7THOHQRU $6$
12, PLOOLRQ UHODWHG WR WK BROMF O
ORZHU PDUNHW YDOXH $GMXVWHG (36
| $GMXVWHG QHW LRQFRPHPZOW@R® DGMXVWHG &DSH[ H[FO OHDVHV
Iglﬂ\yVXVUKQDLIJ?F({) ZFI?Z)VSLlVZV.DO HPSOR\HG 52&( DV RI JuHH FDVK 10RZ EHIRUH 0 $
LPSDFWHG E\ WKH LPSDLUPHQW RI &HOFRP'L_/RWDO IUHH FDVK IORZ
HPSOR\HG H[FOXGLQJ DVVRFLDWHYVY DQG MRL /HYHUDJH [ [ [
|/ HYHUDJH GHFUHDVHG IURP [ WR [ GXULC5HWXUQ RQ FDSLWDO HPSOR\HG
|¥V5v'15$.§/§5¥3015' WEEOOLRQ\’%ESSHLEXKLE”S;5HWXUQ RQ FDSLWDO HPSOR\HG H[FOXGLQJ DVVRFLDWHY DQG MRLQW YHQWXUHYV
FRPPHQFH LQ WKH VHFRQG TXDUWHU VXEMHFW WR $*0 DSSURYDO

$GMXVWHG (%,7'$ 6HUYLFH UHYHQX JUHH FDVK IORZ

EQ

RUJDQLF JURZWK YV RUJDQLF JURZWK YV EHIRUH 04%

30HDVH UHIHU RR SHHMWFULSWLRQV RI $OWHUQDWLYH SHUIRUPDQFH PHDVXUHV DQG 2WKHU GHILQLWLRQV



+L K OWHUQDWLYH
4 FRPPHQW DQG 4XDUWHUO\ 6XVWDLQDELOLWQWHULP ILQDQFLD@HUIRUPDQFH
R X SHUI DQ U PHQWYV PHD

&(2 FRPPHQW O6WHDG\ HIHFXWLRQ LQ WXU

7TKHLUVW TRDUWHWDZ LQFUHDVHG JHRYRELWLFDQ WKIQBIURKYLRXYV TXDUWHU 1HZ VDOHV $538 UHPDLQV ORZHU WKDQ LQ WKH
RXWEUHDN RI WKH ,UDQ :DU DQG VXEVHTXHQWIEORWXWIHOR RWKH EXWDNMHEY LPSURYLQJ PRQWK E\ PRQWK :H VDZ

+RUPX] VHQW VKRFNZDYHV WKURXJK JOREDO PDWNRQY HPHFXWHROMR) 6ZHGHQ DQG 'HQPDUN pEally o E "

KDUPIXO LPSDFWV RQ SHRISYOIQ DVKE \F RIQW LRIR Q ¥HQWLFH HQKDQFHPHQWY DQG RSHUDWLRQDO "
7HOHQRUeV UROH DV D SURYLGHU RI VHFXUH (H VLS UNGWWK.IQWBQPDUN WR LPSURYH W W
LQIUDVWUXFWXUH KDV QHYHU EHHQ PRUH YLWIW®H, PP B WRIXFH R WKRIZORDXUUUH WUDQVIRUPDWLR
WHDPV KDYH UHVSRQGHG ZLWK DJLOLW\ IRFXY® DQ® FRPA/MHW PHRQMRQYWLQXH WR ZHLJK RQ Fi
RXU FXVWRPHUV SDUWLFXODUO\ LQ 1RUZD\

:KLOH WKH H[WHUQDO EDFNGURS KDV D QHJDW,LQY § VLS DAF kVH RFQD MUKFHH FIRRPRP LR VLW XDWLRQ UH
WKH VKRUW WHUP SUHPBQWOQKE BWRLDQYHVW 8 PIBBHHVK FR WL XHV_ WR IDFH WRXJK KHD

DJLOH DQG UREXVW 7HOHQRU IRU WKH ORQJ Wy UN PFKd Y Y3FHO LWLHY DUH RYHU
UHYHQXH JURZWIQ&I(%,7'$ JRRZWKUHH FDVK N

IORZ EHIRUH 0 $ ZDWLDAOLRQ UHSUHVHQWLQJ w%&m#\gF&(UWUHFHQW HOHFWLRQ *URZWK

VWDUW RI WKH \HDU ZLWK UHVSHFW WR FDVK KH HQHUJ\ FULVLV UHGXFHG
DGGLWLRQ GDWD FRPSHWLWLRQ UHPDLQHG W

‘H DUH GHOLYHWFRPP RWYPRIQUIN WR KH PF8G XIS GDWD SRVLWLRQ UHPDLQV D SULRULW\ ZKLOH

SRUWIROLR DQG EHFRPLQJ D PRUH 1RUGLF FHGBWVEESFRREDD\ RYHU

WLPH ZKLOH DW WKH VDPH WLPH HOKDQFLQJ RXU ILODQFLDO VWUHQJWK DQG

LQFUHDVLQJ FDSLWDO UHWXUQV WR VKDUHKRO&HUY Q BbLQﬂ\MUWH_RQ LV VWURQJ IROORZ
GLYHVWPHQW RI 7THOHQRU 3DNLVWDQ LQ "HFHPE Y v HUDIH ARAPIGHHWINRY QARRP ERWK IRU LQF
WKH VDOH RI D VWDNH LQ 7UXH &RUSRUDWLR@DWRK@G@{@Q@WQ@% M6 GAAMFHWQY B H® Y

LS FRUH 1RUGH B Pl WNRHMQAWLDWH RXU SU
,Q WKH 1RUGLFV FRPSHWLWLYH SUHVVXUH KDY EH@W&@ EH{*WUWM BUVRHYDPPH EHIRUH WKH
LOQWHQVLI\LQJ WEORXRXJIK WKH PRELOH PDUNHW LQ )LQODQ
UHPDLEHGBKO\ FRPSHWILWLWHHLQJ JUDGXDO . ZH UHPDL FROILGHQW LQ RXU PHGLXP
LPSURYHPRQNMWDOO 1RUGLFV WRS OLQH JURZV‘bP@EJﬁ-WDFQ@VIGzlm % ﬁvw WKH RUJDQLF (%,7'$
ZLWK PRELOH VHUYLFH UHYHQXH JURZWK D GWRFYWHG WR gREZ@/gQ(hqva WKH WRS OLQH KHDG
WUDQVIHUV %DQJODG VK 7KH VHFRQG TXDUWHU ZLOO EH

PSDUHG WR D VWD QGRXMDUXDUWHU OD
7UXVW LV HYHQ PRUH LPSRUWDQW LQ XQFHUWDLQ WLPHV ,Q ODUFK® 7HOHQRU
1RUZD\ ODXQFKHG 6LNUH ZKLFK LV D QHZ VHFXY PV G LR bLR WHEHUP ILQDQFLDO DPELWLR
PRELOH VXEVFULSWLRQ WKDW RIIHUV FXVWRP kY BSUMMR HSPWR Q@ QHPWEYAWRQ RXU VWUDWH J\ :
ZLWK DGYDQFHG IUDXG SURWHFWLRQUY®G ELJEWE O HDW HW) VWRBQIVHOHUDWLQJ GLJLWDO LQQ : i > 3
UHYHQXHV IURP YDOXH DGGHG VHUYLFHV ZKLEK | LELH HE)HOBPHRW WWKH *URXS ,Q D YROD s
RXU VHUYLFHV ILODWVWZ EWUDRWHUKH TXDUWHU ILUP V D UHOLDEOH VROLG DQG IRUZDUG ORR
QG FRPPXQLWLHYV ZKLOH RITHULQJ D VWURQJ QIBQ ﬂﬁ%%%ﬁ?%@ﬁ@@’@’@@ﬁw SUHVLGHQW

'1$ GHOLYHUHG  VHUYLFH UHYHQXH JURZWK R,@ng@ K@ GHWWRLQALM ED
GHVSLWH D GUDJ IURP GHHS GLVFRXQWLQJ LQ WKH )LQQLVK PRELOH PDUNHW

$00 PHQWLRQV RI JURZWK LQ WKLV FRPPHQW UHIHUV WR RUJDQLF JURZWK DQG DOO PHQWLRQV RI (%,7'$ KHUH UHIHU WR DGMXVWHG (%,7'$



4 ;EJPKP%LQJV*\(/V‘{)VQG&(Z AXDUWHUO\ 6XVWDLQDELOLWQWHULP |LQDQFLD(§3\L’JVIHRUU%%V(\$'ELH
NI SHUIRUPDQFH DQG ULVN VWDWHPHQWV SHUIRUED

6WUDWHJ\ DPELWLRQY DQG RXWORRN

7HOHRRD OHDGLQJ FXVWRPHU IRFXVHILBQW RHEORCRIRNHUP 1LQDQFLD'QUDIFEVWIARR BNRUH 0 $ HIFOXSLOS ©LYLGH
GULYHQ FRPPXQLFDWLRQ VHUYLFHV SURYLGHU ZLWK SUHVHQFH FRPSDQLHV DQG EQFUHPHQWDO VSHFWUXP RI 1

LQ WKH 1RUGLFV DQG $VLD :H ODXQF¥WHGKB @QDHEYRODY BIBUNHWY 'D\ LQ 1RYHPEHU ORRN GRHV ORW IDEWRU L
FRUSRUDWH VWUDWHJ\ NQRZQ E\ RX UFHPRX®RTAWNGDYKH) (ROPRZLQJI ILQDQFLDO o L PWERSK IRYSINORRN GRHV QRW IDFWRU LQ

?DRPUEZI_?/VULC; IR/QWlIEZYDHUPCE\l;'U ZLWK QH%ABQE&JF*LU%QS UHIXQGVY DQG VLPLODU
Q | JUHH FDVK IORZ EHIRUH 0 $ H[FOXGLQJ GLYL s%é/GIH\%ﬂé)Y%Rf& WHY WK RXWORRN IRU WKH
DQG SRWHQWLDO QHZ VSHFWRIXPZFRPPIBAPBQ JHG IURP HDFQKITHNLYH LPSDFW UHODWHG
2XU VWUDWHJI\ LQFUHDVLQJ IXUWKHU WR 12. ELOOLF&Q(\E
| 5BHWXUQ RI FDSLWDO HPSOR\HG DERYH %c{ gr—'ﬁPRUH W PQ 12 ELOOLRQ 1URP 1
Q EL R Mvk LY D PRXQW UHODWHYV WR 0DQI
7HOHQRU LV EXLOGLQJ D IXWXUH ILW DQG PRUH 1RUGLF FHOWULF FRPSD UHVSRQGLOJ SRVLWLYH LPSDFW LQ 7HOHOR|
OHYHUDJLQJ VWUDWHJILF DVVHWV VLPSOLNLYISARY RRPEEY\IY évb*ééQF%DLvO’L'-@J"QG SHU VK'%H’—H%DLQGHB UF?ODWHV WR WKH SUH DJ%HHG v\(/gu[)
FDSLWDO HIIHFWLYHO\ :H GULYH JURZWK WKURXYK XV %P Fb WG oo F i WR WKH 1RUZHJLDQ VWDWH $W SUHVHQW ZH H[¢
DFFHOHUDWLQJ WHFKQRORJ\ OHG WUDQVIRUPDWLRQ WDSHULQJ RSHUDWLQJ DQG UHYHQXHV |URp WKH /\VH 7HOH URDPLQJ DJUHHF
FDSLWDO H[SHQGLWXUHV DQG H[SDQGLQJ UH H(QJ'@QFB ERYISHHY HPSOR\HG EURDARN LR QLOH ZLWK
WKURXJK GLVFLSOLQHG SRUWIROLR PDQDJHPIJI?R/\Z JOH GLJLW RUJDQLF JURZWK LQ VHUY HQ
| FRZ WR PLG VLQJOH GLJLW RUJDQLF JURZWK}#@ BYe @%\gwg ﬁgéé % 1R EV 7L00 EH EKDOO
7KH DPELWLRQV WRZDUGYV DUH SRZHUHG EK%DéﬁE%&RNVPS’é'%HUrDU\#DQWWQéHULQJ RIIWR EHQRZ\y \ OD JQH \ﬁ@g 1RUZHJLDQ URDPL(
VWUDWHJI\ SUHVHQWHG DW RXU FosLwbpo pEREEWNVRGD\ wR® GULYH UHWXUQ ODUFK VPDOOHU LPSDFWEIFNPBR)R—II\PBQWFH—GPLJU
RQ FDSLWDO HPSOR\HG :H OHYHUDJH DQG LQYHVW LQ ZRUOG FODYV ORZHU SULFHV LQ )LQODQG DQG FRQWLQXHG KL.
QHWZRUNV DQG GULYH WRS OLQH JURZWK WK8®<GKDEWH®HI@X[\AM@®4I@N RU WKH 1RUGLFV 6XFK VSHQG DV ZHOO DV VDOHV
7KLV LV DOVR HQDEOHG E\ WKH SXUVXLW RI VLPSOLILFDWLRQ DQG D EDFN HQG ORDGHG SURILOH LQ ZKLFK LV C
WUDQVIRUPDWLRQ DFURVYV WKH *URXS ZKLFK bQ PRV 1R UERWHV FDVH LQ

RSHUDWLRQDO DQG FDSLWDO HIILFLHQFLHV 7KRY HRBFOH XM WRIYBELFOYKRZWK LQ VHUYLFH UHYHQXHYV
IORZV DQG DOORFDWH FDSLWDO WR WDUJHWHG AR WRY P Q WY1 AK Uil e@ @b @G (%, 7:$1\ VHQVLWLYLWLHV IRU *URXS (%,7'$ JURZWK ZI

UHVXOW LQ HYHQ VWURQJHU QHWZRUNV FXVW RAHH hicH QURPOFHG RREIOH GLILW HQYLURQPHQW LQ WKH 1RUGLFV DV ZHOO DV PD

VKDUHKROGHU UHWXUQV | SURXQG FDSH[ WR VDOHV H[FOXGLQJ OHDVAWIDQJODGHVK JLYHQ WKH ,UDQ :DU LPSDFW R

LQIODWLRQ 6KRUW WHUP ZH H[SHFW VHUYLFH |

SHVSRQVLEOH DQG VXVWDLQDEOH EXVLQHVV FRQOEORW ¥YHRREQV DQ LQWHJIUDO QHJDWLYH LQ *UDPHHQSKREHL QKWK XGFHRYWDLQ
SDUW RI RXU VWUDWHJ\ | )ODW WR ORZ VLQJOH GLJLW RUJDQLF JURZWK LQ DGMXVWHG (%,7'$

FKDQJHG IURP ORZ WR PLG VLQJOH GLJLW 7TKHIIHFWLYH WD[ UDWH IRU LV HVWLPDWHG

,QFUHPHQWDO VSHFWUXP UHODWHYV WR SD\PHQWYV RQ VSHFWUXP DFTXLUHG DIWHU &DSLWDO ODUNHWY 'D\ LQ 1RYHPEHU



4 +LJKOLJKWV &(2 4XDUWHUO\ 6XVWDLQDELOLWQWHULP |
OHWWHU DQG RXWOIRRINRUPDQFH DQG U P

4XDUWHUO\
SHUIRUPDQFH

*URXS ILQDQFLDO RYHUYLHZ

TRREGWE



4 +LJKOLJKWYV &(2 4XDUWHUO\ 6XVWDLQDELOLWQWHULP ILQDQFLDCia\l/JleRUU%%V(\SIET_'H
OHWWHU DQG RXWHORRIRUPDQFH DQG ULVN VWDWHPHQWYV PHDVXUHYV

*URXSLOD@FROHUYLHZ

6HUYLFH UHYHQXHV 12. ELOOLRQ 2SHUDWLQJ H[SHQVHV 12. ELOOLRQ $GMXVWHG (%,7'$ 12. ELOOLRQ

4 4 4 4 4 4 4 4 4 4 4 4 4 4 4

$GMXVWHG (36 12. &DSH[ H[FO OHDVH 12. ELOOLRQ DQGUHMSHD W PHIRZ EHIRUH 0 $ 12.

4 4 4 4 4 4 4 4 4 4 4 4 2 2 4

ELOOLR



4 +LIJKOLIJKWV &(2 4XDUWHUO\ 6XVWDLQDELOLWQWHULP ILQDQFLD@aYJVIRUP
OHWWHU DQG RXWHORRIRUPDQFH DQG ULVN VWDWHPHQWYV PHDVXUHYV

,Q WKHYVW TRDUWHWHYHUDO RI WKH *URXS V NH\ RSHUDWLQJ FXUUHQFLHYVY ZHDNHQHG PDWHULDOO\ DJDLQVW JLUVW TXDUWHU <HDU
WKH 1RUZHJLDQ NURQH FRPSDUHG WR WKH VDPH SHULRG ODVW \HDU &RQVHTXHQWO\ UHSRUWHG ILIXUHVYLtOQ 12

PD\ VKRZ D GHFOLQH GHVSLWH SRVLWLYH XQGHUO\LQJ GHYHORSPH :

IRU GHVFULSWLRQV Rl $OWHUQDWLYH SHUIRUPDQFH PHDVXUHYV DQG BWKHQXHMLQLWLRQV

RlI ZKLFK VHUYLFH UHYHQXHV

GHUYUHHYHQXHYV &RVW RI PDWHULDOV DQG WUDIILF FKDUJHV

2SHUDWLQJ H[SHQVHYV
6HUYLFH UMDPRQMWHG WR 1PLOOLRQ ZKLFK ZDV D GRPSBDWE RIR VDFH

SHULRG ODVW \HDU 2Q DQ RUJDQLF EDVLV VHOKHFRUUBOHR XHRZ2\WK ZWHRHHGLERFRPH DQG H[SHQVHV
SULPDULO\ GULYHQ E\ WKH PRELOH VHJPHQW LQ 1RUZD\ 6ZHGHQ DQ@'H@®PDUN

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ
,Q WKH 1RUGLFV PRELOH VHUYLFH UHYHQXHV LQMXISBRWG/EG E\ RIB O VLYV
DQG LPSURYLQJ FKMHOSWUHQUPWDQFH LQ )LQODQG ZDV QHJDWLYHO\ LP§§PWHR§'@\VVV\FP<FHV|\_/¢§'\X/HQVH b
FRPSHWLWLRQ DQG FDPSDLJQV LQ WKH IRXUWK TXDUWHU ODVW \HDU2$PH\USJ4MLFQLFS&}H:{MWQ.DW\&U\HQGV WKH _RQ LV VWLOO

QRW IXOO\ EDFN WR7XKWHHIYQ R ¥V @BIY FAOUWD QVIHU Rl PDQDJHG ,R7 EXVLOHYVY TURP GL 7H
&RQQH[LRQ LPSDFWHG 1RUGLFV PRELOH VHUYLFH UHYHQXHYV QHJDWIé_\klPH\AJﬁ ndgwpﬁﬁgﬁw/'ﬁl V75 BUYRELPWHYV DQG MRLQW YHQWXUHYV

PDLQO\ LQ NRUZ®WHUYLFH UHYHQXHV LQFUHDVHG E\ RQ RUJDQLF . E’§\!DLL\WPG|LQW\HQQEG |§D<:L|§?UJQ-RJVMEF@JQ| GLVSRVDO RI DVVRFLDWHYV
VXEVFULEHU EDVH LQ 1RUZD\ ,Q $VLD *UDPHHQSKRQH UHFRUGHG QHRO® MRLGWYHORWEHBW GXH WR LQ YWD
SULFH FRPSHWLWLRQ DQG WKH RQJRLQJ WUDQVLWLRQ IURP YRLFH WB,.@DW_@N@M:Jg@.@HWHﬁgR/PELQHG ZLWK U

ZRUVHQLQJ Rl WKH PDFUR VLWXDWLRQ,RQQ®® R Q QX PHRIQDHF RRONMGWDIEE XOW WE& SRV LW LY
VXSSRUWHG E\ WKH WUDQVIHUUHG ,R7 EXVLQHVV IURP 7THOHQRU 1RUGVRJILW ORVV
,QFRPH WD[HV

SURILW ORVV ITURP FROQWLQXLQJ RSHUDWLRQV
5HYHQXHV BURILW ORVV IURP GLVFRQWLQXHG RSHUDWLRQV

EHIRUH WD[HV

5HYHQXHV DPRXQWHG MFROD2ZRQ UHSUHVHQWLERMSGHHAGLWR WIKH vo A YRR H

ODVW \HDU 2Q DQ RUJDQLF EDVLV UBYHPXHNON@UWHMHHB\BAHUYLFH UHYHQXH JURZWK LQ

WKH 1RUGLFV ZLWK 1RUZD\ DV WKH PDLQ FRQWULEXWRU QFUHDVHGl't\RF#@ﬁR/FDLblPlWW\ILﬁb\WPlE\Pt'dNBRUZD\ D
SRVLWLYH LPSDFW SDUWO\ RIIVHW E\ WKH WUDQVIHU RBEMMWHQERDVIWRRQ PR QR WROW K & J1 RQW H ULHDWQVYW D W

VDOH RI GHYLFHY DQG RWKHU KDUGZDUH UHPDLQHG VWDEOH FRPSDU(HI-C)-‘(LWAR WFK@'GWR%WLHLCBFPQQBVSS%@HD

JUHH FDVK IORZ EHIRUH 0 $
7RWDO IUHH FDVK IORZ



4 +LIKOLIKWV &(2 4XDUWHUO\ 6XVWDLQDELOLWQWHULP ILQDQFLD@aYJVIHRUUQP%V(\Sll‘:LH
OHWWHU DQG RXWORRMUPDQFH DQG ULVN VWDWHPHQWYV
PHDVXUHV
2SHUDWQ@HQVHYVY RSH] $VVRFLDQG MRLQW YHQWXUHYV
2SH[ DPRXQWHG WRPLD.OLRQ ZKLFK ZDV DFRFRBSOUGQIK RMR VDPH SHULR2Q -DQXDU\ ~ 7HOHQRU DQQRXQFHG DQ DJUHHPHQW WR VHOO
DQ RUJDQLF EDVLV RSH[ LQEBUBDWBGEVDODULHV DQ&XISHUHRRIPROWWRIJHWKHU ZLWK D PXWXDO SXW FDOO RSWLRQ IRU WKH VDOH RI WKH
RI H{WHUQDO UHWDLO FRPPLVVLRQV UHODWHG WR SULRU SHULRGV zFRPSOHWHG RQ _ 0DUFK $V Rl ODUFK 7HOHQRU VWLOO KROGV D VLJ
HRWK OHJDO HOWLWLHV DUH OLVWHG FRPSDQLHV DQG QRUPDOO\ UHSR
PDLQWHQDQFHUBRWWRUPDWLRQ LQ WKH 1RUGLFV FRQWLQXHG WR Ggul 2R WE DHIDY AQWLWLHY Do QOLVIWHS FRESDY
ZLWKLQ FXVWRPHU VHUYLFH LQ 6ZHGHQ DQG GHFRPRDQYORGHYX RWe>EHY THOHQRU SXEOLVKHY LWV TXDUWHUOL UHVXOWV &RQVHTXHQWO
Q Q Q DQ R Q CHY CQFRPH TURP &¢HOFRP'LJL DQG 7UXH &RUSRUDWLRQ ZLWK D RQH TXDUW!
GHFOLQH zZzDV SDUWO\ PLWLIJDWHG E\ FRVW PHDVXUHV WUDQVDFWLRQV RU HYHQWYV NQRZQ WR WKH PDUNHW
2Q0 ODUFK 7HOHQRU GLVSRVHG RI PLOOLRQ VKDUHV LQ 7UXH .
' RI 12. PLOOLRQ RI ZKLFK 1GHIHUUHG 7KH QHW JDLQ IURP WKH Gl
$GMXVWHT $ WKH RZQHUVKLS LQWHUHVW LV 12. PVKD DQG UHODWHG.GX@I FDOC

UHFRJQLVHG DV ILQDQFQGHU WKH KHDGLQJV 2WKHU FXUUHQW ILQDQFI
7KH FRPELQDWLRQ RI VXEGXHG VHUYLFH UHYHQXH JURZWK DQG KLJKLQWHUHVW EHDULQJ OLD*DLQV DQG ORVVHV IURP IDLU YDOXH DGMXVW
DGMXVWHG (%,7'$ JURZWK IRU WKH ILUVW TXBUMHRZRIK GHFRPHDHGE SXW FDOO SDUWO\ RIIVHW HDFK RWKHU DQG DUH UHVWDWHRE@W ILQD

IGMXVWHG DRRXOWHG WR 1IPLOOLRQ ZKLFK zZDV D GHAWHDL\RQ RRW?2.
FRPSDUHG WR ILUVW TZ® DWHW ODYMF \HDWLY DGMXVWHG (BKH$IRQBUL.LKH VKDUH SULIID YDOXH RI &HOFRP'LJL KDV RYHU WKHWU DQG DDVKDC

GHOLYHUHRUJDQLF JURZWK LQ DGWIXWHH B\ ($6,38$JURZWK LQ 1RUZD\ 2} R! -‘--05'?-_-%%*5“6 -\%':HJé?F'-F"'-FDDQQ\(VO\ E;‘LooRgL\éngKg\?UEUH\ﬁSJu%PFRF?J(SXVvﬁIGlLZQ
IL[HG WUDQVIRUPDW&RQHUQSEAH®HYH GHYHORSPHQW LQ WKH VHFRQ ™ “ uui i OB FRRQonRKYN v

DGMXVWHG (%,7'$ GHFROQ @HQGGRENJDQLF EDVLYV ZHLJKLQJ RQ WKH JURXS v RYHUDOO SHUIRUPDQFH

7RWDO VKDUH RI QHW LQFRPH IURP DVVRFLEC PLOOLRQ PDLQOMRSIE
WKH DERYH PHQWLRQHG 12. PLOOLRQ JDLQ RQ WKH GLVSRVDO RI \
(%,7'$ PLOOLRQ LPSDLUPHQW RI &HOFRP'LJL

]

. 7KH PDLQ FRQWULEXWRUV WR WKH ' PLOOLRQ IURP DVVRFLDWHYV DQG
(%,7'$ DPRXQWHG WRPLD.OKRY ZDV D GHFORQ@HLRIPLOOLRQ FRPSDUHG 'S WKH TLUVW TXDUWHU R ZHUH 7 PLOOLRQ DQG &HOFF 2L ZLW
VDPH SHULRG ODVW \HDU UHIOHFWLQJ EURDGO\ VWDEOH DGMXVWHCR{"6G( RO &RGWULEXWIRQ TURP BV~ PLOOTRG FRPSDUHG WR WKH VDP
RWKHU LQFRPH DQG H[SHQVHV 2WKHU LQFRFHQ@HVG H[BHER | R DPRXRYT'H (T 'SULPDULO\ GXH WR KLJKHU FRQWULEXWLRQ IURP 7UXH &RUSRUD\

IRU WKH SHULRG DQGHQEDWH®GMRPYVYRUNIRUFH UHGXFWLRQV LQ 1RUZD\ 6ZHGHQ DQG WKH 6LQJDSRUH
| HU

RIILFH YRU IXUWK LQIRUPDWLRQ SOHDVH VHH WKH S__ DCQRW $V VR F LEWLHRQ
DQG MRLQW YHQWXUHV

2SHUDWLQJ SURILW

2SHUDWLQJ SURILW DPRXOQRLIO® WVRR) 1D HSUHVHQWLQJ IPQAQER@DRY RI 12.

FRPSDUHG WR WKH VDPH BKH LREG WDMH \HDW PDLQO\ GXH WR ORZHU UHSRUWHG GHSUHFLDWLRQV DQG
DPRUWLVDWLRQV PRUH WKDQ RIIVHWWLQJ WKH VOLJKW GHFOLQH LQ (%,7'$ 7KH GHFOLQH LQ GHSUHFLDWLRQV DQG
DPRUWLVDWLRQV ZzDV PDLQO\ DWWULEXWDEOH WR IRUHLJQ H[FKDQJH HIIHFWYV
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OHWWHU DQG RXWORRMUPDQFH DQG ULVN VWDWHPHQWV SHBVRUIRR
)LQDQEWH® V $GMXVWHG QHW LQFRPH

1HW ILQDQFLDO LWHPQRFRREWHA MROOLRQ FRPSDUHG WR DQ H[SHGGWM RVWHAHG QHW LQFRPH DWWULEXWDEOH WR HTXLW\ KRO BHO U LRIQ7 H/GXH
PLOOLRQ LQ WKH VDPH SHULRG ODVW \HDU )L @PDQMPOLIR® L QBRP B UL®A UGIDIMHHE EERH2EHWZHHQLIQHW LE@ERPHRRQ DQG DGMXVWHG QHW LQFRPH LV
LQWHUHVW LQERRHUIGRIHRYDWFLDO H[SHQVHV GHF PHDVHE E\PRLQO\ VBKH M{ROXVLRQ RI JDLQ RQ GLVSRVDOV DQG LPSDLUPHQW RI DVVRFLDYV
ORZHU L QVDRWHW W H[FKDQJH PRYHPHQWYV $GMXVWHG QHW LQFROPELRIFERPYBGHE WR WKH

ODVW AKBWQFUHDVH ZDV SULPDULO\ H[SODLQHG E\ KLJKHU VKDUH RI Q
1HW FXUUHQF\ JDLQWROQ@RRQ ZHUH PDLQO\ UHODWHG WRHGHHLYDWL YHQWRWHWUHDLQWRIWRP 7UXH &RUSRUDWLRQ ,Q DGGLWLRQ ILQDQFLD
SURFHHGV IURP WKH VDOH Rl VKDUHW IFX DQXH &R USIRW VWORA RI ILQ DQL DAY D Q ¥ WX PHHRMQN HVY GHFUHDVHG DV D UHVXOW RI ORZHU LQWHUF
ZDV 12. PLOOLRQ LQ WKH TXDUWHU GULYHQ E\ PRYHPHQWYV LQ IRUHISIHUHRR D& JRI ORRP § Q WHIE NWRVRIDWKN ILUVW TXDUWHU

JRU GHILQLWLRQV DQG FDOFXODWLRQV RI DGMXVWHG QHW LQFRPH DQC

,QFRPH WD[HV
7KH WD[ H[SHQVH ZOPL@DLRQ DQG WKH HIITHFWLARP DY e weR avxH vDEHD SLWDO H[SHQGLWXUH H[FOXGLQJ OHDVHYV

SHULRG ODVW \HDU 7KH ORZ HIIHFWLYH WD[ UDWH WKLV TXDUWHU zZDV LPSDFWHG PDLQO\ E\ WKH WRWDO VKDUH RI QHW

LQFRPH IURP DVVRFLDWHYV DQG MRLQWODOHR W XURANOXIGLZJ 12. PL PHRSREGLWXUH FDSH[ H[FOXGLQJ FOLFOIDLHRQ D B B XRIWH® WRUL.}
SDUWLDO GLVSRVDO RI 7UXH &RUS. IFER@OISR)QJWIE)SIRJU\PHH\@\:E\R]JZ&Hg ?ﬁ PsB® v | Ez [u Q G 7 WUDQQVIRUPDWLR(i)
,QFRPH WD[HV IRU WKH VDPH SHULRG ODVW \HDU ZDV LPSDFWHG E\ D<]2" § v%g'éj% ﬁ&h%ﬁé%%@%@%&gﬁ? WY ERPSDUNHG WR WK
DGMXVWPHQW RI WKH VKDUHKROGHU ORDQ IRU WKH IXQGLQJ RI WKH YBWHE Lg‘ B Y L Q Q

\HDU 7KH UHGXFHG FDSLWDO LQWHQVLW\ ZDV LQ OLQH ZLWK SODQV D

UROORXW ZKLFK LV QRZ DSSURDFKLQJ IXOO SRSXODWLRQ FRYHUDJH
1HW LQFRPH 12. PLOOLRQ FRUUHVSRQGLQJ WR D FDS@[$WRDVDOBVFHHDQSBIKRRH V F
VDOHYVY UDWLRZKOWK ZDV D UHGXFMULRHO®RIDIJH SRLQWYVY FRPSDUHG WR W

\HDU *UDPHHQSKRQH V FDSH[ ZzDV PDLQO\ UHODWHG WR QHWZRUN XSJl
1HW LQ BPRAPMULEXWDXIOM\ WROGHUV RI 7THOHWRUZ.$6%$ BPAROQORYHGCGZKLFK ZDV DQ

LQFUHDVH RI 1IRLOOLRQ FRIRSWHKHGN TXDUWMWRSHUDWLQJ SURILW ZDV IDLUO\ VWDEOH WKH

LQFUHDVH LQ QHW LQFRPH zZDV PDLQO\ GXH WR WKH WKH JDLQ IURP GLVSRVDO RI VKDUHV LQ 7UXH &RUSRUDWLRQ RI
12. PLOOLRQ SDUWLDOO\ RIIVHW E\ WKH LPSDLBPEQW RH &BIYORFRWPDIEIQHRI 12.

GHYHORSPHQW LQ ILQDQFLDPLOWHR® ROVR FRQWULEXWHG WR WKH LQFUHDVH LQ QHW LQFRPH

(DUQLQJV SHU VKDUH IRU WRWDO RFRPEDW HREQW RZIRY. MKH VDPH SHULRG ODVW

\HDU
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OHWWHU DQG RXWORRMUPDQFH DQG ULVN VWDWHPHQWV SRR
&DVK IORZ JLQDQFLDO SRVLWLRQ
7RWDO IUHH FDVK IORZ DPRXDMHELR@R LBFOXGIPQDOOLRQWRHOBWHG 'XULQJIWKWW TRDUWHMWRWDO DVVHWYV GHFUHDVHG RODGDRQLWRAQ\ E\
DFWLYLWLHV 7KH VDOH RI RI WKH VKDUHV LQ 7UXH &RUSRUDWLRIQOOHRRO WK GBFHBDVHHIGY RYVIRWYV GXH WR PLOO L RWMHRDVG HOH RP'|
PLOOLRQ )UHH FDVK IORZ EHIRUH 0 $PDPRXGWHD @HRFUHPVO ®RLRIQ. FXUUHQF\ WUDQVODWLRQ HIIHFWV RI DSSUR[LPDWHO\ 12. ELOOLRQ C

FRPSDUHG WR ILUVW TXDUWHU ODVW \HDU 7KLV ZDV ODUJHO\ H[S O DBPQHIBHZ HBYOMIR 7RGARIY EDOML) ATRRU WHAEY JEDBOFS! MMHINE) | HFW BHEWKOXR WH GVSRVDARI 7 KH
DEVHQFH RI FRQWULEXWLRQ IURP 7THOHQRU 3DNLVWDQ DQG GHSUHFLDWDRQDMRVRKUHDOWBQIJODGHVKL 7DND RI PRUH WKDQ

12. PLOOLRQ 7KH PDLQ FRQWULEXWRUV WR WKH IUHH FDVK IORZ EHIRUH 0 $ WKLV TXDUWHU ZHUH WKH 1RUGLFV

ZLWK 12. PLOOLRQ DQG $VLD PLW®LRQ )UHH FDVK IORZ LQ $VLD ZDV'X¥ISQRIWMKWE EXRGUWHHYGHEWHDY¥YMG?2. PLOOLRQ WR 1RLOOLRQ

IURP &HOFRP'LJL RPUQOLRQ UHIOHFWLQJ IUHH FDVK IBRARIRIZ. LQFOXGLQJ SURFHHGV IURP WKH VD

FXUUHQF\ HITHFW RI 12. PLOOLRQ ,QWHUHVW EHDULQJ OLDELOLWL

&DVK DQG FDVK HOQREUY B FHIQGV V PLOOLRQ GXULQJ WKH TXDUWHU DV1IWKH WRMODO REPHD KIIMKGIBBYK HTXLYDOHQWYV L@PREOWDRIPG E\ 12.

RI 12. PLOOLRQ zZzDV SDUWO\ RIIVHW E\ QHW UHSDRRBQWRRI BERUBRRVGAJIRIRI 12.

WUHDVXU\ VKDUHFLRIOLRQ DQG QHIJDWLYH FXUUHQF\ HITHFWV RQ FD V'K WDIQYE IFADBWARNV HTDRD Y Y ENIRMNVD/OLREG LM H\EW HL@ . PLOOLRQ WR 1RL O OLHRW
PLOOLRQ LQFRPH IURP WRWDO RSHUDPLOROQR ®RIZD%. SDUWO\ RIITVHW E\ QHIJDWLYH

GLIIHUHQFHY LQFOXGLQJ QHW LQYHVWPHQW KHGJH QHW RI WD[HV DQG
GLIIHUHQFHY WR LQFRPH VWDWHOGEDRQ BULPDULO\ GXH WR WKH VWUHQ

5HWXUQ RQ FDSLWDO HPSOR\HG 52&( DJDLQVW DOO FXUUHQFLHY RI 7THOHQRU V IRUHLJQ RSHUDWLRQV

7KH PRQWKY UROOLQJ UHWXUQ RQ FDSLDMWDR | HDIIFKEHREZ Q5RPERPZDV

IRU WKH IXOO \HDDUQLQ®»WRWRG DYHUDJH FDSLWDO HPSOR\HG UHODW&(?QL‘JRUﬂd)QIF&kU'ﬂFEEEKMDFQJHJXU DWHYV

KDYH EHHQ H[FOXGHG IURP WKLV TXDUWHU V 52&( DV WKH GLVSRVDO Rl 7UXH HIIHFWHG WKH PHDVXUHPHQW RI

DYHUDJH FDSLWDO HPSORTKB GHF WKHHSHRASIBUHG WR 52&( DV RI '"HFAREHQRU KD/VPODLIXANLFDQW RSHUDWLRQV DEURDG DQG IOXFWXDWLRQ |

H[SODLQHGA ESDMNKIHPHQW RI &HOFRP'LJL UHFRJQLVHG WKLV TXDUWHU LPSDFWV QHW DVMHWW TRD WKHMUKH LPSDFW RQ WUDQVODWLQJ WKH QH
LOQORWRV 12. PLOOLRQ UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRP

52&( HI[FOXGLQJ DVVRFLDWHY DQG MBY @RW OHOPAKKRMYDUMG VWR/ R 12. ELOOLRQ ORVV UHODWHG WR WIRH D VFHWMLREQ GHDIBNHREGL WHRWIHIOHN
'HFHPEHU UHPDLQLQJ EURDGO\ VWDEOH 7KH LQFUHDVH LV PDLQO\ UHIOHFWLQJ D VOLJKWO\ ORZHU DYHUDJH
FDSLWDO HPSOR\HG DV RI ODUFK ,Q DGGLWLRQ 7HOHQRU KDV VLJQLILFDQW GHEW LQ IRUHLJQ FXUUHQFL

VWDWHPHQW ZKHQ WKH FXUUHQFLHV IOXFWXDWH 7HOHQRU XVHV SDUW
SDUWKBIGOH LWV IRUHLJQ LQYHVWPHQWY FDOOHG QHW LQYHVWPHQW K
KHGJHV DUH UHFRJQLVHG LQ RWKHUKHRFSUHKRGVHYH EQWNRPIHERUURZLC
FXUUHQFLHV ZDV QHWWHG E\ FXUUHQF\ HIITHFW RQ FDVK DQG FDVK HTX
GHULYDWLYHV HQWHUHG LQWR WR LKA-E®FHVW & HVKWHX HQW B B B \WINEIRML R BH Q W
12. PLOOLRQ ULQUWNMHTWRHWHWKH KHGJH LQVWUXPHQWY LQ QHW LQYH
LPSDFWHG RWKHU FRPSUHKHQULRH1LDFRPH®LMROULDUY W KRDUWHU

7KH RYHUDOO QHW HIIHFW EHIRUH WD[ UHODWHG WR FXUUHQF\ RQ WRMW
ILUVW TRDUWHU
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OHWWHU DQG RXWHRRIRUPDQFH DQ U

SHUIRUPDQFH LQ WKH EXVI

7THOHQRU *URXS KDV IRXU EXVLQHVYV DUHDV 1RUGLFV $VLD
,QIUDVWUXFWXUH DQG $PS ZKLFK DOVR FRQVWLWXWH WKH

JURXSeV RSHUDWLQJ DQG UHSRUWDEOH VHIPHQWY 1RUGLFV DQG
$VLD LQFOXGH PRELOH DQG IL[HG OLQH WHOHFRP RSHUDWLRQV

, QIUDVWUXFWXUH FRQVLVWY RI FHUWDLQ LQIUDVWUXFWXUH EXVLQHVV
LQ WKH 1RUGLF FRXQWULHV ZKLOH $PS LQFOXGHV D SRUWIROLR RI
DGMDFHQW EXVLQHVVHYV

%»DVLV IRU UHSRUWLQJ

7KH FRPPHQWY RQ WKH ILQDQFLDO GHYHORSPHQW LQ WKH EXVLQHVYV DUHDV
UHIHULWRW TRDUWHRPSDUHG IWIRRVWKHRD UWHU

DQG RQ DQ RUJDQLF EDVLV XQOHVV RWKHUZLVH VWDWHG 30OHDVH UHIHU WR SDJH
_ IRU GHVFULSWLRQV DQG FDOFXODWLRQV RI DOWHUQDWLYH SHUIRUPDQFH
PHDVXUHYV
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OHWWHU DQG RXWORRIRUPDQFH

1RUGLFV

1RUGLFV
12. LQ PLOOLRQ

JLUVW TXDUWHU <R< FKDQJH

<HDU

5HSRUWHG 2UJDQLF

%XVLQHVV DUHD 1RUGLFV LQFOXGHV WKH IXO
7HOHQRU 1RUZD\ 7HOHQRU 6ZHGHQ 7HOHQRI
J)LQODQG LQ DGGLWLRQ WR 7THOHQRU 6KDUHGC

'KLOH WKH RSHUDWLRQV LQ 1RUZD\ DQG 6ZHG
TXDUWHU SHUIRUPDQFH LQ )LQODQG ZDV QH.
FRPSHWLWLYH VLWXPRMUWBU QDRWUWBRIT DQG
LPSDFWHG E\ RIIHUV RQ IL[H$0 MKRXI K VW KDHF Flt

1RUZD\

6ZHGHQ

'"HQPDUN

J)LQODQG

2WKHU HOLPLQDWLRQV
6HUYLFH UHYHQXHYV

PDUMWHKDY LPSURYHG GXULQJ WKH ILUVW TXD!
OHYHOV DUH UHFRYHULQJ WX®OWLBADXXINWW R G5 U
OHYHBRELOH VHUYLFH UHYHQXHYV LQFUHDVHG I

7TRWDO UHYHQXHV

H[FOXGLQJ WKH WUDQVIHU RI PDQDJHG ,R7 E»
&RQQH[LRQ 7KH JURZWK ZDV GULYHQ E\ $538

2SHJ

PDUNHWYV H[FHSW )LQODQG DQG D ODUJHU V>
JLIHG VHUYLFH UHYHQXHV LQFUHDVHG E\ [
DQG D SRVLWLYH \HDU RYHU \HDU LPSDFW IUF
1RUZD\ LQ WKH ILUVW TXDUWHU ODVW \HDU R
OHJDF\ SURGXFWV

2SHUDWLQJ H[SHQVHV LQFIHIMHGAUWERP LQFUH
DPRUWLVDWLRQ RIUNHOMIMQD QG ®BDWHG FRVWYV
KLJKHU ZKROHVDOH UHYHQXHV LQ 1RUZD\ DG

1RUZD\
6ZHGHQ

'"HQPDUN

)LQODQG

2WKHU HOLPLQDWLRQV
$GMXVWHG (%,7'$

7KH WUDQVIHU RI WKH PDQDJHG ,R7 EXVL
&RQQH[LRQ DQG WKH &RDVWDO 5DGLR WR WK/
9$7 UHODWHG LWHP LQ 1RUZD\ ODVW \HDU LP:

2SHUDWLQJ SURILW

(%,7'$ QHIDWLYHO\ EHUGHARVWDIBI SREQW

&DSH[ ZDV LQ OLQH ZLWK ILUVW TXDUWHU OD

&DSH[ H[FO OHDVH

,7 DQG QHWZRUN PRGHUQLVDWLRQ 7KH FDSH
,QYHVWPHQWY LQWR XSJUDGH Rl WKH QHWZR

JUHH FDVK IORZ EHIRUH 0 $

WKH FXVWRPHUV DV VKRZQ E\ 2SHQ6LJQDO V
H[SHULHQFH PHDVXUHPHQWY ,Q WKHLU ODWF

7TRWDO IUHH FDVK IORZ

O |O

T|T

UHFRJQLVHG DOO WKH 1RUGLF EXVLQHVYV XQLWV IRU WKHLU WRS SHUIRUPLQJ
PRELOH QHWZARURNMVK IORZ EHIRUH 0 $PEDWOLRQ
7KH LQFUHDVHADR/I PDLQO\ GULYHQ E\ (%,7'$ JURZWK DQG ORZHU

LQYHVWPHQWY SDUWO\ RIIVHW E\ SD\PHQW IRU WKH VSHFWUXP OLFHQFH

DFTXLUHG LQ 6ZHGHQ LQ DQG KLJKHU WD[HV SDLG LQ )LQODQG

7KH KROGLQJ FRPSDQ\ RI '1$ UHSRUWHG DV SDUW RI 2WKHU LQ

LV PRYHG WR WKH 1RUGLFV IURP

ZLWK FRPSDUDWLYH ILIJIXUHV UHVWDWHG
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OHWWHU DQG RXWSRBRIMRUPDQFH DQG ULVN VWDWHPHQWV
PHDVXUHV
7HOHQRU 1RUZD\ VHUYLFHV VXFK DV EURDGEDQG RQ ['6/ ,Q WRWI

&RQWLQXHG H[HFXWLRQ RI WKH YDOXH GULY H® OPpFKy £ 8 B

ILUP FRVW FRQWURO UHVXOWHG LQ VROLG ||_<$E ﬂ-"ll"lj:%%w RWY B %Rﬁbﬂz%\\?\\,%%\c//g SS@%%%I%O\/&S@F&H&V&&%%%E QHSHDVHG . Cuiva
TXDUWHU +RZHYHU D FRPSHWLWLYH PRELOH D WKE

WKH PRELOH VXEVFULSWLRQ EDVH R G X U] Ré‘ DUGLQJ GHOLY HU LM SDUN FrP W HARGFRAR GURHYEK HBRDMG DFWW IQH WILLDO

W4
%H
b @Eﬁ
SRVLWLYH LPSDFW RI WKH PRUH IRU PRUH vwUBW? \"EQ&!W YKL FQELEXF, CXUDWLRQ Rl YBDHY FKDQQHOV DQG VKRUWHU H[SHFWHG FXV

FKDQQHOV 7KLV ZDV SDUWO\ RIIVHW E\ ORZHU F
FRQVHTXHQWO\ LQFUHDVHG E\ 7KLV FRPSHQVDWHG IRU D_ORZHU KLA
VXEVFULSWLRQ EDVH DQG UHVXOWHG LQ D R URH 6L HP1 @H VHUYLFH $CMXVWHG (%,7'$ GHFUHDVHIWRIWK LQ UHYHQXH

UHYHQXHV RU E\  ZKHQ DGMXVWLQJ IRU WHKIR QPG DSHW RN D QBN IRRQGWLQXHG DQG uHvxov@ﬂé%ﬁ%@gﬂ%\mgﬁlﬁ%&@ﬂfﬁﬁfjﬁ&‘jﬁm
L uo\y

SDUWV Rl WKH ,R7 EXVLQHVV WR 7THOHQRU &RUXEHYEFROGSWLRQV RI LQ WKH TXDUWHU ZL
PRPHQWXP ZLWKLQ * PRELOH EURDGEDQG $W WKH HQG RI WKH TXDUWHU
LWKLQ WKH IL[HG VHIPHQW KLJKHU ILEUH UHWHKId®PRERIH NWEYREESWLRQ EDVH zDV  KLIKHP wkibQ DWW H vDPH wLPH
UHYHQXHV IURP OHJDF\ SURGXFWYV DQG IL[HGODYMDGHDHXBRELQHG ZLWK  LQFUHDVH LQ &BRBSMMWLW LRV XQWHG DEQRQLVK PRELOH PDUNHW

8 Wu@%ﬂ\l\b&ﬂ@) PRELOH QHWZRQNURIBWHBWERUV VLIQHG DQ
Dvbgﬂﬁi {'%U\Kf
AL

LQFUHDVHG E\ ,QFOXGLQJ D SHUFHQWDJHIJYRZOWK $ RV R R/EHYGHYHEDHAF TXDUWHU IROORZLQJ DQ LQWHQVH HQG WR
IURP D 987 UHODWHG DGMXVWPHQW ODVW \HDU IL[HG VHUYLFH UHYHQXHYV FXVWRPHUV ZDV ORZ LQ WKH IRXUWK TXDUWHU (
LQFUHDVHG E\ JLEUH VXEVFULSWLRQV LQFUKHDNVRHGWNQXDWLR @/ RH WKH IL[HG WUDQVIRUPABURY LRI ZKY PRV A OVKOGRPIQVDEOHUVH LPSDFV
SHULRG SDUWO\ RIIVHWWLQJ UHGXFWLRQV LE¥BEYRWWQBUH[EBLRAIJUMOIMHNG RXW UHVXOWHIKX DY WKHEH PHYXPNW HG LEXRFKDQJIHG $538 FRPSI
DFFHVV VXEVFULSWLRQV VXEVFULSWLRQV RI LQ WKH TXDUWHU &RQIWWXHREAWOHN M XEMFYHIWLRAY GHFUHDVHG E\
UHYHQXHV GHFUHDVHG E\ IHZHU PRELOH EURDGEDQG FXVWRPHUV DQG SUF
7RWDO VHUYLFH UHYHQXHVRIWEUHDVBGMEAVWHG IRU ORELOH VHUYLFH UHYHQXHV LQFUHDVHG E\ l

WKH HITHFWV Rl ,R7 DQG 9$7 PHQWLRQHG DERZ®HUDWLQJ H[SHQVHV UHPDLQHG VWDEOH DV BRYVWENHLIRSWKW RFSDFW RI WUDQVIHU RI SDU
WUDQVIRUPDWLRQ RI WKH FXVWRPHU VHUYLFH HhQHQBR ZEHRQQHWMARU RQG DQ DGMXVWPHQW UHC

2SHUDWLQJ H[SHQVHYV LQFUHDVHG E\ GUL RS G UER W RRY ¥ RMMVOWVOL WHEHWRKLIKHU VDOHYV DQG PDUNHWLQJ H[SHQVHV

WUDQVIHU RI VLWHV IURP 7RZHUV 1RUZD\ LQFRHBWKE Y FZOWK SBELWLYH LPSDFW RQ JURVV)$SERH WXEMPUWKMLRQRYGIUHZ E\ LQ WKH TXDLI
PDUNHWLQJ H[SHQVHV DQG D KLJKHW DFWLY LWV DRD®VYIR® RHWYDRQ4 VWRY FRQWULEXWHG WR WKHG X@ MU-RRV HQL © HII® i X 7 /@@ H(R £ RIQ M REFK M KVHL Q
WUDQVIRUFKWYR@®Y SDUWO\ RIIVHW E\ SRVLWRYH LPSDFW IURP WKH 6'8 WRZDUGV 0'8 VHIJPHQW LQ IL[HG EURDGEDQG
9$7 UHODWHG DGMXVWPHQW ODVW \HDU DQG ORZHU FRVWV IROORZLQJ WKH GHFUHDVH RI +LJKHU 79 UHYHQXHV RQO\ SDU
WUDQVIHU Rl WKH ,R7 EXVLQHVV WR 7HOHQRU784RQR BIRRQ' QP HROYWDO 5DGLR DQG FRPELQHG ZLWK UHGXFHG UHYHQXHV IURP |
WR WKH 1RUZHJLDQ 6WDWH &RPPHUFLDO PRPHQWXP ZDV VXVWDLQHG GHV E\X/YLF QYHkaglgéw\}_[f%/%D%VgG EL[FOZEXV(SJOVQ/;

. UHVXOWLQJ LQ DQ LQFUHDVH LQ PRELOH VXEV, AOJCE% il %‘]’l S ULPDULON
$GMXVWHG (%,7'$ LQFUHONVHG E\ H[FOXGLQJ WKH|I yHQO E\ VWURQJ JURZWK ZLWKLQ IL[HG ZLUH D v PRV e Uk

HITHFWV RI WUDQVIHU Rl WKH ,R7 DQG WKH &RPVINRO SAGLR0 EPMH LG PR ERW W LOXHG WR J R

SHUFHQWDJH SRLQWV FRQWULEXWLRQ IURP LQKkgRFRYHEWA! B B VWA R8I M xuwk HU vxUZFé 69 LKQ%%#%S%&QW@EW@%W%ORF\'N%uof

DQG VLPLODU LPSDFW IURP WKH 987 DGMXVWR{HQW | OR\eWs IROLR DZD\ TURP OHJDF\ WHF ; A 07 SOR U LDV H R
ORELOH $538 LQFUHDVHG E\ GULYHQ E\ SUL ng Pé% \)‘M '%6%%_\/%1 ROHG DGMXVWPH

Q0 DUFK 7HBIQRUL R D OXQFKHG6INH DQHZ DQIQ RQH G M2O PL[ HIIHFWV &RPELOHG ZLWK D ODUJHU VXEVFEULEA DV el 5RWE L%

VHFEXULW\ DQG PRELOH DQG RU IL[HG FRQQHFWLYLYRMRO KW pRE L BHWHOVCGFWR HYHQXHV )L[HG VHUYLFH UHYHQXHYV

SURWHFW FRQVXPHUV DQG IDPLOLHV DJDLQVW; RROLRVHIYREXC LGHQWHW SRKHMWLYH LPSDFW IURP ILEUH JURZWK DQG
DQG RWKHU GLJLWDO WKUHDW SULFH LQFUHDVHV ZDV PRUH WKDQ RIIVHW E\ ORZHU UHYHQXHV IURP OHJDF\
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OHWWHU DQG RXWORRIRUPDQFH

$VLD $VLD

12. LQ PLOOLRQ

JLUVW TXDUWHU

<R< FKDQJH

<HDU

5HSRUWHG 2UJDQLF

%XVLQHVV DUHD $VLD LQFOXGHV WKH FRQWUF
%DQJODGHVK RZQHUVKLS WKH DVVRFLD #DQJODGHVK
LQ 0DOD\VLD RZQHUVKLS DQG WKH MRL(6HUYLFH UHYHQXHV

EDQN LQ 3DNLVWDQ RZQHUVKLS )ROORZL
FRPSOHWLRQ RI WKH ILUVW WUDQFKH RI WKH
&RUSRUDWLRQ 7UXH LQ ODUFK 7HOHQRU 7RWDO UHYHQXHYV

KDV EHHQ UHGXFHG IURP WR 'LWK HI
TXDUWHU WKH UHPDLQLQJ RZQHUVKLS LQ

ILQDQFLDO LQVWUXPHQW DW IDLU YDOXH 2SHI

*UDPHHQSKRQH V SHUIRUPDQFH UHIOHFWV D | ¢ nq30DGHVK
HQYLURQPHQW LQFOXGLQJ FRPSHWLWLYH LQ

WUDQVLWLRQ DQG RYHUDOO YWRRUWMAURPERI 2ZWKHU HOLPLQDWLRQV
UHVWULFWLRQV UHODWHG WR WKH HOHFWLRC $GMXVWHG (%,7'$

PDUNHWY DQG WB&HKSEBDMR@\SLFDOO\ DVVRFL
OLPLWHG ,Q DGGLWLRQ WKH ,UDQ ZDU KDV L
VKRUWDJHY DGYHUVHO\ LPSDFWLQJ WKH HFR2SHUDWLQJ SURILW

VSHQGLQJ $V D UHVXOW *UDPHHQSKRQH V V
E\ 7KH UHYHQXH GHFOLQH ZDV SDUWO\ PL'
PDQDJHPHQW UHVXOWLQJ LQ DGMXVWRHIG (%, &DSH[ H[FO OHDVH

O

EXVLQHVY DUHD $VLD 7KH IRFXV RQ GLVFLSO
UHPDLQV DORQJVLGH WKH FRQWLQXHG WUDQ&HOFRP'LJL
UHYHQXHVY WRZDUGV GDWD OHG JURZWK
7TUXH &RUS
I1HW LQFRPH IURP DVVRFLDWHY DQG MRLQW Y >wKHUV
PLOOLRQ &RQWULEXWLRQ IURP &HOFRP'L

LPSDFWHG E\ DQ LPSDLUPHQW RIRIQ.IROORZL¢IHW LQFRPH IURP DVVRFLDWHYV DQG -9V

O 000
U v v U

O 0 00
UV v v ©

IDLU YDOXH 7KH FRQWULERMOARIRRITURP 7UXlI

PDLQO\ UHODWHG WR D UHFRJQLVHG JDLQ RQ .| v GHQGV IURP DVVRFLDWHYV -9V DQG ILQDQFLDO LQYHVWPHQWV

O

JUHH FDVK IORZ EHIRUH 0 $ DPRXRLWVOHGE& RYR 1K

LQFOXGHG IRLOOLRQ LQ GLYLGHQGV IURP &HC)YUHH FDVK IORZ EHIRUH 0 $

O

GHFUHDVH LQ IUHH FDVK IORZ FRPSDUHG WR
PDLQO\ GXH WR ORZHU (%,7'$ LQ *UDPHHQSKRJRWDO IUHH FDVK IORZ

O

ZRUNLQJ FDSLWDO PRYHPHQWY DV ZHOO DV *UDPHHQSKRQH V ILUVW
LQVWDOPHQW RI WKH UHFHQWO\ DFTXLUHG 0+] VSHFEWUXP



4 +LIKOLIKWV &(2 4XDUWHUO\ 6XVWDLQDELOLWQWHULP ILQDQFLD@aYJVIHRUU%%V(\Sll‘:LH
OHWWHU DQG RXWORRIMRUPDQFH DQG ULVN VWDWHPHQWV
PHDVXUHYV
, QIUDVWUXFWXUH ,QIUDVWUXFWXUH JLUVW TXDUWHU <R< FKDQJH <HDU
12. LQ PLOOLRQ 5HSRUWHG 2UJDQLF
%XVLQHVV DUHD ,QIUDVWUXFWXUH FRPSULVH 7RZHUV
RSHUDWLRQV LQ 1RUZD\ 6ZHGHQ DQG )LQOD QG Wil ABVEPO EWYREVS: b 0P QP
)DFWRU\ DQG 6N\JDUG ZKLFK LV D 1RUZHJLD~ ~Rin SRaWwnFZ BSRRA A A
ZKLFK 7THOHQRU KROGV D RZQHUVKLS vwr /RWDO UHYHQXHV
7KH WRZHU EXVLQHVV FRQWLQXHG WR GHOLY 2SH]
UHYHQXHV GHFOLQHG GXH WR WKH WUDQVIHU
1RUZD\ HIIHFWLYH IURP 2FWREHU $GMX 7RZHUYV
UHYHQXHV LQFUHDVHG E\ &RQWLQXHG UH v.H VUK Z b
FRORFDWLRQ VHUYLFHV LQ 1RUZD\ ZDV 5o uw ANKHIL HSEPERBWLRRY w e r 7 a QP QP
LQ 6ZHGHQ (%,7'$ LQFUHDVHG E\ DGMXVW $GMXVWHG (%,7'$
7KH SRVLWLYH GHYHORSPHQW ZDV VXSSRUWH
1RUZD\ DQG VWDEOH PDUJLQV SDUWO\ RIIVH\ 7Rz HUYV
H[SHQVHV 7KH PRELOH WHQDQF\ UDWLR UHPDLWI‘IU VWUEUH UW
2WKAU HOCPLQDWLRQV QP QP
$, )DFWRU\ FRQWLQXHG WR UDPS XS LWNOFRW|
QXPEHU RI FXVWRPHUV UHDFKHG DQG XWL($GMXVWHG (%,7'$ DIWHU OHDVH GHSUHFLDWLRQ
WKH SHULRG UHYHQXHV UHPDLQHG DW D ORZ
2SHUDWLQJ SURILW QP
,QIUDVWUXFWXUHeV WRWDO UHY HBRXGIOLBRBR X
ZDV D GHFOLQH FRPSDUHG WR ILUVW TXDUWH g SH[ H[FO OHDVH QP
PHQWLRQHG VLWH WUDQVIHU WR 7THOHQRU 1R
12. PLOOLRQ ZR\D YMIDEOWH JQLILFDQWO\ OR
WR ILUVW TXDUWHU ODVW \HDU UHIOHFwLQJ JYHH FDVK IORZ EHIRUH 0 $ QP
EXVLQHVV )UHH FDVK IORZ EHIRUH 0 ®IDPRXQ 7TRWDO IUHH FDVK IORZ QP
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OHWWHU DQG RXWORRMUPDQFH DQG ULVN VWDWHPHQWV
PHDVXUHV
$PS $PS JLUVW TXDUWHU <R< FKDQJH <HDU
12. LQ PLOOLRQ 5HSRUWHG 2UJDQLF

%XVLQHVV DUHD $PS FRPSULVHV WKH IXOO\ R gHUYLFHY UHYHQXHV

&RQQH[LRQ .1/ 7HOHQRU ODULWLPH 7HOHQR
&\ EHUWGH HQFH DV'Z HODV VHYHUDARQ FROARMIG DWHW &ROOH[LRO

7HOHQRU &RQQH[LRQ GHOLYHUHG VWURQJ JUu ODULWLPH

DGMXVWHG (%,7'$ IROORZLQJ WKH WUDQVIHU /LQ]

IURP 1RUGLFV HIIHFWLYH IURP -DQXDU\ 1/

H[FOXGLQJ WKH WUDQVIHUUHG ,R7 EXVLQHVV

$VLD 3DFLILF7TUHJIGERQEDVH LQFUHDVHG E\ p 2ZWKHU HOLPLQDWLRQV QP QP
TXDUWHU RI ZKLFK PLOOLRQ GXH WR WKH 7RWDO UHYHQXHV

1IRUGLFV $W WKH HQG RI WKH ILUVW TXDUWH
WR PLOOLRQ 2SH[

7HOHQRU /LQ[ H[SHULHQFHG FR QVWGLLQLXYHI® LENW&RQQH[LRQ
RQJRLQJ FRQWUDFWLRQ RI WKH YRLEWRZQ/K P

IURP QHZ VHUYLFHV ZDV QRW VXIILFLHQW WR ODULWLPH
UHYHQXHYV ILQ[

7HOHQRU ODULWLPH V UHYHQXH GHFOLQH UHI -1/
FDXVHG E\ URDPLQJ UHVWULFWLRQV DQG ORZ 2WKHU HOLPLQDWLRQV QP QP
'"HVSLWH WKLV JURVV SURILW DQG DGMXVWH($GMXVWHG (%,7'$

WR ILUVW TXDUWHU ODVW \HDU VXSSRUWHG

LPSURYHPHQWYV 2SHUDWLQJ SURILW QP

.1/V PXWHG UHYHQXHV WKLV TXDUWHU LV SUL

GHOLYHULHV WR WKH 1RUGLF GHIHQFH IRUFH &DSH[ H[FO OHDVH QP

UHP DIQHGKLIK Z W FROAQXHG P S XS Rl SLRGXFURQ DQG LOFUHDVHG

LOQOWHUQDWLRQDO PDUNHW HQJDJHPHQW 1HW LQFRPH IURP DVVRFLDWHY DQG -9V QP

$PSeV UHYHQXHV DGMXVWHG (%,7'$ DQG IUHF'LYLGHQGYV IURP DVVRFLDWHV DQG -9V b b b QP

FRPSDUHG WR ILUVW TXBRK WHIWD QDNAW RHDRD QC

EXVLQHVV IURP 1RUGLFV WR 7HOHQRU &RQQH yUHH FDVK IORZ EHIRUH 0 $ QP QP

UHYHQXHV DQG DGMXVWHG (%,7'$ SRVLWLYHO

PLOOLRQ DQG 12. PLOOL® UWHMSAPWKYBRY  RWDO IUHH FDVK IORZ QP QP
PLOOLRQ ZDV GULYHQ E\ .1/ V UHFHLYHG SD\PHQWV IURP ODUJH RUGHUYV

GHOLYHUHG LQ IRXUWK TXDUWHU DV ZHOO DV SD\PHQWYV UHFHLYHG E\

/ILQ[ UHODWHG WR WKH GLVSRVDO RI 7THOHQRU 3DNLVWDQ
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7HOHQRU LV FRPPLWWHG WR RSHUDWI®IYR¥HHQFHBPHRFEMUMHPLYVVLRQ UHGXF

LQIUDVWUXFWXUH GULYLQJ GLILWDO7LRESXVIH A PRG dHQEH

+LJKOLJKWYV &(2 4XDUWHUO\ 6XVWDLQDELOLWQWHUL
OHWWHU DQG RXWHORRINRUPDQFH DQG ULVN

%DQJODGHVK RQH UHODWHG WR URDG WUDIILF

PHQWDO

H G SUHYHQWLYH

%DVHG 7DU LH)_'W YYVHN EQOI/O%JLHFXUUHQFH KDYH EHHQ L

SWOUHBIWY L

Y
EXVWDLQDELGLME o o e oo k%i?@g DA
e
K

DQG GRLQJ EXVLQHVV LQ D UHVSRQVLARQW LB Rs MEFIQX Y L ¥¥WH birs He® RI WKH 1LU
2XU VXVWDLQDELOLW\ WDUJHWYV IRU

SUHVHQWHG DW WKH &DSLWDO 0DUN HMVYWRRHU

Q

V.FLHQF G
Yl QO F A
7THOHQRU DLPV WR SURWHFW FXVWRPHUV SDUW
Ig_QQWHITbEIﬂLUBLFV UHWXHGQGHXRPELWRMWOBOVRIFLHWLHY DJDLQVW F\EHU VHFXULW\ WKU|

ZHUH

h v, (2 UMW TXDUWHU UHVXOWDQWHQ D7 WOM®RED ERUZDWE®RFNHG D WRWD O
DQG DUH VWUXFWXUHG DURXQG WKH\&'%@M%Mg%@%} IE/DUNHW SODFH IRU SAHERZWHE B&BQGHM L\gD/® WRKG DWWHPSWYV ,Q C
SULRULWLHV $ PRUH FRPSUHKHQVLYHRRY L RWYHBYWKHQHG WKH FLUFXODUDKREGR B\ R IQHZHWRADME VHFEXULW\ VHUYLFH FD

IRXQG LQ WKH $QQXDO UHSRUW IRU

/DUJHWYV

2SHUDWLQJ JUHHQ DQG VHFXUH L
| UHGXFWLRQ LQ VFRSH HPLVVLRQV
I (QVXUH FRQVLVWHQWO\ LPSURYHG VHFX
7THOHQRU FRPSDQLHV

'ULYLQJ GLJLWDO LQFOXVLRQ DQGC
| 7UDLQ SHRSOH LQ WKH 1RUGLEV LG

| 3URYLGH PLOOLRQ SHRSOH LQ $VLD ZL)\

'RLQJ EXVLQHVV LQ D UHVSRQVLE!
| ZRPHQ LQ 7THOHQRU V WRS OHDGHUVK

| WLPHO\ UHVROXWLRQ RI VXVWDLQDEL
VXSSO\ FKDLQ E\

GHYLFHV E\ LOWURGXFLQJ D GRPHVWLF VXSS OAHRRBIQW

6RFLDO <HDU WR GDWHIDU

'LJLWDO LQFOXVLRQ DQG ZHOOEHLQJ LV RQH FIXVAVDHQ@PE OV WY WDLQDELOLW\
SLOODUV $FWLYLWLHV DUH PDLQO\ GULYHQ LQORRORBDPROBWAIORQ ZLWK
30DQ ,QWHUQDWLRQDO 81,&() DQG WKH 5HG &URVV,

UV OLNH

SHGXFWLRQ RI DEVROXWH *+*

,Q WKH 1RUGLFV D WRR®POHRZIHUH WUDLQHG LEF:’%LL\{JX";"VRDQJV lURP JOREDO RSHUDWLRQV

ZHOOEHLQJ GXULQJ WKH ILUVW TXDUWHU 7HOHRRBH 1IROBEDUKMLROWSSS@LHU VSHQG
DJUHHPHQW ZLWK WKH 5HG &URVYV DQG FRQWLEKHEUWRHEVXFEHQFHKEDVHG WDUJHWYV
DPEDVVDGRU SURJUDPPHV OHYHUDJLQJ HPSORDHIHH HOFNIUPWRWRI PRELOH GHYLFHV
7HOHQRU 6ZHGHQ VXFFHVVIXOO\ ODXQFKHG WKHRBIGREWUYV RI WKHLU DC

VFKRRO FKDOOHQJH $W WKH ORELOH :RUOG FRREVH®Y LQ %DUFHORQD

*UDPHHQSKRQH DQG 81,&() ZHUH DZDUGHG WKH ORELOHRH (FRVYWHP ——— —— —— —————_
JRUXP V (6* $ZDUG IRU WKHLU MRLQW SURJUTOEEH R VEQLRHHGHDGHUVKLS SRVLWLRQV

LQFOXVLRQ DQG XSVNLOOLQJ LQLWLDWLYHV 7LPHO\ UHVROXWLRQ Rl VXVWDLQDELOLW\ QRQ
FRQIRUPLWLHV LQ WKH VXSSO\ FKDLQ
7KH VKDUH Rl ZRPHQ LQ VHQLRU OHDGHUVKLS 33RRVIOH R Q WWKHPDRQEIGFY WUDLQHG LQ GLJLWDO
DW ZHOOEHLQJ LQ WKRXVDQG
3HRSOH LQ $VLD WUDLQHG LQ GLJLWDO

7LPHO\ UHVROXWLRQ RI VXVWDLQDELOLW\ QRQ GRAXRY ROW k b VLR YAKIHQ G
FKDLQ LV D QHZ PHWULF IROORZLQJ WKH XSG IF

UHIHUV WR WKH FORVXUH RI DXGLW ILQGLQJIV ZLWKLQ G XH SoWH IRQORZL
DXGLW RU LQVSHFWLRQ $W WKH HQG RI WKH ILUVW XN G HIER Wt BN
UHVROXWLRQ RI QRQ FRQIRXUWPILOWL MAK E DK D UW H U

VXSSOLHU DXGLWV DQG LQVSHFWLRQV ZKJUH FRQGXFWHG LQ $VLD DQG
1RUZD\ 5HJUHWWDEO\ WZR IDWDO VXSSOLHU UHODWHG DFFLGHQWY RFFXUUHG LQ

OHDVXUHG DQQXDC
JDDQQ QQ
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OHWWHU DQG RXWHORRINRUPDQFH DQG ULVN

. 4
5LVNV DQG XQFHUWDLQWL

7HOHQRU RSHUDWHV DFURVV PXOWLSEX SBONHWK PG I/LVUXSWLRQ
H[SRVHG WR D UDQJH Rl ULVNV DQG JHRER® kW&lsob B B QUM Yo WKRIE HU SUHVV X
PD\ DITHFW WKH EXVLQHVV 5LVNV DUMKHUGHDWLWHNHGE EOREH G RRQLVWLFV QHWZR

PDWHULDOLW\ DQG ULVN PDQDJHPHQ)\NHI':\]/KWLVJ?@FGLWI_)@NRQBWEW t’gFPUD;[?V':'%H)Z(
4[SRVXUH WR DFFHSWDEOH OHYKOV LI TR X SERIYSP Y, artuionrs,

/HOHQRU LQ DFKLHYLQJ LWV DPELWLRQM 0 RU GLVUXSWLRQ WR WUDQVLW URXWH
5HG 6HD FRXOG SURJUHVVLYHO\ WUDQVODWH L

ODUNHWYV DQG FRPSHWLWLRQPDQXIDFWXULQJVL@\SLXW\QVRWW FDSDFLW\ DQG

7KH PDLQ PDUNHW ULVN LV D SRWHowLDoo\ PRUMSKI PV PWE FR S -WEREW FHODW DR

WKH PRELOH PDUNHWV LQ WKH 1RUGLFV GULY g, Eb\SNULFH SURPRWLRQV DQG
FDPSDLJQ RIIHULQJV WKH ULVH RI QHZ YLUWX LbPwzruUuN RSHUDWRUYV
FKDQJH LQ PDUNHW VWUXFWXUH DQG FKDQJHYWIQBRDWR VKW PDHIHRHRRFGRPLE HQYLURQPHQW
%DQJODGHVK WKH WUDQVLWLRQ IURP WUDGLWILWRK DQ 'OPWIHRQHWYVE®Y WRFGODMMHQW SHDNV
UHSUHVHQWY DQ DGGLWLRQDO FRPSHWLWLY HKUWLVWR ULKAD © DAUHYHYD G\GRPLMLFDO XQFHUWDLQ'
UHTXLUH RQJRLQJ DGDSWDWLRQ DQG LQQRY DYWHERXMR VXVINIQLHUSOUHRWFIWQRY DQG WKH WU
DQG VHYHUDO LQLWLDWLYHY DUH LQ SODFH WFR $HRYMHFQWW RE B LROHVIRRRZWHKHPDLQV YXOQHUI

SDUWLFXODUO\ SRWHQWLDO HQHUJ\ VXSSO\ GL

*HRSROLWLFV DQG WUDGH WHOWPR L\y&l\ LQ WKH OLGGOH (DVW 7KLV FRXC

6LOFH WKH RXWEUHDN RI WKH ,uDQ DU JHRsRBEWEPHS VIO oY WP kBRHFRQRPLE FRQGLY
LQFUHDVHG )RU 7THOHQRU KHLJKWHQHG JHRSQ%\%X@&QSF%%Y QV LQFUHDVH

WKH ULVN RI LQGLUHFW LPSDFW W KQRXH B VIR Lkgv ,

YRODWLOLW\ LQ HQHUJ\ SULFHV DQG VXSSO\ IAKFRIEHVEUESWLRD RR KIHMN Y DIQGHGQFHUWDLQW
LQKHUHQW ILQDQFLDO DQG RSHUDWLRQDO ULWRNKBOWMLLYAX O)RUOD G @LWD R QODGIHMAKL JKW LQWR
+LJKHU HQHUJ\ SULFH PD\ DOVR UHGXFH GLVSRYPEOWILIQFPRPHYD SGHDVH UHIHU WR WKH IROO
FXVWRPHU VSHQGLQJ SDUWLFXODUO\ LQ $VLIDG PHYRHMNVSQQXDO 5HSRUW 5LVN PDQDJHF

6WUDWHJ\ SHUIRUPDQFH DQG ULVN QRWH
&S\EHU WKUHDMWER WG H

,PSDLUPHQW RI DVVHWY QRWH /HIDO GLVSXYV

&\EHU DQG K\EULG WKUHDWYV DUH HVFDODWLQ%%V\\//HKRMLS&W%%V{?IQ&VIb%%%W%RUUI-I'VN PDQDJt

VRSKLVWLFDWHG LQWUXVLRQ WHFKQLTXHV LQFOXGLQJ FRRUGLQDWHG F\EHU
LOWUXVLRQVY GHHS IDNHV DQG UDQVRPZDUH FDPSDLJQV &ULWLFDO
LQIUDVWUXFWXUH DFURVYV (XURSH LQFOXGLQJ WHOHFRP WUDQVSRUW DQG
HQHUJ\ VHFWRUV IDFHV ULVLQJ ULVNV LQFOXGLQJ VDERWDJH

VWDLQDELOLWOWHUL
U

VS5LVN RYHUYLHZ

*HRSROLWLFDO ULVN

5LVN RI PRUH JHRSROLWLFDO XQFHUWDLQW\ DQ
ODUNHW DQG FRPSHWLWLRQ

5LVN RI LQWHQVLILHG FRPSHWLWLRQ DQG QHZ F
%XVLQHVYV VHFXULW\

5LVN RI GLVUXSWLRQ GXH WR F\EHU DQG SK\VLF

6XSSOLHUV DQG VXSSO\ FKDLQ
5LVN Rl VXSSO\ YRODWLOLW\ DQG EUHDFK RI Ol

SHUVRQDO GDWD
5LVN RI GDWD OHDNDJH RI SHUVRQDO GDWD

IHWZRUN TXDOLW\ DQG UREXVWQHVV
5LVN RI LQWHUUXSWLRQV LQ VHUYLFHYV

$WWUDFW DQG UHWDLQ HPSOR\HHV
5LVN RI EHLQJ XQDEOH WR DWWUDFW GHYHORS

B3HRSOH VDIHW\
5LVNV WR KHDOWK DQG VDIHW\ RI RZQ HPSOR\HI

&OLPDWH DQG HQYLURQPHQW
5LVN RI GDPDJH WR YLWDO LQIUDVWUXFWXUH IU

&RUUXSWLRQ ULVN
5LVN RI FRUUXSWLRQ OHDGLQJ WR ILQHV DQG U

+XPDQ ULJKWYV
JUHHGRP Rl H{SUHVVLRQ ODERXU ULJKWYV DQG (

6SHFWUXP
5HIXODWLRQV SULFHV DQG DFFHVV WR VSHFWU

5HIXODWRU\ ULVN
/DzZV UHJXODWLRQV DQG OLFHQFHV WR RSHUDW

6XSSOLHUV DQG SDUWQHUV RI ,7 DQG QHW
S5HVWULFWLRQV RQ XVH RI VXSSOLHUV SDUWQHL

JLODQFLDO ULVNYV
&XUUHQF\ ULVN LQWHUHVW UDWH ULVN FUHGL)

A 7KH ULVN H[SRVXUH KDV LQFUHDVHG VLQFH \HDU H

V¥ 7KH ULVN H[SRVXUH KDV GHFUHDVHG VLQFH \HDU H
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OHWWHI DOG RXWORRINRIFDQFH | ULVN VWDWHPHQWV an\/xUHvQ

'LVFODLPHU

7KLV UHSRUW FRQWDLQV VWDWHPHQWY UHJDUGLQJ WKH IXWXUH LQ FRQQHFWLRQ
ZLWK 7THOHQRUeV JURZWK LQLWLDWLYHYV ILQDQFLDO ILJXUHV RXWORRN ULVNV DQG
RSSRUWXQLWLHY VWUDWHJIJLHVY DQG REMHFWLYHV $00 VWDWHPHQWY UHJDUGLQJ
WKH IXWXUH DUH VXEMHFW WR LQKHUHQW ULVNV DQG XQFHUWDLQWLHY DQG PDQ\
IDFWRUV FDQ OHDG WR DFWXDO UHVXOWY DQG GHYHORSPHQWY GHYLDWLQJ
VXEVWDQWLDOO\ I[IURP ZKDW KDV EHHQ H[SUHVVHG RU LPSOLHG LQ VXFK
VWDWHPHQWYV

JRUQHEXSULO
7KH %RDUG RI 'LUHFWRUV RI THOHQRU $6%



4 +1IKOIIKWY &(2 4XDUWHUO\ GX\/WDLQDELOLM&QDQFLD(igleRLI',%%V(\S'I-:LH
OHWWHII DQG RXWORRIRIFDQFH DQG ULVN PHQWYV PHDVXUHY

HQVHG

OWHPHQWYV

DO SRVLWLRQ
RZV
LQ HTXLW\

0ood o g
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OHWWHI DQG RXWORIRINIIFDQFH DQG ULVN ‘ PHQWYV PHDVXUHV

&ERQVROLGDWHG LQFRPH VWDWHPHQW

, QWHULP FRQGHQVHG FRQVROLGDWHG LQFRPH VWDWHPHQW
JLUVW TXDUWHU <HDU

12. LQ PLOOLRQ 1RWH

SHYHQXHV

&RVW Rl PDWHULDOV DQG WUDIILF FKDUJHV

6DODULHY DQG SHUVRQQHO FRVWYV

2WKHU RSHUDWLQJ H[SHQVHYV

2WKHU LQFRPH

2WKHU H[SHQVHV

(%,7'$

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

,PSDLUPHQW ORVVHV b
2SHUDWLQJ SURILW ORVV

6KDUH Rl QHW LQFRPH IURP DVVRFLDWHY DQG MRLQW YHQWXUHYV
,PSDLUPHQWY DQG JDLQ ORVV RQ GLVSRVDO RI DVVRFLDWHY DQG MRLQW YHQWXUHV
1HW ILQDQFLDO ,WHPV

3URILW ORVV EHIRUH WD[HV

,OFRPH WD[HV

3URILW ORVV IURP FRQWLQXLQJ RSHUDWLRQV

BURILW ORVV IURP GLVFRQWLQXHG RSHUDWLRQV

1HW LQFRPH

1HW LQFRPH DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVWYV
(TXLW\ KROGHUV RI 7THOHQRU $6%

(DUQLQJV SHU VKDUH LQ 12.

%DVLF GLOXWHG IURP FRQWLQXLQJ RSHUDWLRQV
%DVLF GLOXWHG IURP GLVFRQWLQXHG RSHUDWLRQV
%DVLF GLOXWHG IURP WRWDO RSHUDWLRQV

7KH LQWHULP ILQDQFLDO LQIRUPDWLRQ KDV QRW EHHQ VXEMHFW WR DXGLW RU UHYLHZ
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OHWWHI DQG RXWORIRINIIFDQFH DQG ULVN ‘ PHQWYV PHDVXUHV

&ERQVROLGDWHG VWDWHPHQW RI RWKHU F

, QWHULP FRQGHQVHG FRQVROLGDWHG VWDWHPHQW RI RWKHU FRPSUHKHQVLYH LQFRPH

JLUVW TXDUWHU <HDU

12. LQ PLOOLRQ
1HW LQFRPH

7UDQVODWLRQ GLIIHUHQFHV RQ QHW LQYHVWPHQW LQ IRUHLJQ RSHUDWLRQYV

$PRXQW UHFODVVLILHG IURP RWKHU FRPSUHKHQVLYH LQFRPH WR LQFRPH VWDWHPHQW RQ
GLVSRVDO

1HW JDLQ ORVV RQ KHGJH RI QHW LQYHVWPHQW

,QFRPH WD[HV

$PRXQW UHFODVVLILHG IURP RWKHU FRPSUHKHQVLYH LQFRPH WR LQFRBH VWDWHPHQW RQ
GLVSRVDO

,QFRPH WD[HV b

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH ORVV RI DVVRFLDWHV DQG MRLQW YHQWXUHYV

$PRXQW UHFODVVLILHG IURP RWKHU FRPSUHKHQVLYH LQFRPH WR LQFRB’H VWDWHPHQW RQ
GLVSRVDO

,WHPV WKDW PD\ EH UHFODVVLILHG VXEVHTXHQWO\ WR LQFRPH VWDWHPHQW

1HW JDLQ ORVV RQ HTXLW\ LQYHVWPHQW

S5HPHDVXUHPHQW RI GHILQHG SHQVLRQ SODQV
,QFRPH WD[HV
,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR LQFRPH VWDWHPHQW

2WKHU FRPSUHKHQVLYH LQFRPH ORVV QHW RI WD[HV
7TRWDO &RPSUHKHQVLYH ,QFRPH

7RWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVW
(TXLW\ KROGHUV RI 7THOHQRU $6$%

7KH LQWHULP ILQDQFLDO LQIRUPDWLRQ KDV QRW EHHQ VXEMHFW WR DXGLW RU UHYLHZ



+1 JKOI IJKWV &(2 4XDUWHUO\

cxvwo aoeLoL EEEEIE T onorLod A A0 ULY
OHWWHI DQG RXWSORIRINRIIFDQFH NQG ULVN | PHQWYV ‘ Q

ESRQVROLGDVNDOMEAHAPHQW RI ILQDQFLDO SRVI

,QWHULP FRQGHQVHG FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

"HFHPEHU "HFHPEHU
0DUFK 12. LQ PLOOLRQ 1RWH ODUFK 0DUFK

(TXLW\ DWWULEXWDEOH WR HTXLW\ KROGHUV RI THOHQRU $6%

12. LQ PLOOLRQ 1RWH ODUFK

'"HIHUUHG WD[ DVVHWYV

*RRGZLOO

,QWDQJLEOH DVVHWYV

5LIKW RI XVH DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW
$VVRFLDWHY DQG MRLQW YHQWXUHYV
2ZWKHU QRQ FXUUHQW DVVHWYV
7TRWDO QRQ FXUUHQW DVVHWYV

1RQ FRQWUROOLQJ LQWHUHVW
7RWDO HTXLW\

3UHSDLG WD[HV
,QYHQWRULHV

7UDGH DQG RWKHU UHFHLYDEOHYV
2WKHU FXUUHQW ILQDQFLDO DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
7RWDO FXUUHQW DVVHWV

1RQ FXUUHQW OHDVH OLDELOLWLHYV
1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

1RQ FXUUHQW QRQ LQWHUHVW EHDULQJ OLDELOLWLHYV
'"HIHUUHG WD[ OLDELOLWLHYV

3HQVLRQ REOLJDWLRQYV

3URYLVLRQV DQG REOLJDWLRQV

7RWDO QRQ FXUUHQW OLDELOLWLHYV

7TRWDO DVVHWYV

&XUUHQW OHDVH OLDELOLWLHV
&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV
7UDGH DQG RWKHU SD\DEOHYV

&XUUHQW WD[ SD\DEOHYV

&XUUHQW QRQ LQWHUHVW EHDULQJ OLDELOLWLHYV
3URYLVLRQV DQG REOLJDWLRQYV

/LDELOLWLHV FODVVLILHG DV KHOG IRU VDOH
7RWDO FXUUHQW OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHYV

7KH LQWHULP ILQDQFLDO LQIRUPDWLRQ KDV QRW EHHQ VXEMHFW WR D
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OHWWHI DQG RXWORIRINIIFDQFH DQG ULVN ‘ PHQWYV PHDVXUHV

&ERQVROLGDWHG VWDWBRHQYW RI FDVK

, QWHULP FRQGHQVHG FRQVROLGDWHG VWDWHPHQW RI FDVK IORZV

JLUVW TXDUWHU <HDU JLUVW TXDUWHU <HDU
12. LQ PLOOLRQ 12. LQ PLOOLRQ
S3URILW ORVV EHIRUH WD[HV IURP FRQWLQXLQJ RSHUDWLRQV BURFHHGV IURP GLVSRVDO RI EXVLQHVVHV QHW RI FDVK
GLVSRVHG b

3URILW ORVV EHIRUH WD[HV IURP GLVFRQWLQXHG RSHUDWLRQV

3URILW EHIRUH WD[HV IURF WRWDO REEIEINE Qv iE(;i(li/Fle_I?g:\\//VVDH[VZLWKKHOG IURP SURFHHGV UHOD\t/)VLQJ WR (SLVSRVDO RI
IHW LQWHUHVW H[SHQVH 3URFHHGV IURP IRUZDUG FRQWUDFW UHODWLQJ WR GLVSRVDO RI
1HW LQWHUHVW SDLG EXVLQHVVHV b b
,QFRPH WD[HV SDLG 3URFHHGV IURP VDOH DQG SXUFKDVHV RI RWKHU LQYHVWPHQWYV

1HW JDLQV ORVVHV IURP GLVSRVDOV LPSDLUPHQWY DQG FKDQJH 1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHV
LQ IDLU YDOXH RI ILQDQFLDO DVVHWYV

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW ORVVHYV BURFHHGV IURP DQG UHSD\PHQWYV RI ERUURZLQJV
/IRVV SURILW I|IURP DVVRFLDWHY DQG MRLQW YHQWXUHYV 3D\PHQWV Rl OHDVH OLDELOLWLHY UHODWHG WR VSHFWUXP OLFHQFHYV
'LYLGHQGYV UHFHLYHG IURP DVVRFLDWHY DQG MRLQW YHQWXUHYV 3D\PHQWV Rl OHDVH OLDELOLWLHYVY UHODWHG WR RWKHU OHDVH

&XUUHQF\ JDLQV ORVVHV QRW UHODWHG WR RSHUDWLQJ DFwLYLwIRRWUDFWY

&KDQJHV LQ RSHUDWLQJ ZRUNLQJ FDSLWDO 3XUFKDVH RI WUHDVXU\ VKDUHV
2WKHU DGMXVWPHQWV 'LYLGHQGV SDLG WR QRQ FRQWUROOLQJ LQWHUHVW

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV 'LYLGHQGV SDLG WR HTXLW\ KROGHUV Rl 7HOBQRU $6%$b
1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

3XUFKDVHV RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOR
(I'THFWV Rl H[FKDQJH UDWH FKDQJHVY RQ FDVK DQG FDVK

DVVHWYV
HTXLYDOHQWYV
BUHSD\PHQW RI ULJKW RI XVH DVVHWV LQFOXGLQJ LQLWLDO GLUHFW
FRVW 1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
B3URFHHGV IURP GLVSRVDOV RI SURSHUW\ SODQW DQG HTXLSPHQW &DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH SHULRG
DQG LQWDQJLEOH DVVHWYV &DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG
3XUFKDVHV RI EXVLQHVVHV QHW RI FDVK DMTXLUHG
YJRU FDVK IORZ UHODWHG WR GLICERIDMLQXHG RSHUDWLRQV VHH
&DVK DQG FDVK HTXLYDOHQWY LQFOXGH EDQN RYHUGUDIWYV
$V RI ODUFK UHVWULFWHG FDVK ZDV 12. PLOOLRQ ZKLOH DV RI ODUF
7KH LQWHULP ILQDQFLDO LQIRUPDWLRQ KDV QRW EHHQ VXEMHFW WR D
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OHWWHI DQG RXWORIRINIIFDQFH DQG ULVN ‘ PHQWYV PHDVXUHV

&ERQVROLGDWHG VWDWHPHQW RI FKDQJHYV

,QWHULP FRQGHQVHG FRQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\

SWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW
&XPXODWLYH

7RWDO SDLG LQ SHWDLQHG UDQVODWLRQ 1RQ FRQWUROOLQJ
12. LQ PLOOLRQ FDSLWOXHU UHVHUYHMUQLQJGLIIHUHQFHY 7RWDO LQWHUHVARWDO HTXLW\
(TXLW\ DV RI -DQXDU\
1HW LQFRPH IRU WKH SHULRG b b b
2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG b b
7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG b
'LYLGHQGV b b b b b
6KDUH EX\ EDFN b b b b

6KDUH EDVHG SD\PHQW H[HUFLVH Rl VKDUH RSWLRQV DQGWGLVWULEXWLRQ RIBVKDUHV b b
(TXLW\ DV Rl  ODUFK

(TXLW\ DV Rl -DQXDU\

1HW LQFRPH IRU WKH SHULRG b b b

2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG b b

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG b

"LYLGHQGV b b b

3XUFKDVH RI WUHDVXU\ VKDUHV b b b
6KDUH EDVHG SD\PHQW H[HUFLVH Rl VKDUH RSWLRQV DQGKWGLVWULEXWLRQ RIBVKDUHV b b
(TXLW\ DV Rl 'HFHPEHU

1HW LQFRPH IRU WKH SHULRG b b b

2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG b b

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG b

"LYLGHQGV b b b b b
3XUFKDVH RI WUHDVXU\ VKDUHV b b b b
6KDUH EDVHG SD\PHQW H[HUFLVH RI VKDUH RSWLRQV DQGbGLVWULEXWLRQ RIBVKDUHV b b

(TXLW\ DV RI ODUFK
7KH LQWHULP ILQDQFLDO LQIRUPDWLRQ KDV QRW EHHQ VXEMHFW WR DXGLW RU UHYLHZ
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OHWWHI DQG RXWORIRINIIFDQFH DQG ULVN ‘ PHQWYV PHDVXUHV

1RWHYV

1RWH
&RPSDQ\ LQIRUPDWLRQ DQG EDVLY RI SUHSDUDWLRQ

$FFRXQWLQJ SROLFLHYV
7THOHQRU LV D 1RUZHJLDQ FRPSDQ\ RITHULQJ WHOHFRPPXQLFB-WERRG VEROY EFHVDE Qo WicHL d R G lstMsbuDWLRQ RI WKH LG
DQG $vLD 7KH SDUHQW FRPSDQ\ 7THOHQRU $6% LV OLVWHGEQR QvWHOHY ZVW®IKR WM RIF X VHEF KO WK SUHSDUDWLRQ RI WKH DQQXD
XQGHU WKH WLFNHU 7(/ 7KH LQWHULP FRQGHQVHG FRQVRGIPEMWHG ILQDQFLDO VWDWHPHQWY DUH

SUHSDUHG LQ DFFRUGDQFH 2LWK ,$6  DQG zHUH DSSURYH G F WK ARPARGWRIwhbBEEYER Ve R prowy poc Lowmmeuny

$SULO FRXOG DIIHFW WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY SOHDVH
1RQH RI WKH DPHQGPHQWY HIITHFW KDH IKRE® D \DIQRDUNFDQW LPSDF\V

%DVLV RI SUHSDUDWLRQ FRQVROLGDWHG LQWHULP ILQDQFLDO VWDWHPHQWY 7HOHQRU KDV QR\

7KH FROVROLGDWHG ILODQFLDO VWDWHPHQWV Rl 7HOHQRU UHIHUUHE WREEY QW LK PYRKBY ERB VK W% F %5 Y o W VHW HITHFWLYH

FRPSDQ\ DQG LWV VXEVLGLDULHYV LQ DGGLWLRQ WR LWV LQWHUHVWY LQ DVVRFLDWHY DQG MRLQW DUUDQJHPHQWY $V D UHVXOW
RI URXQGLQJ GLITHUHQFHVY QXPEHUV RU SHUFHQWDJHYV PD\ QRW DGG XS WR WKH WRWDO

7KHVH LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFRDPKV\WDWH EHBIWY IRU WKH \HDU HQGHG
SUHSDUHG LQ DFFRWGEDQWHHULWKLQDQFLDO UHSRUWLQJ DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ

6WDQGDUGYV %RDUG ,$6% DQG DV DGRSWH/GK HE\LWWH YX B FRHIBH @Y HRBQFROVROLGDWHG

ILQDQFLDO VWDWHPHQWY GR QRW LQFOXGH DOO WKH LQIRUPDWLRQ DQG GLVFORVXUHV UHTXLUHG E\ ,)560$FFRXQWLQJ
6WDQGDUGYV IRU D FRPSOHWH VHW RI ILQDQFLDO VWDWHPHQWY DQG VKRXOG EH UHDG WRJHWKHU ZLWK 7HOHQRUeV
FRQVROLGDWHG ILQDQFLDO VW BWMPRABRWRHE@®WY LQ ULVNV DQG XQFHUWDLQWLHY DUH GHVFULEHG LQ

WKH VHFWLRQ 5LVNV DQG XQFRIVWBLWY WHISRURWY SDJH
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OHWWHII DQG RXWORRMNRIIFDQFH DOG ULVN ‘ PHQWYV PHDVYUHY

1RWH

6HIPHQWYV 1RUGLFV

7KH 1RUGLF VHIPHQW FRQVLVWY RI PRELOH DQG IL[HG RSHUDWLRQV LC
7HOHQRU KDV IRXU RSHUDWLQJ DQG UHSRUWDEOH VHJPRIOWYINKIRFOREH PR ED OI6 VLY LOWEORRY DQG KDQGVHWY WHOHSK
EURDGEDQG EXVLQHVVHV DUH UHSRUWHG LQ WKH 1RUGEE BB BYHAL X M P oWy PIR A VADYLERYV WR ERWKURVLEHQWLD

H
,QIUDVWUXFWXUH VHIPHQW FRQVLVWY RI FHUWDLQ LQIUDVWUXFWXUH EXVLQHVVHY LQ WKH 1RUGLF

FRXQWULHV DQG WKH SRUWIROLR RI DGMDFHQW EXVLQHKYYHRY DQG FRPSDQLHV DUH UHSRUWHG LQ WKH

$PS VHIPHQW 7KH $VLD VHIJPHQW FRQVLVWYV RI PRELOH RSHUDWLRQV LQ *UDPHHQSKHR
VXEVFULSWLRQV DQG ZKROHVDOH VHUYLFHV ,W KROGV LQWHUHVWYV LC
2SHUDWLQJ DQG UHSRUWDEOH VHIJPHQWYV (DV\SDLVD GLJLWDO EDQN SUHYLRXVO\ 7THOHQRU OLFURILQDQFH %DQN

7KH VHIJPHQW LQIRUPDWLRQ LV UHSRUWHG WR WKH 3UHVLGHQW DQG&RZSRQBWIURXSUMFRD QHFHGW WBDP QMQFHOBQRIWWUXPHQW DW IDLU Y
7HOHQRUeV FKLHI RSHUDWLQJ GHFLVLRQ PDNHU LV WKH 3UHVLGHQW DQG &(2 7KH ILQDQFLDO VHJPHQW LQIRUPDWLRQ LV
XVHG IRU DVVHVVLQJ SHUIRUPDQFH DQG DOORFDWLQJ UHVRXUFHV LQQUKHDIMW XX FW X UH

7KH ,QIUDVWUXFWXUH VHIJPHQW SURYLGHV SDVVLYH WHOHFRP LQIUDVV
7KH DFFRXQWLQJ SULQFLSOHV IRU WKH VHIPHQW UHSRUWLQJ DUH FR®WWWHQW®W EXWKcWE RW H7 KU, &/ KD ¥V RVOXR AXGPWHIPHQW EXLOGV GHYF
ILQDQFLDO VWDWHPHQWY +RZHYHU JDLQV DQG ORVVHV DULVLQJ IURBIUOWWUQRPW &G DGHFE W HIVAML YV WRW K BRIW K IFOWREHGDO DQG H[WHUQD

I[URP WKH VHIPHQW UHVXOWYV VHIPHQW LQFOXGHV WKH $, )DFWRU\ DV ZHOO DV WKH DVVRFLDWH GDYV
7KH KROGLQJ FRPSDQ\ Rl '1$ UHSRUWHG DV SDUW RI 2WKHU LQ YPPRBRYHG WR WKH 1RUGLFV IURP ZLWK
FRPSDUDWLYH ILJXUHV UHVWDWHG 7HOHQRU $PS FRQVLVWYV RI D SRUWIROLR Rl EXVLQHVVHVY DQG FRPSDQI

EXVLQHVV 2IIHULQJV LQFOXGH D ZLGH YDULHW\ RI VHUYLFHV LQFOXGI
DXWKHQWLFDWLRQ DQG IUDXG SUHYHQWLRQ DQG YDULRXV FRPPXQLFD
RZQHUVKLS LQ DVVRFLDWHV LQFOXGLQJ &DURXVHOO 7KH DVVRFLDWH

2WKHU

2ZWKHU LQFOXGHYV YDULRXV FRUSRUDWH IXQFWLRQV OLNH JURXS OHDG!
LQVXUDQFH ([WHUQDO UHYHQXH LQFOXGH SURFXUHPHQW VHUYLFHV SL
RSHUDWLQJ RIILFH OHDVHYV
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OHWWHI DQG RXWORIRINIIFDQFH DQG ULVN ‘ PHQWYV PHDVXUHV

JLUVW TXDUWHU

JUHH FDVK IORZ
7TRWDO UHYHQXHYV RI ZKLFK LQWHUQDDRWDO RSHUDWLQJ H[SHQVHV $GMXVWHG (%,7'$ &DSH[ H[FO OHDVH EHIRUH 0 $

12. LQ PLOOLRQ *URZWK *URZWK ODUJLQ ODUJLQ
1RUGLFV

$VLD

,QIUDVWUXFWXUH

$PS

2WKHU

'LVFRQWLQXHG
RSHUDWLRQV
7HOHQRU 3DNLVWDbQ b

(OLPLQDWLRQV
*URXS b b

O O
T T
O O
T T
O O
T T
O O
T T

<HDU

7RWDO UHYHQXHV Rl ZKLFK LQWHUQRWDO RSHUDWLQJ H[SHQVHV $GMXVWHG (%,7'$ &DSH[ H[FO OHDMHIH FDVK IORZ EHIRUH
12. LQ PLOOLRQ 0DUJLQ

1RUGLFV

$VLD

,QIUDVWUXFWXUH

$PS

2WKHU

'LVFRQWLQXHG
RSHUDWLRQV
7HOHQRU 3DNLVWDQ b b b b QP b

(OLPLQDWLRQV b
*URXS b




| SOWHUODWLYH
+1IKO1LIKWY &(2 AXDUWHUO\ GX\/\A/I‘)IQDELOLé&@%EEEHE__L' QDQFLD( o
. 4 OHWWHII DOG RXWORRMNRIUFDQFH DOQG ULVN | PHQWV ?:I[;{/QXILIJDHDVQFH
5HFRQFLOLDWLRQ RI FRQVROLGDWHG SURILW EHIRUH WD[ DQG DGMXVWHG (%,7'$

JRU IXUWKHU GHWDLOLQJ RI RWKHU LQFRPH DQG RWKHU H[SHQVHV VHHI$SOWHUQDWLYH SHUIRUPDQFH PHDVXUHV VHFWLRQ RQ SDJH

JLUVW TXDUWHU <HDU

12. LQ PLOOLRQ
3URILW ORVV EHIRUH WD[HV

6KDUH RI QHW LQFRPH IURP DVVRFLDWH FRPSDQLHYVY DQG MRLQW YHQWXUHV

1HW ILQDQFLDO LWHPV

2SHUDWLQJ SURILW ORVYV

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

,PSDLUPHQW ORVVHV b
(%,7'$

2WKHU LQFRPH

2WKHU H[SHQVHV

$GMXVWHG (%,7'$
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OHWWHI DQG RXWORIRINIIFDQFH DQG ULVN ‘ PHQWYV PHDVXUHV

1RWH
SHYHQXHYV

6HUYLFH UHYHQXHV LQFOXGH VXEVFULSWLRQV DQG WUDIMUVYP IUNYHQYWHR QURIPUPIREILILOH YRLFH DQG

GDWD LQ DGGLWLRQ WR YDULRXV IL[HG UHYHQXHV |UR P5WHEXHEKRL G EPR DG & EAPDMRU UHYHQXH VWIKIRZRVLRQIR W\HU
FRQQHFWLRQV DQG GDWD VHFXULW\ VHUYLFHV 'HYLFHVE@GAW?HLg@@ gj%&gﬁ@glﬁ?‘ B VRSB UBWIH o RRYPPWLRQ DERXW
DV SDUW RI D EXQGOHG RIIHULQJ WRJHWKHU ZLWK WKH VXEVFULSWLRQ

JLUVW TXDUWHU

7TRWDO UHYHQXHYV
2ZWKHU UHYHQXHRWDO UHYHQ&MBMOH RI KDQGVHWRP FRQWUDRWMUDWLQJ OHDVH

ORELOH JL[HG IURP UHQGHULQURP UHQGHULQJDQG RWKHWLWK FXVWRPHUV UHYHQXHV 7TRWDO
12. LQ PLOOLRQ RSHUDWLRQV RSHUDWLRQVRI VHUYLFHV RI VHUYLFHV GHYLFHV ,)56 ,)56 UHYHQXHV
7HOHQRU 1RUZD\
7HOHQRU 6ZHGHQ b
7HOHQRU 'HQPDUN
'1$ )LQODQG b b
2WKHU HOLPLQDWLRQV b
1RUGLFV
*UDPHHQSKRQH %DQJODGHVK b b
2WKHU HOLPLQDWLRQV b b b
$VLD b
,QIUDVWUXFWXUH b b b
$PS b b b
2WKHU b b b
(OLPLQDWLRQV
*URXS

2ZWKHU UHYHQXHV IURP UHQGHULQJ RI VHUYLFHV LQFOXGHV ,QWHUQHW RI 7KLQJV ,R7 LQ QRQ PRELOH RSHUDWLRQV DQG RWKHU QRQ FRUH EXVLQHVV UHY

6HUYLFH UHYHQXHYV DV H[SODLQHG LQ $OWHUQD@LD’[H{HS(BIIRJW\RBRBQ[BHD:EHD-VXUWK B RWDBY UHYHQXHV IURP UHQGHULQJ RI VHUYLFHVh GLVFORVHG LQ WKLV QF
UHQGHULQJ VHUYLFHVY WR RWKHU RSHUDWRUYV DQG RWKHU ZKROHVDOH DFWLYLWLHYVY DUH QRW SDUW RI VHUYLFH UHYHQXH GHILQLWLRQ LQ $OWHUQDWLYH ¢

5HYHQXHV IURP KDQGVHWY DQG RWKHU GHYLFHY DUH UHFRJQLVHG DW SRLQW LQ WLPH S5HPDLQLQJ UHYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV DUH UHFF
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OHWWHI DQG RXWORIRINIIFDQFH DQG ULVN ‘ PHQWYV PHDVXUHV
JLUVW TXDUWHU

7TRWDO UHYHQXHYV
2ZWKHU UHYHQXHRWDO UHYHQ&BOH RI KDQGVIHNRP FRQWUDRVBWUDWLQJ OHDVH

ORELOH JLIHG ~ IURP UHQGHULQURP UHQGHULQJDQG RWKHUZLWK FXVWRPHUV UHYHQXHV 7RWDO
12. LQ PLOOLRQ RSHUDWLRQV RSHUDWLRQVRI VHUYLFHV RI VHUYLFHYV GHYLFHV ,)56 )56 UHYHQXHV
7THOHQRU 1RUZD\
7THOHQRU 6ZHGHQ b
7THOHQRU '"HQPDUN b
'1$ )LQODQG b
2WKHU HOLPLQDWLRQV b b
1RUGLFV
*UDPHHQSKRQH %DQJODGHVK b b
2WKHU HOLPLQDWLRQV b b b b
$VLD b
,QIUDVWUXFWXUH b b b
$PS b b b
2WKHU b b b
(OLPLQDWLRQV
*URXS

2WKHU UHYHQXHV IURP UHQGHULQJ RI VHUYLFHVY LQFOXGHV ,QWHUQHW Rl 7KLQJV ,R7 LQ QRQ PRELOH RSHUDWLRQV DQG RWKHU QRQ FRUH EXVLQHVV UHY

6HUYLFH UHYHQXHV DV H[SODLQHG LQ $0W RQQuM HYHHSGRWR BRP 8§ H DAEHOH X UMY gWRWDO UHYHQXHV IURP UHQGHULQJ RI VHUYLFHVh GLVFORVHG LQ WKLV QF
UHQGHULQJ RI VHUYLFHVY WR RWKHU RSHUDWRUY DQG RWKHU ZKROHVDOH DFWLYLWLHY DUH QRW SDUW RI VHUYLFH UHYHQXH GHILQLWLRQ LQ $OWHUQDWLY

5HYHQXHV IURP KDQGVHWY DQG RWKHU GHYLFHY DUH UHFRJQLVHG DW SRLQW LQ WLPH 5HPDLQLQJ UHYHQXH IURP FROQWUDFWY ZLWK FXVWRPHUYV DUH UHF
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OHWWHII DQG RXWORRMNRIFDQFH DOG ULVN ‘ PHQWYV PHDVYUHY

) X ®HDD U

7RWDO UHYHQXHV
2WKHU UHYHQXHRWDO UHYHQ&BI®H Rl1 KDQGVHWP FRQWUDRBMUDWLQJ OHDVH

ORELOH JLIHG  IURP UHQGHULQURP UHQGHULQJDQG RWKHWLWK FXVWRPHUV UHYHQXHV 7RWDO
12. LQ PLOOLRQ RSHUDWLRQV RSHUDWLRQVRI VHUYLFHV RI VHUYLFHV GHYLFHV )56 )56 UHYHQXHV
7HOHQRU 1RUZD\
7THOHQRU 6ZHGHQ
7HOHQRU 'HQPDUN b
'1$ )LQODQG b
2WKHU HOLPLQDWLRQV b
1RUGLFV
*UDPHHQSKRQH %DQJODGHVK
2WKHU HOLPLQDWLRQV b
$VLD
,QIUDVWUXFWXUH b
$PS
2WKHU b b b
(OLPLQDWLRQV
*URXS

T | T T

o
[on
[on

2WKHU UHYHQXHV IURP UHQGHULQJ RI VHUYLFHV LQFOXGHV ,QWHUQHW RI 7KLQJV ,R7 LQ QRQ PRELOH RSHUDWLRQV DQG RWKHU QRQ FRUH EXVLQHVV UHY

6HUYLFH UHYHQXHV DV H[SODLQHG LQ $OWHU QDM LYWHS®IRWR B R B § 5 H DFEHDHY X UW ¥ BWRWDB UHYHQXHV IURP UHQGHULQJ RI VHUYLFHVh GLVFORVHG LQ WKLV QF
UHQGHULQJ RI VHUYLFHV WR RWKHU RSHUDWRUYVY DQG RWKHU ZKROHVDOH DFWLYLWLHY DUH QRW SDUW RI VHUYLFH UHYHQXH GHILQLWLRQ LQ $OWHUQDWLY

5HYHQXHV IURP KDQGVHWY DQG RWKHU GHYLFHVY DUH UHFRJQLVHG DW SRLQW LQ WLPH S5HPDLQLQJ UHYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV DUH UHF
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1RWH
$VVRFLDWHY DQG MRLQW YHQWXUHYV
JLUVW TXDUWHU <HDU
2Q ODUFK 7THOHQRU GLVSRVHG RI Rl WKH VKDUHVoLRQobUrRH &RUSRUDWLRQ
UHFRJQLVLQJ D JDLQ RI 12. ELOOLRQ 7KH UHPDLQLQAdkDUH RIQEHW (RXWPHD QRY¥W FDOC
RSWLRQ LV UHFRJQLVHG DV ILQDQFLDO LWHPV ZLWK IDLUE| ¥RIGXH DB QUK eRYHRP SILRILW RVV 2Q

ODUEFK THOHQRU UHFRJQLVHG DQ LPSDLUPHQW RI 12.21 zEUFROAKBQHLOQRE K OFERLRUIRUDWLRQ GLUHFW LQWHUHVW
7KH VKDUH RI QHW LQFRPH IURP WKH DIRUHPHQWLRQHG HRREHQUDY HPIWRPU B B\RB YW B @ DDHIN'

TXDUWHU ODJ ZLWK DGMXVWPHQW IRU VLIQLILFDQW HYHQMYFK VKDUH IURP $OOHQWH b
21 ZKLFK VKDUH IURP &DURXVHOO

$VVRFLDWHY DQG MRLQW YHQWXUHYV 2l ZKLEK VKDUH IURP RWKH UV

7KH WDEOHY EHORZ VKRZ KRZ LQYHVWPHQWYV LQ DVVRFLDWHY DQG MRLQW YHQWXUHY KDYH SHUIRUPHG DQU GHYHURSHG

GXULQJ WKH SHULRG $00 DVVRFLDWHY DQG MRLQW YHQWXUHY DUH DFEBXIQWIH(?HV\FIEJQéX&QJOVXgH 'leélIJW\}HQWVW}%RgHQRUeV VKDUH Rl QHW LQFRP
DQG DGMXVWPHQW IRU GLIITHUHQFH LQ DFFRXQWLQJ SROLFLHV EHIRUH LPSDLUF

6LIJQLILFDQW HYHQWYV

2Q -DQXDU\ 7THOHQRU DQQRXQFHG DQ DJUHHPHQW WR VHOO RI WKH VKDUHV LQ 7UXH &RUSRUDWLRQ

WRIJHWKHU ZLWK D PXWXDO SXW FDOO RSWLRQ IRU WKH VDOH RI WKH2UH® BLOOQORQ 20 ODUFK 7THOHQRU

LVSRVHG RI PLOOLRQ VKDUHV LQ 7UXH &RUSRUDWLRQ UHDOLVLMQLQ}QV\E@@IDQ?RH i5%.Y] RI BIQQ((@luRQ i

HIOHFWV WKH FRPELQHG HIIHFW RI VHYHUDO HOHPHQWYV 7KH FRQV?%@%WLRQ@%IHU WKH VDOH ZDV 12. b‘.Q
LFK 12. PLOOLRQ7KH UHPDLQLQJ PLOOLRQ VKDUHV LQ 7U WLRQ ZHUH UH

JLUVW TXDUWHU <HDU

ZK
DVXUHG DW IDLU YDOXH 7KLV HIIHFW ZDV SDUWO\ RIIVHW E\ WKH P*)Q‘W)GDER@W@HCD@@ZSQWI\_/F$@WPQV

H UHPDLQLQJ VKDUHV EHLQJ DW D ORVV RI 12. PLOOLRQ 7KH FPSHILOR HE®P X R WS SRRUBRUDWLR b
UHF i

D

RIJIQLVHG IURP WKH DVVRFLDWHY (FFXPXODWHG EDODQGBLFRIQ:)\%j@HL—
QVODWLRQ ORVVHV RI 12. PLOOLRQ SUHYLRXVO\ UHFRJQLVHG BI Q%WQL'Q-FKR-PM/'Q/RV\/“EDDH ZH

FODVVLILHG WR WKH LQFRPH VWDWHPHQW XSRQ GLVSRVDO KDYLQij@NFLFR$ERFW\.Kﬂ@ FRRBWKNKHQVLYH LQFRPH
"LYLGHQGV UHFHLYHG
7KH UHPDLQLQJ VKDUHY DQG UHODWHG SXW FDOO DUH UHFRJQLVHG QWD@\y@DYVp% GUITWUHYRIW DQG ORV WK H
KHDGLQJV 2WKHU FXUUHQW 2WKHU FXUUHQW QRQ LQWH $V RIEHDU N RG HOG
ODUFK DLU YDOXH RI WKH UHWDLQHG LV 12. PLOOLRQ WKH
PLOOLRQ DQG WFRQVLGHUDWLRQ GXH LQ PRQWKV KDV D YDOXH RIZ{ZKLFK LQYHRIVPHQW LQ &HOFRP'LJIL
21 ZKLFK LQYHVWPHQW LQ 7UXH GLUHFW LQWHUHVW
7HOHQRU ¥ Rl WKH VKDUHV DQG YRWLQJ ULJKWV LQ &HOFRP'LJL $W ZKHIFKHQGYRIVODPHQEW LQ WHWHHUYV
FDUU\LQJ DPRXQ PLO HTXLYDOHQW WR DQ LPSOL 7KH VKDSHLFH RI 0<5
SULFH DV RI ODUFK HTXLYDOHQW WR D PD PLO +HQFHI1I®WKH 2| ZKLFK DOORFDWHG WR JRRGZLRQ MRURK
IDLU YDOXH Rl & HOFRP'LJEHC FDUU\LQJ DPRXQW DQG DQ PLOGIQRQ RI 12.
KDV EHHQ UHFRJQLVHG LQ WKH ILUVW TXDUWHU

CSOsTICO

7THOHQRU UHF PLOOLRQ LQ GLILUVW 1 I[URP &HOF ,(WFILUVW
TXDLUL RI 7THOHQRU UF PLOOLRQ LCIURP &HOFRW'LJL
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&HOFRP'LJL DVVRFLDWH

&HOFRP'LJL LV DQ DVVRFLDWH z RI WKH VKDUHV DQG YRWLQJ ULJKXWVWKEHORRREYPQ VHDUWHUO\ UHVXOWYV RI WKH OLVWHG FRPSDQ\ &HO
WHOHFRPPXQLFDWLRQ FRPSDQ\ OLVWHG RQ %XUVD 0DOD\VLD %H UK Md! SREIM RWY W TWOWMHR 04 WHIVRED WM. e YHEOHIRNRWL QFOXGH WKH VKDUH R
YDOXH DPRXQW PLO DV ODUFK &HOFRP'LJL V VKDU ODUFK DV RLJQLILFDQW HYHQWYV UHSRUWHG E\ &HOFRP'LJL LQ WKHLU IRXUWK TXLC
ZDV 0 DQG WKH FDUU\LQJ DPRXQW UHIOHFW DIWHU UHFRDUHPSM ORI G «BU LQ WKH DQQXDO UHSRUW RI WKH UHVSHFWLYH \HDU Wk
LPSDLUPHQV GXH WR D VLIJQLILFDQW 3URS LQ WKH IDLU YDOXH 7HOHQRU V IRXUWK TXDUWHU UHSRUW

7KH IROORZLQJ WDEOHV VHWV IRUWK WKH VXPPDULVHG ILQDQFLDO LHRURBRW LIRQURW RPEPRP!' RILVELGFHIKGR QW WKHYWULFWLRQV OLPLWLQJ Wt
DOORFDWLRQ RI H[FHVV YDOXHV DQG DGMXVWPHQWYV IRU GL TXD UWHULBUNKROGHYVQ )RR GILPPIPH xXQPKR WWKHROUP RI GLYLGHQGV UHSD\F
ODJ IRXUWK 1 UHVXOWYV RI &HOFRP'LJL WRJHWKHU ZLWK WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ LV

LQFOXGHG LCILUVW 1 UHSRUW 6WDWHPHQW RI ILQDQFLDO SRVLWLRQ &HOFRP'LJL
ODUFK ODUFK 'HFHPEHU
6WDWHPHQW RI FRPSUHKHQVLYH LQFRPH &HOFRP'LJL 12. LQ PLOOCLRR@
JLUVW TXDUWHU <HDU 1RQ FXUUHQW DVVHWYV
12. LQ PLOOLRQ &XUUHQW DVVHWYV H[FOXGLQJ FDVK DQG FDVK HTXLYDOHQWYV
S5HYHQXH &DVK DQG FDVK HTXLYDOHQWYV
(%,7'$ 1RQ FXUUHQW QRQ LQWHUHVW EHDULQJ OLDELOLWLHYV
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ 1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV
1HW ILQDQFLDO LWHPV &XUUHQW QRQ LQWHUHVW EHDULQJ OLDELOLWLHYV
J,QFRPH WD[ H[SHQVH 1RQ FRQWUROOLQJ LQWHUHVW
1HW LQFRPH 7RWDO HTXLW\ WR VKDUHKROGHUV RI SDUHQW FRPSDQ\
2WKHU FRPSUHKHQVLYH LQFRPH ORVYV b b b 7HOHQRU V VKDUH RI HTXLW\
7RWDO FRPSUHKHQVLYH LQFRPH ORVYV *RRGZLOO UHODWHG WR WKH 7THOHQRU V LQYHVWPHQW
7HOHQRU V RZQHUVKLS LQ &DUU\LQJ DPRXQW RI LQYHVWPHQW
6KDUH Rl QHW LQFRPH ORVV 'LYLGHQGV UHFHLYHG
,PSDLUPHQW b

TKIRXUWK TXBYWEeWY DQG ILQDQFLDO SRVLWLRQ RI &HQRRWP TIMHEWHWFOXGHG
6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH ORW/ b

6KDUH RI WRWDO FRPSUHKHQVLYH LQFRPH ORVV
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B

7TUXH &RUSRUDWLRQ DVVRFLDWH
7UXH &RUSRUDWLRQ LV D WHOHFRPPXQLFDWLRQ FRPSDQ\ OLVWHG R® WK¢H 6 WRR KN FEPRDDIRUN HKP\LBBWHEOWY RI WKH OLVWHG FRPSDQ\ 7UX
-DQXDU\ 7HOHQRU DQQRXQFHG DQ DJUHHPHQW WR VHOO RI WKkH WkBUHAHDPH OQRWH ERRSWYDMMR XDUWHUON UHVXOWYV 7HOHQRU LQ

WRJHWKHU ZLWK D PXWXDO SXW FDOO RSWLRQ IRU WKH VDOH RI WKRQAHPHRBWHI ODJ 7¢l0)Qd RUFF BRVWO R HHQW K BAHSRUWHG E\ 7UXH LQ WKHL

VLIQLILFDQW LQIOXHQFH RYHU 7UXH &RUSRUDWLRQ DQG GLVFRQWLQXHGE WHPRYFRGE PICMIVMW & RUISRU DA WKD! PR BYDO UHSRUW RI WKH UHVS
DVVRFLDWH XSRQ GLVSRVDO RI WKH VKDUH RQ ODUFK QXPEHUV UHSRUWHG LQ 7THOHQRU V IRXUWK TXDUWHU UHSRUW ,Q WKH

VLIQLILFDQW HYHQWYVY LPSDFWLQJ 7THOHQRU V VKDUH RI QHW LQFRPH L

7KH IROORZLQJ WDEOHV VHWV IRUWK WKH VXPPDULVHG ILQDQFLDO LBARUPBWRRBRRI 7UXH & RUSRUDWLRQ LQFOXGLQJ WKH

DOORFDWLRQ RI H[FHVV YDOXHY DQG DGMXVWPHQWY IRU GLIIHUHQFH LQ DFFRXQWLQJ

SR
ODJ MKMWK TXBIYWEWY RI 7UXH &RUSRUDWLRQ WRJIJHWKHU ZLWK WKHI OWORWLEM QR DL
VKDUHKROGHUV )RU

LOFOXGHG LQIZHOW KD &NWVHHIIR U W

6WDWHPHQW RI FRPSUHKHQVLYH LQFRPH 7UXH

LFLHV 'XH WR WKH RQH TXDUWHU

0
BB RIDY- ERMLWRRYW YPJVWULFWLRQV OLPLWLQJ Wi
H[DPSOH XQGHU WKH IRUP RI GLYLGHQGV UHSD\F

6WDWHPHQW RI ILQDQFLDO SRVLWLRQ 7UXH

JLUVW TXDUWHU <HDU 0DUFK ODUFK 'HFHPEHU
12. LQ PLOOLRQ 12. LQ PLOOLRQ
5HYHQXH 1RQ FXUUHQW DVVHWYV b
(%,7'$ &XUUHQW DVVHWYVY H[FOXGLQJ FDVK DQG FDVK BMTXLYDOHQWYV
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ &DVK DQG FDVK HTXLYDOHQWYV b

1HW ILQDQFLDO LWHPYV
,QFRPH WD[ H[SHQVH
1HW LQFRPH

1RQ FXUUHQW QRQ LQWHUHVW EHDULQJ OLDEL®OLWLHYV
1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLIHV
&XUUHQW QRQ LQWHUHVW EHDULQJ OLDELOLWLbHV

2WKHU FRPSUHKHQVLYH LQFRPH ORVYV 1RQ FRQWUROOLQJ LQWHUHVW b
7RWDO FRPSUHKHQVLYH LQFRPH ORVYV 7TRWDO HTXLW\ WR VKDUHKROGHUYV RI SDUHQW BFRPSDQ\
7HOHQRU V RZQHUVKLS LQ 7THOHQRU V VKDUH RI HTXLW\ b
6KDUH RI QHW LQFRPH ORVV *RRGZLOO UHODWHG WR WKH 7HOHQRU V LQYHWWPHQW
,PSDLUPHQW UHYHUVDO b b &DUU\LQJ DPRXQW RI LQYHVWPHQW b
6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH ORVV 'LYLGHQGV UHFHLYHG b b
6KDUH RI WRWDO FRPSUHKHQVLYH LQFRPH ORVYV TKIRXUWK TXHYWEWY DQG ILQDQFLDO SRVLWLRQ RI 7UXHIERBYVE RTUWIDAERRHM/L V L C
6KDUH RI QHW LQFRPH DQG VKDUH RI FRPSUHKHQVLYH LQFRPH LV EDVHG RQ Z
7KH HTXLW\ PHWKRG IRU WKH UHPDLQLQJ LQ 7UXH &RUSRUDWLRQ KDV EH!
VKDUHY DQG PXWXDO SXW FDOO RSWLRQ HQWHUHG LQWR LV PHDVXUHG DW ID|
FXUUHQW ILQDQFLDO DVVHWYVY DQG 2WKHU FXUUHQW QRQ LQWHUHVW EHDULQJ



PHDVXUHYV
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1RWH
JLQDQFLDO LQWRMHOUBG

7KH QHW ILQDQFLDO LQFRPH DQG H[SHQVHV DV SUHVHQWHG LQ WKH

JLQDQFLDO LWHPV JLUVW TXDUWHUWKHDU
12. LQ PLOOLRQ

,QWHUHVW LQFRPH RQ FDVK DQG FDVK HTXLYDOHQWYV
2WKHU ILQDQFLDO LQFRPH
7RWDO ILQDQFLDO LQFRPH

,(QWHUHVW H[SHQVHYVY RQ ILQDQFLDO OLDELOLWLHYV
2WKHU ILQDQFLDO H[SHQVHV
7TRWDO ILQDQFLDO H[SHQVHV

I1HW IRUHLJQ FXUUHQF\ JDLQV ORVVHV

1RWH
'LVFRQWLRXHWBDWLRQV DQG DVVHWY KHOG IRL

eSHRPRWWBRYrRYW ¥RQM M RV Wk HVIRBERY¥LQXHG RSHUDWLRQ
,QGLD ZKLFK ZDV GLVSRVHG LQ &DQDO 'LILWDO ZKLFK

7THOHQRU 3DNLVWDQ ZKLFK ZDV GLVSRVHG LQ

'LVFRQWLQXHG RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV UHSUHVHQW D VHSDUDWH PDMRU OLQH RI
'LVFRQWLQXHG RSHUDWLRQV DUH H[FOXGHG IURP WKH UHVXOWV RI FRC(
VLQJOH OLQH DIWHU WD[ LQ WKH LQFRPH VWDWHPHQW 'LVFRQWLQXHG
VHIPHQW UHSRUWLQJ

7KH SURILW ORVV RI DOO GLVSRVDO JURXSV LQFOXGLQJ 7THOHQRU 3DN
GLVFRQWLQXHG RSHUDWLRQV XQWLO GLVSRVDO DQG VXEVHTXHQW DG

JLUVW TXDUWHKUB DU

12. LQ PLOOLRQ

1HW FKDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY DW IDLU YI?(%X7H$

WKURXJK SURILW RU ORVV

1HW FKDQJH LQ IDLU YDOXH RI KHGJLQJ LQVWUXPHQWY DQG KHGJHGM\H—PE’\X} ORVV EHIRUH WD]

1HW JDLQV ORVVHV DQG LPSDLUPHQW RQ ILQDQFLDO BDVVHWVDBDQG
&KDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

1HW ILQDQFLDO LQFRPH H[SHQVHV

,QFOXGHV LQWHUHVW H[SHQVHVY RQ OHDVH OLDELOLWLHYV

S5HYHQXH

(%,7

CoPrpPHWOTHY

BURILW ORVV DIWHU WD]

O T |T T T T

*DLQ ORVV RQ GLVSRVDO EHIRUH WD][
,QFRPH WD][ b b
*DLQ ORVV RQ GLVSRVDO DIWHU WD]|[

BURILW ORVV IURP GLVFRQWLQXHG RSHUDWLRQV

3URILW ORVV DIWHU WD[ IRU DOO SHULRGY UHSUHVHQWY 7HOHQRU 3D

PLOOLRQ IRU WKH ILUNO DWDWWRU HOHQRU ,QGLD SULPDULO\ DV D U
5XSHH PRUH WKDQ RIITVHWWLQJ DFFUXDO RI LQFUHPHQW LQWHUHVW VI
LQIRUPDWLRQ EHORZ UHODWHG WR ,QGLD /RWYGRQLRQVIRRVWY & HD | IMHUWV
LQFOXGHV 12. PLOOLRQ EDVHG RQ D UXOLQJ IURP WD[ DXWKRULWLH?
'LIJILWDO EXVLQHVYV LQ 1RUZD\ IRU WKH SHULRG /IRVV RQ GLVSR
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LQFOXGHYV 12. PLOOLRQ ORVV QHW RI WD[ UHODWHG WR 7THOHQRWY SLQQNFLL\@/&)@@QWKH DIRUHPHQWLRle[SEUﬂ.@ 0DUFK '"HEHPEHU
PLOOLRQ UHODWHG WR &DQDO 'LJLWDO DQG 7HOHQRU ,QGLD FRQWULEXWF D ORVYV : ' ; DC
5HSRUW QRWH IRU IXUWKHU LQIRUPDWLRQ
&XUUHQW OLDELOLWLHYV
&DVK IORZ UHODWHG WR GLVFRQWLQXHG RSHUDWLRQV SUHVHQWHG EHRGRFZODd HD EUROA W LW ¥ k% WRU VDO H QV DQG KHQFH
WKH FDVK IORZV IRU GLVFRQWLQXHG RSHUDWLRQV GR QR UHIOHFW WKHVH RSHUDWLRQV DV LT WKHY ZHUH VWDQGDORQH
HQWLWLHV 'XULQJ ILUVW TXDUWHU 7HOHQ RU CBMLLREQ | MR/ W KLHD VISIDQRNHRGH) \R | RLI2 .

7THOHFRPPXQLFDWLRQ 'R7 LQ ,QGLD LQOLQH ZLWK JRYHUQPHQW HVWDEOLVKHG SD\PHQW PRUDWRULXP IRU GLVSXWH
FRQFHUQLQJ OLFHQVH IHH EDVHG RQ DGMXVWHG JURVV WHKMHEHOR ZFDVKRU WKH WKH IXOO0 \HDU

IORZV UHODWH VROHO\ WR 7THOHQRU 3DNLVWDQ H[FHSW IRU 12. PLOOLRQ SD\PHQW UHODWHG WR &DQDO 'LJLWDO )RU
WKH ILUVW TXDRDWKUORZYV UHODWHG VROHO\ WR 7THOHQRU 3DNLVWDQ

JRXUWK TXDUWHHDU

12. LQ PLOOLRQ
1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV
1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV
1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHwW
7TRWDO FDVK IORZ IURP GLVFRQWLQXHG RSHUDWLRQV

(ITHFWV RI H[FKDQJH UDWH FKDQJHVY RQ FDVK DQG FDVK
HTXLYDOHQWYV b

1HW FDVK IORZ IURP GLVFRQWLQXHG RSHUDWLRQV

ILDELOLWLHY KHOG IRU VDOH

/LDELOLWLHV Rl WKH GLVSRVDO JURXSV FODWNK IIRHGLD.V KROGORRQVDOH DV RI

UHSUHVHQW 7HOHQRU ,QGLD 7KH @QDEQ@DWRRI| LQFOXGHV 12. PLOOLRQ

UHODWHG WR RQH WLPH VSHFWUXP FKDUJH 7KH UHPDLQLQJ OLDELOLW\ RI 12. PLOOLRQ SUHGRPLQDQWO\ VWHP

IURP GLVSXWH RQ KRZ WR FDOFXODWH DGMXVWHG JURVV UHYHQXH $*5 ZKLFK LV WKH EDVLV IRU GHWHUPLQLQJ OLFHQFH
IHHV LQ ,QGLD FXOPLQDWHG LQ LQ D UXOLQJ E\ WKH 6XSUHPH &RXUW WKH $*5 -XGJHPHQW $ JRYHUQPHQW
HVWDEOLVKHG SD\PHQW PRUDWRULXP SURYLGHV WKDW OLDELOLWLHYVY UHODWHG WR $*5 -XGJHPHQW VKDOO DW WKH ODWHVW
EH SDLG GRZQ LQ VL[ DQQXDO LQVWDOPHQWYV RI ZKLFK ILUVW LQVWDOPHQW KDV EHHQ SDLG LQ ODUFK RI 12.

PLOOIZR® UHPDLQLQJ ILYH DQQXDO LQVWDOPHQWY DUH VXEMHFW WR FKDQJH EXW WKH VHFRQG LQVWDOPHQW SD\DEOH

LQ WKH ILUVW TXDUWHU RI LV FXUUHQWO\ H[SHFWHG WR EH DURXQG WKH VDPH OHYHO DV WKH ILUVW LQVWDOPHQW SDLG
7KH RXWVWDQGLQJ SD\PHQWYV DFFUXH LQWHUHVW ,W IROORZV IURP 7THOHQRUeV LQGHPQLW\ XQGHUWDNLQJ WR %KDUWL
$LUWHO WKDW 7HOHQRUeV SD\PHQW REOLJDWLRQ FDQ EH DFFHOHUDWHG E\ %KDUWL $LUWHO DV ZHOO DV E\ 7THOHQRU LWVHOI
$V Rl '"HFHPEHU 7HOHQRU ,QGLD UHODWHG OLDELPLOQURRRXQWHG WR 12.
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1RWH 1RWH
, QWHUHVW EHDULQJ OLDELOLWLHYV )DLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

7KH LQWHUHVW EHDULQJ OLDELOLWLHVY LQ 7THOHQRU P D IGOHRRQVXYV WVRY EERLRXW IWW\SHH/GRX GGHRIUW YODRMHLYHY WR KHGJ
(071 SURJUDP (XUR OHGLXP 7HUP 1RWH IRUHLJQ H[FKDQJH ULVNV DQG LQWHUHVW UDWH ULVNV

, OQWHUHVW EHDULQJ OLDELOLWLHYV JLQDQFLDO GHULYDWLYHYV
YDLU YDOXH RI LQWHUHVW EHDULQJ OLDELOLWLHV H[FOXGLQJ OHDVHLQDRFILOOWEHVLYPWRY & VVIHEHDWHBRRUWIHNHB W RDIMWJ YDOXH EDVHG RQ
LQ WKH $QQXDO 5HSRUW IRU YDOXDWLRQ PHWKRGRORJLHVY 7KH ILQ

FRQVROLGDWHG VWDWHPHQW RI ILOQDQFLDO SRVLWLRQ DV GLVFORVHG

ODUFK

12. LQ PLOOLRQ &DUU\LQJ DPRXQW YDLU YDOXH
12. LQ PLOOLRQ ODUFK '"HFHPEHU

, QWHUHVW EHDULQJ OLDELOLWLHYV 2WKHU QRQ FXUUHQW DVVHWYV
RI' ZKLFK IDLU YDOXH OHYHO b 2WKHU FXUUHQW ILQDQFLDO DVVHWYV
RlI ZKLFK IDLU YDOXH OHYHO

"HEHPEHU 1RQ FXUUHQW QRQ LQWHUHVW EHDULQJ ILQDQFLDO OLDELOLWLHV
12. LQ PLOOLRQ &DUU\LQJ DPRXQW )DLU YDOXIHRQ FXUUHQW LQWHUHVW EHDULQJ ILQDQFLDO OLDELOLWLHYV
, QWHUHVW EHDULQJ OLDELOLWLHYV &XUUHQW QRQ LQWHUHVW EHDULQJ OLDELOLWLHV
RI ZKLFK IDLU YDOXH OHYHO b &XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV
Rl ZKLFK IDLU YDOXH OHYHO b 7RWDO

([FOXGLQJ OHDVH OLDELOLWLHYV

$V RI ODUFK Rl 7THOHQRU V GHEW ZDV IL[HG UDWH GHEW 1RWH

(TXLW\ LQIRUPDWLRQ

6KDUH EX\EDFN
%HWZHHQ DQG ODUFK VKDUHV ZHUH UHSXUFKDVHG IRU D W

PLOOLRQ LQ FRQQHFWLRQ ZLWK WKH HPSOR\HH VKDUH SURJUDPPH
H[HFXWLYH FRPSHQVDWLRQ



+1LIKOLIKWY &(2 4AXDUWHUO\
OHWWHL DQG RXWHORIRINRUFPDQFH

AXVWDI QDELOLWOWHUI P II_QDQFLD({

DQG ULVN

VWDWHPHQWYV
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SOWHUQDWLYH SHUIRUPDQFH PHDVXUHYV

7HOHQRUeV FRQVROLGDWHG ILQDQFLDO LQIRUPDWLRQ LY $YHSDYUNGok@Q DFFRUGDQFH ZLWK (3560 <ou
$FFRXQWLQJ 6WDQGDUGV ,Q DGGLWLRQ PDQDJIHPHQW SURYLGHNQOWHUQDWLYH SHUTRUPDQFH — — —

PHDVXUHVY WKDW DUH UHJXODUO\ UHYLHZHG E\ PDQDJH \/

XQCHUVWDQGLQI RI THONQRUSY SHUIRUPDGFH 7KH DOWRUS B L SHMAR YBRES ey rX UMY
SUHVHQWHG PD\ EH GHWHUPLQHG RU FDOFXODWHG GLIIE=|“—|I QWO WA U i

UI‘I\(VVO\ | i} r\VVII\I_IU rnr
/HVVS /[HDVH UHYHQXHV
H .l HULQJ RI VHUYLFHV
6HUYWURAHY HQXHYV DQG RUJDQLF VHUYLFH UHYHGXH JORZNKIS-RE 8 TR
/HYV BHYHQXH IURP RWKHU RSHUDWRUV
6HUYLFH UHYHQXHV LQFOXGH UHYHQXHV IURP 7THOHQRUeV RZQ PRELOHWOQGEGWKHG YREMRXHYWLR WKHU
VHUYLFHV ORELOH VHUYLFH UHYHQXHV FRQVLVW RI UHYHQXHV IURP ¥XBYFE Kk UMY KNV RXWJI IILF DQG YDOXH

DGGHG VHUYLFHV IURP RZQ VXEVFULSWLRQV UHYHQXHV IURP ,QWH )
VHUYLFHV )L[HG VHUYLFH UHYHQXHV FRQVLVW RI UHYHQXHV IURP WHOHSKRQ\ EURDGEDQG DQG 79 DQG RWKHU |L|LH@KDQJH ILuvw
VHUYLFHV VXFK DV OHDVHG OLQHYV DQG PDQDJHG VHUYLFHV 2WKHU VHUYLFH UHYHQXHV LQFOXGH UHYHIXWVTXGRWHU TXDUWHU

PDULWLPH FRPPXQLFDWLRQV ,R7 F\EHUVHFXULW\ DQG $, )DFWRU\ 5HYHQXHPQURP VDOH RI GHYLFHVY DQG RWKHU &KDQJH <R<
FXVWRPHU HTXLSPHQW LQWHUFRQQHFW EURDGFDVWLQJ ZKROHVDOSHUNYFEHFHNYPHQXHWULRXV RITHUHG

RSHUDWRUV RU VHUYLFHV SURYLGHUV DUH QRW LQFOXGHG LQ VHUYLRFLYENHRX Y HFKDOJIH UDWHY IRU b

‘H EHOLHYH VHUYLFH UHYHQXHV LV D PHDVXUH WKDW SURYLGHV XVHPX® DQG QHFHVVDU\ LQIRUP RLOYHVW

DQG RWKHU VWDNHKROGHUV DV LW UHIHUV WR WKH FRUH UHYHQXH VAUUBDRRY R HWKIHE B XOWH QMY XH V S PRUH W

RI WRWDO UHYHQXHYVY DQG DOPRVW WKH HQWLUH JURVV SURILW IRU WKH JURXS DQG LV XVHG TRU LQWHUQDO
SHUIRUPDQFH DQDO\VLYV

&KDQJH ILUVW
JLUVW TXDUWHU TXDUWHU
YXUWKHUPRUH RUJDQLF VHUYLFH UHYHQXH JURZWK PHDVXUHV WKH VHUYLFH UHYHQXH JURZWK DGMXVWHG IRU
VLIQLIHADHPMIVDFTXLVLWLRQV DQG GLVSRVDOV Rl RSHUDWLRQV 0 $ 1BQIR PXOQOHRIF\ HIIHFWV 7KLV LV D &KDQJH <R<
PHDVXUH WKDW LV XVHG IRU LQWHUQDO SHUIRUPDQFH DQDO\VLV DQGNUKOWHSURYH®XWWGGLWLRQDO LQIRUPDWLRQ RQ

XQGHUO\LQJ JURZWK RI WKH EXVLQHVV ZLWKLQ WKHVH FRUH UHYHQXI-Igé/HVFLWI%E’/YQgHW’KPB&&VJWI&FbWHUFIWURI FHUWDLQ
IDFWRUV XQUHODWHG WR LWV RSHUDWLQJ SHUIRUPDQFH '0 N

2UJDQLF VHUYLFH UHYHQXHYV
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2SHUDWLQJ H[SHQVHV RSH[ DQG RUJDQLF JURZWKOLQVNRRSH [
UVW TXDUwHU $KDQJH ILUVW

L
2SHUDWLQJ H[SHQVHV RSH[ LV D NH\ ILQDQFLDO SDUDPHWHU IRU 7THOHQRU DQG FRQVLVWYV RI vboobdB\Yo'3'@ WA rixeHwHU
FRVW VDOHV PDUNHWLQJ DQG FRPPLVVLRQ FRVW RSHUDWLRQ DQG PDLQWHQOIRRH FRVW DQG RWKHU RSHUDWLQJ &KDQJH <R<

H[SHQVHV 7HOHQRUeV FRQWLQXRXV HIIRUW WR LPSURYH HIILFLHQF @3BV By g6 SHU¥RB88F 0 FRvwy 'PHWHU W
IROORZ ,W LV DOVR XVHG IRU LQWHUQDO SHUIRUPDQFH DQDO\VLV
2WKHU RSHUDWLQJ H[SHQVHYV

2UJDQLF JURZWK LQ RSH[ PHDVXUHV WKH JURZWK LQ RSH[ DGMXVWHRS$SRUDWIQUIHFDKHQN HMHFW (LVLWLRQ"
GLVSRVDOV RI RSHUDWLRQV 0 $ DQG FXUUHQF\ HITHFWV 7KH RUJDQpEDERZWKIRRERDOYHPUDWHY IRWITWULF DV
SURYLGHVY D EHWWHU XQGHUVWDQGLQJ RI WKH XQGHUO\LQJ GHYHORSOP$HQW LQ RSHI b b b
2SHUDWLQJ H[SHQVHYV JLUVW TXDUWHWMPXOO \HDU 2UJDQLF RSHUDWLQJ H[SHQVHYV
12. LQ PLOOLRQ
6DODULHY DQG SHUVR HO

Q QQ JLUVW TxDUWHU &KDQJIH ILUVW
2SHUDWLRQV DQG PDLQWHQDQFH TXDUWHU

12. LQ PLOOLRQ &KDQJH <R<

6DOHV PDUNHWLQJ DQG FRPPLVVLRQ
(QHUJ\

2WKHU RSHJ

7RWDO RSH]

2UJDQLF FKDQJH

6DODULHYV DQG SHUVRQQHO FRVWV
2WKHU RSHUDWLQJ H[SHQVHYV

2SHUDWLQJ H[SHQVHYV

,PSDFW XVLQJ H[FKDQJH UDWHV IRb

0% b b b
2UJDQLF RSHUDWLQJ H[SHQVHYV
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OHWWHLIU DQG RXWORRINRIUFDQFH DQG ULVN VWDWHPHQWYV UHDV F

(%,7'$ DGMXVWHG (%,7'$ DQG RUJDQLF JURZWK LQ DGMXVWHG (%,7'$

JLU W TXDUWHU &KDQJH ILUVW TXDUWHU

(%,7'$ LV D SURILWDELOLW\ PHDVXUH GHILQHG DV HDUQLQJV EHIRUH 1QW® BHYQWR@D[HY GHSUHFLDWLRQV DQG &KDQJH <R<
DPRUWLVDWLRQV $GMXVWHG (%,7'$ PHDVXUHV (%,7'$ EHIRUH RW KH U SGVPHRPW HIQ @ RV / 2UJDQLF

JURZWK LQ DGMXVWHG (%,7'$ PHDVXUHV WKH JURZWK LQ DGMXVWHG (s f'dw A HILQFEK D QI H V HITHFWV RI

DFTXLVLWLRQV DQG GLVSRVDOV RI RSHUDWLRQV 0 $ DQG FXUUHQF\ H{fkWVru .

‘H EHOLHYH WKDW DGMXVWHG (%,7'$ DOVR UHIHUUHG WR DV (%,7'$ DEGMXVWHG RU (%,7 bG RUJDQLFC c

JURZWK LQ DGMXVWHG (%,7'$ SURYLGH XVHIXO DQG QHFHVVDU\ LQIRRRDWQRRE MNGFMXYWHG (%,7'$ RWKHU

VWDNHKROGHUV IRU WKH IROORZLQJ UHDVRQV

| WKH PHDVXUHV SURYLGH DGGLWLRQDO LQIRUPDWLRQ RQ XQGHUO\LQJ JURZWK RI WKH EXVLQHVV ZLWKRXW WKH HIIHFW RI
FHUWDLQ IDFWRUV XQUHODWHG WR LWV RSHUDWLQJ SHUIRUPDQFH DQG JLUVW TXDUWHU &KDQJH ILUVW TXDUWHU

| WKH PHDVXUHV DUH XVHG IRU LQWHUQDO SHUIRUPDQFH DQDO\VLV 12.LQ PLOOLRQ &KDQJH <R<
$GMXVWHG (%,7'$

5HFRQFLOLDWLRQ ,PSDFW XVLQJ H[FKDQJH
UDWHYV IRU c

2WKHU LQFRPH DQG RWKHU H[SHQVHV JLUVW TXDUWHU <HDU 0% b b b

12. LQ PLOOLRQ 2UJDQLF DGMXVWHG (%,7'$

(%,7'$

$GMXVWPHQWYV
2ZWKHU LQFRPH

*DLQV RQ GLVSRVDOV RI SURSHUW\ SODQW DQG HTXLSPHQW 33(
DQG RSHUDWLRQV

7TRWDO RWKHU LQFRPH

/IRVVHV RQ GLVSRVDOV RI SURSHUW\ SODQW DQG HTXLSPHQW
33( DQG RSHUDWLRQV

"RUNIRUFH UHGXFWLRQV RQHURXV ORVV FRQWUDFWYV DQG RWKHU
7TRWDO RWKHU H[SHQVHV

7TRWDO DGMXVWPHQWYV

$GMXVWHG (%,7'$




LYH
FH
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OHWWHU DQG RXWORIRNRIUFDQFH DQG ULVN VWDWHPHQWV UH%Q

&DSLWDO H[SHQGLWXUHYVY &DSH] 1HW LQWHUHVW EHDULQJ GHEW H[FOXGLQJ Ol

&DSLWDO H[SHQGLWXUHV FDSH[ DUH GHULYHG IURP WKH EDODQFH M KMHBHEQGFRROWYV VWY RIl [EGRYHY WRHIQMOMWL D 83 RRIQUMKU UHQW LQWHUH VW

SODQW DQG HTXLSPHQW 33( LQWDQJLEOH DVVHWY DQG ULJKW RI >OHD B M VHVDE L DQ M XE LQKH VO/L BHOPAVB G G X SHRQYWXPQOG QRQ FXUUHQW KH

&DSH[ HIFOXGHV EXVLQHVV FRPELQDWLRQV DQG DVVHW UHWLUHP HQ\G HRED ILIDMLRGPH DVVZBEQG 6 M UL MNDVRIOWHIVO XOHG FDVK DQG FDVK HTXLYD!(

RSHUDWLRQV &DSH[ LV D PHDVXUH RI LQYHVWPHQWY PDGH LQ WKH REDUDWWRRYW Q WKH UHOHYDQW SHULRG DQG LV

XVHIXO WR LQYHVWRUV DQG RWKHU VWDNHKROGHUV LQ HYDOXDWLQJ WKH FDSLWDO II:_\A%)WH VWY RIWKH RSHUDWLRQV &DSHIL

H[FO OHDVH DQG FDSH[ UHYHQXHV LV GHHPHG WR EHWWHU JDXJH W&H%@W’%M’OLHD%L BY >$H %d’!MQHE‘}XL%?ﬁ/XQUWGLQ 'WEMQ GQHVV WKDW

SHULRG WKDQ WKH SD\PHQW IRU SXUFKDVHV RI 33( LQWDQJLEOH DVV Kr p Wi HEPHPN{BRAVKDW FDQ EH XVHG

VWDWHPHQW Q HEWHGQHVV 7KH XVH Rl WKH WHUP dQHW GHEWe GRHV QRW QI
QHW GHEW FDOFXODWLRQ LV DYDLODEOH WR VHWWOH WKH OLDELOLWL

&DSH[ H[FO OHDVH LV UHOHYDQW WR XVHUV WR PHDVXUH WKH OHYHO RI XQGHUO\LQJ LOYHVWRHOWY +LVWRULFDOO\ OHDVHV

KDYH YDULHG VLJQLILFDQWO\ EHWZHHQ UHSRUWLQJ SHULRGYV EW LV FRQVLGHUHG WR EH DQ DOWHUQDWLYH SHUIRUPDQFH PH
6WDQGDUGV 7KH PRVW GLUHFWO\ FRPSDUDEOH $FFRXQWLQJ 6WDQGDU

EHDULQJ OLDELOLWLHV ERWK FXUUHQW DQG QRQ FXUUHQW DQG FDVK

SHFRQFLOLDWLRQ WKHVH WR QHW GHEW LV SURYLGHG EHORZ

JLUVW TXDUWHU <HDU

12. LQ PLOOLRQ S5HFRQFLOLDWLRQ
3XUFKDVHV RI SURSHUW\ SODQW DQG HTXLSPHQW DQG
LQWDQJLEOH DVVHWYV

'"HFHPEHU
3UHSD\PHQW RI ULJKW RI XVH DVVHWV LQFOXGLQJ LQLWLDO GLUHFwW2. LQ PLOOLRQ ODUFK ODUFK
FRVW 1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHV

&DSH[ UHODWHG ZRUNLQJ FDSLWDO DQG RWKHU FKDQJHV 1RQ FXUUHQW OHDVH OLDELOLWLHV

'"HIHUUHG OHDVH REOLJDWLRQV LQFOXGLQJ OLFHQFHV &XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

[HVV &XUUHQW OHDVH OLDELOLWLHYV

'LVFRQWLQXHG RSHUDWLRQV b IHVV

7RWDO &DSH[ LQFO OHDVHV &DVK DQG FDVK HTXLYDOHQWYV

/ILFHQFH DQG VSHFWUXP DFTXLVLWLRQ b +HGJLQJ LQVWUXPHQWYV b b
2WKHU OHDVHV J)LQDQFLDO LQVWUXPHQWYV

&DSH[ H[FO OHDVH

7RWDO UHYHQXHV SGMXVWPHQWY

&DSH[ H[FO OHDVH 5HYHQXHV 1RQ FXUUHQW OLFHQFH REOLJDWLRQYV

7RWDO &DSH[ 5HYHQXHV &XUUHQW OLFHQFH REOLJDWLRQV

1HW LOQOWHUHVW EHDULQJ GHEW H[FOXGLQJ OLFHQFH REOLJDWLRQV
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OHWWHLIU DQG RXWORRINRIUFDQFH DQG ULVN VWDWHPHQWYV UHDV F

IHYHUDJH UDWLR JUHH FDVK IORZ

7HOHQRU PHDVXUHV OHYHUDJH DV WKH UDWLR RI QHW GHEW WR DG MM)MOMHR (%P, B SHVQQGV B LR IL GHHPGMDNUIR POIRZVIRG EDIWHM FDVK IORZ EHIRUH 0
DQG MRLQW YHQWXUHV 7KH XVDJH RI DGMXVWHG (%,7'$ SUHYHQWYV WHBYRURBV\ZKHN BV HRHOMM YD HI GG E HVWRVRWEHWKH UHSRUWHG UHVXO
LQFRPH DQG H[SHQVHV DQG WKXV HQVXUHV WUDQVSDUHQF\ DQG D ElpWWHMWV ¥ Q G WRVMRIPPXIQQ F RW A HOKIQRY PHWEBELOVYWRWR KH IROORZLQJ UHI
FRYHU GHEW ZLWK SURILWV IURP LWV RSHUDWLRQV :KLOH WKH QXPHUDWRU QHW GHEW LV PHDVXUHG DW WKH HQG RI WKH

SHULRG WKH GHQRPLQDWRU DGMXVWHG (%,7'$ DQG GLYLGHQGV IURIP)DVN FBLOWIDR D @@ M RURM FOMXWPOWREZVEHMUH 0 $ DFWLYLWLHYV DOORZ
PHDVXUHG RYHU WKH ODVW PRQWKV SHULRG 7KH PHDVXUH SURYLGHYOHGRYOVLQLRNYP G WLR Q QE R B WKWIKH) N WW REWHK RIKH RSHUDWLRQV
RXU ILQDQFLDO SRVLWLRQ DQG RXU GHEW FDSDFLW\ DQG LV UHIJXODYONH HFBERKWHRZLRWBX QRO AWHPE MRAPAK QUAP WHEBPWMRBR GLVFUHWLRQDU
VWDNHKROGHUV LQ WKH ILQDQFLDO PDUNHW JUHH FDVK IORZ EHIRUH 0 $ DFWLYLWLHV H[FOXGHV FDVK IORZV UHOD)

JLUVW TXDUWHU <HDU EXVLQHVVHYV

| )UHH FDVK IORZ IDFLOLWDWHY FRPSDUDELOLW\ ZLWK RWKHU FRPSDQL
IORZ PD\ QRW EH GLUHFWO\ FRPSDUDEOH WR VLPLODU WLWOHG PHDV)>

12. LQ PLOOLRQ

$ 1HW GHEW | 7KHVH PHDVXUHV DUH XVHG IRU SODQQLQJ UHSRUWLQJ DQG LQFHQWL
% S$GMXVWHG (%,7'$
& 'LYLGHQGV IURP DVVRFLDWHY DQG MRLQW YHQWXUHV JUHH FDVK IORZ EHIRUH 0 $ b VHIPHOW UHSRUWLQJ
/[HYHUDJH UDWLR ' $ % & JUHH FDVK IORZ EHIRUH 0 $ LQ WKH VHIJPHQWY VHH QRWH GHYLDWHYV
IROORZLQJ

| , QWHUQDO LQWHUHVW SDLG DQG UHFHLYHG DUH H[FOXGHG LQFOXGLC
| 3D\PHQWV IRU LQWHUQDO WUDQVIHUV RI QRQ FXUUHQW DVVHWYV DUH |
| SODFHPHQWYV RI H[FHVV OLTXLGLW\ LQWR ILQDQFLDO LQVWUXPHQWYV Z
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S5HFRQFLOLDWLRQ 0 $ DFWLYLWLHY UHFRQFLOLDWLRQ WR FDVK IORZ VWDWHI
$ UHFRQFLOLDWLRQ RI QHW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV QHW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHY URQGTXDUWHEHDU
FHUWDLQ OLQH LWHPV RI ILQDQFLQJ DFWLYLWLHYV WR JUHH FDVK IORZ,DRG US| FPVK IORZ EHIRUH 0 $ DFWLYLWLHV LV

SURYLGHG LQ WKH WDEOH EHORZ

&ODVVLILFDWLRQ LQ FDVK IORZ UV DMWHPGINODNEW LR Q
3D\PHQWYV IRU DFTXLVLWLRQVY DQG SURFHHGV IURP GLVSRVDO RI EXVLQHVVHY 0 $ DFWLYLWLHYV LQAPOXG&ERIUSRUDWLRQDb b

| $FTXLVLWLRQV DQKH®IHVBROBQRU DFTXLUH RU ORVH FRQWURO DQG @E%;%@%Lgﬁ|3hEWVL§UHN¥%%\/Wg@%'€” b
LQYHVWLQJ DFWLYLWLHYV

| $FTXLVLWLRQ LQFOXGLQJ FDSLWDO LQMHFWLRQV DQG GLVSRVDO RI LQYHVWPHQWY LQ DVVRFLDWMKBY ® MRUYLWLR@YXUHV b
WKDW DUH FODVVLILHG LQ LQYHVWLQJ DFWLYLWLHYV

3DNLVWD b b
| 7ZUDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWY WKDW GRHV QRW UHVXOW LQ FKDQJH RI Fgg)\szuggU%gu',DWLR U WKDW b
DUH FODVVLILHG LQ ILQDQFLQJ DFWLYLWLHV Q
| S3URFHHGYV IURP ERUURZLQJV LQ WKH GLVSRVHG EXVLQHVV WKDW DUHREBHGVIIHRPLE LY ORDOIFQ FISEERMIDHNYVYHY QHW Rjy b
FROQQHFWHG WR VDOH WUDQVDFWLRQ DQG WKH UHODWHG GHEW LV GRNEKQ¥ R RMHPEHG WRIHWKHEDZQ W& 'HXVWP O b/SRVHG
2WUXP b b
JLUVW TXDUWHU <HDU 2WKHU GLVSRVDOV b b
12. LQ PLOOLROQ BURFHHGV IURP IRUZDUG FRQWYPRFW, YHOD Qd W R
U W b b
1HW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV GLVSRVDO RI EXVLQHVVHV Q
1HW FDVK IORZV IURP LQYHVWLQJ DFWLYLWLHV ,QFRPH WD[ ZLWKKHOG IURP gHﬁfWVB& UHODWLQY b
3D\PHQWV Rl OHDVH OLDELOLWLHY UHODWHG WR VSHFWUXP WR GLVSRVDO RI EXVLQHVVH
OLFHQFHV BURFHHGV IURP VDOH DQG SXUFRKDYH R)RWKHUY
LVSRYV b
3D\PHQWV Rl OHDVH OLDELOLWLHYVY UHODWHG WR RWKHU OHDVH LQYHVWPHQWYV
FRQWUDFWYV BURFHHGV IURP DQG UHSD\PHQWYV RI b b
"LYLGHQGY SDLG WR QRQ FRQWUROOLQJ LQWHUHVW ERUURZLQJV 3DNLVWDQ
B3URFHHGYV IURP ERUURZLQJV E\ 7THOHQRU 3DNLVWDQ DV SDUW 2WKHU DGMXVWPHQWYV ,QGLD b b
RI VDOH WUDQVDFWLRQ b b ZRWDO
JUHH FDVK IORZ
03 DFWLYLWLHYV 7KH JURXS UHFHLYHG 12. PLOOLRQ LQ 7THOHQRU 3DNLVWDQ MXVW EHIRUH WKH Gl
)UHH FDVK IORZ EHIRUH 0 $ DFWLYLWLHV VHWWOLQJ 7THOHQRU 3DNLVWDQ V LQWHUQDO GHEW WRZDUGY 7THOHQRU $6%$ 7HOHQRL

QHZ VKDUHKROGHU
JLUVW LQVWDOPHQW SDLG WR WKH 'HSDUWPHQW RI 7THOHFRPPXQLFDWLRQ 'R7 LQ ¢
PRUDWRULXP IRU GLVSXWH FRQFHUQLQJ OLFHQVH IHH EDMIRE/RQ DGMXVWHG JURVV U
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Y,
5HWXUQ RQ FDSLWDO HPSOR\HG 52&( $YHUDJH RI EHJLQQLQJ DQG HQG RI SHULRG

\ ( 1RQ FXUUHQW DVVHWYV
SHWXUQ RQ FDSLWDO HPSOR\HG 52&( LV D PHWULF ZKLFK LV XVHG W, ) OLW\ DQG G HOQW Ri
SURILWDELOLW\ LQ 7HOHQRU V H[LVWLQJ EXVLQHVV $V RI WKH |LUV\Ar§r€rFﬁ<§g Lﬁésw%%rﬁ\%%#w*ﬁﬁyxomw R(C KDV
EHHQ XSGDWHG WR LPSURYH WKH UHOHYDQFH DQG WUDQVSDUHQF\ REWKHHRMODPXMHWYY ZHOO DV LWV DOI ZLWK

LQWHUQDO SHUIRUPDQFH DVVHVVPHQW 7KH XSGDWH UHIOHFWV D FKRRUHYHGWVKHDEDOEWQ@RWLRQ RI FDSL! YR\HG
IURP D FDSIVBOMXFWIH EDVHG DSSURDFK VR DQ DWHWEDVHG DSSURDFK 7 KH XSGDWIG P HIKRGR®J\ .

SURYLGHYV D PRUH GLUHFW OLQN EHWZHHQ WKH RSHUDWLQJ DVVHW W
PRUH UHOHYDQW LQ LQVWLWXWLRQDOLVLQJ WKH LQWHUQDO 52&( |RF§@M&WQ@@MQRJ@@MMN 5 RSHUEL SHUIRUPDQFH
&RPSDUDWLYH ILJXUHV KDYH EHHQ UHFDOFXODWHG WR UHIOHFW WKH XSGOWH G R YR $HLRI

52&( LV FDOFXODWHG E\ GLYLGLQJ WKH HDUQLQJV RI ODVW WZHOYH PR&® M¥VEW k& B YOHAWLRIG) F EP-MWEF HRRSORVHG 5

HPSOR\HG DW WKH EHJLQQLQJ DQG HQG RI WKH VDPH WZHOYH PRQW K5 §WNIURGR QDRES-LQN ¥ O H H S&HRIHXH GyD'V LQJ
SURILW LQFOXGLQJ VKDUH RI SURILWV IURP DVVRFLDWHY DQG MRLQ
HITHFWV WKDW GR QRW H[KLELW WZHOYH PRQWKV UHWXUQV LQ DFWXDQ
WKH UHVSHFWLYH SHULRG 6LPLODUO\ HDUQLQJV IURP GLVSRVDOV DY C = ¢
HPSOR\HG &DSLWDO HPSOR\HG LV GHILQHG DV WKH DVVHWYV DQG OL[$|¥M®JLDNHHR/DISPW®|®\M@8_@RW«G1 EIXWVQIRFLDWHV DWQG MRLQW YHQWXUHYV

GHUYHG I IRP VHBIFWIG QRQ FXUHQADQG FXUHQADWHW DG @ELDAHV URP WHWIMMP HOARI | LQDQFLDO $YHUDJH FDSLWDO HPSOR\HG H[FOXGLQJ DVVRFLDWHYV DQG
SRVLWLRQ MRLQW YHQWXUHYV
RSH DA o y V y
LW LVRODWHYV UHWXUQV JHQHUDWHG IURP FDSLWDO HPSOR\HG LQ DUHDV ZKHUH 7ZHOHORU H[HUFLVHY FROWURO
WKLV PHWULF LV DOVR PRUH DOLJQHG ZLWK LQWHUQDO FDSLWDO DOQ@E@W@Q/’@C&@ §m§jﬁ@%‘f‘fﬁ 12“)@%@ HDCHDIWHIV QG QRQ PXULHQY
1RO FXUUHQW OLDELOLWLHY LOQFOXGH 1RQ FXUUHQW QRQ LQWHUHVW EHDULQ]J
&XUUHQW DVVHWYV LQFOXGH 3UHSDLG WD[HV ,QYHQWRULHV DQG 7UDGH DQG R
/DVW WZHOYH PRQWKV &XUUHQW OLDELOLWLHV LQFOXGH 7UDGH DQG RWKHU SD\DEOHV &XUUHQW WD

"HFHPEHU
12. LQ PLOOLRQ 0DUFK ODUFK

2SHUDWLQJ SURILW

6KDUH RI QHW LQFRPH ORVV LQFOXGLQJ JDLQV ORVVHV IURP
DVVRFLDWHY DQG MRLQW YHQWXUHYV

,QFRPH WD[HV

$ (DUQLQJV

$GMXVWPHQW IRU 7UXH b b
% $GMXVWHG HDUQLQJV




4 +1IKOILIKWYV &(2 4XDUWHUO\ AXVWDIQDELOLWOWHIUIP I _QDQFLD( L
OHWWHLU DQG RXWORIRINRIUFDQFH DQG ULVN VWDWHPHQWV UHDV F

$GMXVWHG QHW LQFRPH DQG DGMXVWHG (365HFRQFLOLDWLRQ

$GMXVWHG QHW LQFRPH LV GHILQHG DV QHW LQFRPH DWWULEXWDEOH WER
LWHPV DIIHFWLQJ FRPSDUDELOLW\ EHWZHHQ SHULRGV 7KHVH OLQH V-HP

JLUVW TXDUWHU <HDU

UHFRQFLOLDWLRQ WDEOH WR WKH ULJKW DQG LV WKH FRPSOHWH oLWNVRILAFER TX LW\ KROGHYYHRIpDEGHOHQRU $6%
RQ LOFRPH WD[ DQG QRQ FRQWUROOLQJ LOQWHUHVWYV $GMXVWPHQWYV
2WKHU LQFRPH
$GMXVWHG HDUQLQJV SHU VKDUH $GMXVWHG (36 LV FDOFXODWHG DV DGMXVWHG \?Hw LOFRPH DWWULEX) I HTXLW\
KROGHUV RI 7THOHQRU $6% GLYLGHG E\ DYHUDJH QXPEHU RI VKDUHV BYWEWBdBH8YHYkH GHILQLWLRQ GRHI 3MXVW
IRU ZULWH GRZQV JDLQV ORVVHV RU RWKHU DERYH PHQWLRQHG LW H,P\8 Dl LHPFHMDM) DRNNSNUDELOLW\ ZLWK LDWHG b
FRPSDQLHV ,PSDLUPHQW DQG JDLQ ORVV RQ GLVSRVDO RI DVVRFLDWHY DQG
MRLQW YHQWXUHV o
'H EHOLHYH DGMXVWHG QHW LQFRPH DQG DGMXVWHG (36 SURYLGH XVHix G DOGQHFHYYEUY dhR)RUPDWLRQ VWRUV

DQG RWKHU VWDNHKROGHUV IRU WKH IROORZLQJ UHDVRQV
1HW FKDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

| WKH\ SURYLGH DGGLWLRQDO LQIRUPDWLRQ RQ WKH XQGHUO\LQJ HD%%‘S’EJJQ/LQNU&%\{D%VFR% WKSPEXTHRW RI TLQDRYDO DXVHWV DQbG

WKH HIITHFW RI IDFWRUV RI QRQ UHFXUULQJ QDWXUH DQG LOLWLHYV
| WKH\ LQFUHDVH WKH WUDQVSDUHQF\ DQG LQFUHDVHV WKH XVHIXO0QHVMIRO RWMYDR Q LLVERWDOHY® GRYFRQWLQXHG RBHBENWLRQV

RSHUDWLRQDO DQG ILQDQFLDO SHUIRUPDQFH RYHU WLPH LQ D VLQJQERHP\WBIHHIIHFW RI DERYH LWHPV
1RQ FRQWUROOLQJ LQWHUHVW VKDUH RI DERYH LWHPV

7TRWDO DGMXVWPHQWYV

$GMXVWHG QHW LQFRPH DWWULEXWDEOH WR HTXLW\ KROGHUV RI
7THOHQRU $6%

$YHUDJH QXPEHUV RI VKDUHV RXWVWDQGLQJ
(DUQLQJV SHU VKDUH
$GMXVWHG HDUQLQJV SHU VKDUH

LQ PLOOLRQ
LO 12.



4 +1IKOIIKWY &(2 4XDUWHUO\ AXVWDI QDELOLWOWHIUII P I _QDQFLD | WLYH
OHWWHU DOG RXWORRINRIUFDQFH DOQG ULVN VWDWHPHQWV UHDQFH

2WKHU GHILQENLRRV VHHKRVHYIVYDQFLDO FD

6FRSH HPLVVLRQV DUH WKH HPLVVLRQV 7THOHQRU PDNHV GLUHFWO\ PDLQO\

IURP GLHVHO JHQHUDWRUV 6FRSH HPLVVLRAM-DLL LACI LLCuw uD1uvIDAY
6XEVFULSWLRQV IURP SXUFKDVHG HQHUJ\ 6FRSH FRYHUV DO| | yw TXDUWHU CEULE
ORELOH VXEVFULSWLRQV LQFOXGH FRQWUD FW: RSRY W8 D66 BRE S WKIP¥E0XH FKDLO DQG F

VXEVFULSWLRQV WR THOHQRU FXVWRPHUV :KROHUEHHI ¥ UREEA- DBER@YURREHY FOSLWDO | 0000 *HOHUDO 0HHWLOS o)
6.0 FDUGV XVHG IRU ,R7 DSSOLFDWLRQV DQG Wik RPYRWE & PREXEGM DHE QR HY WP HQWV QQ Q Q

LQFOXGHG VWDQGDUG IURP *+* 3URWRFRO IRU FDOFXODY ([ 'LYLGHOEUDQFKH GLYLGHQ@®\
)L[HG EURDGEDQG 79 DQG WHOHSKRQ\ VXEVFULSWLRQW | Q H RQEFHYV v

RYHU ILEUH K\EULG ILEUH FDEOH FRSSHU ['GIB&G |E[b3ﬁz?lruﬁ4b|ﬁ&v|'i/ IRU PRELOH 3D\RXW GBWIHQFKH ELLERE QR
DFFHVV 7KH WDNH EDFN UDWH IRU PRELOH GHYLFHV U ¢ cn06 TXDUWHU KDOI \HDU  -XO\

XVHG PRELOH GHYLFHV FROOHFWHG WKURXJK|

$YHUDJH UHYHQXH SHU XV HU E%@%ﬁUEQ WKH QXPEHU RI QHZ PRELOH GHY (| 'LYLGHO®W UDQFKH GLYLGW@®REHU
ORELOH $538 LV FDOFXODWHG EDVHG RQ UHYHQXHV IURP VXEVFULSWLRQ IHHYV

RXWJRLQJ WUDIILF DQG YDOXH DGGHG VHUYLFRKV,U F R

DQG LQV%HUFRQQHFWQUHYHQXHV GLYLGHG E\ V\l—KJiLDmljﬁDHYQﬁF}EEdbgRWLL ﬁb DQG ZH( 7KLUG TXDUWHU S EWREHU

VXEVFULSWLRQV IRU WKH UHOHYDQW SHULRG7KHVH PHWULFV FDSWXUH WKH QXPEHU RI LQ
WUDLQLQJ WKDW EXLOGV ERWK KDUG DQG VRIW VNLOOV UHODWHG WR GLJLWDO

JRU IL[HG RSHUDWLRQV $538 LV FDOFXODWH&EODHE LRQ UGLYIJH@DHV LIQREXVLRQ GLIJLWDO OLWHNOEL QB G SSWRODMPD IHW\ DQG

RZQ VXEVFULSWLRQV GLYLGHG E\ WKH DYHUDJHIFRYPWMNU7RH WKXKEVYEQLSWLR@HOLYHUHG WR GHILQHG WDUJHW JURXSY DQG LV

IRU WKH UHOHYDQW SHULRG WDLORUHG WR WKHLU VSHFLILF QHHGY DV ZHOO DV WR EURDGHU VRFLHWDO QHHGYV
DQG 7THOHQRU V EXVLQHVV QHHGV DFURVV LWV PDUNHWYV

2UJDQLF FKDQJH

FOPH SHULRG OBV \HDU LV FDOFXODWHG B\ DRI D R R Vi@ Rl VXVWDLQDELOLWA QRQ

HITHFWV RI DFTXLVLWLRQV DQG GLVSRVDOYV Rﬁ&%Yﬁ\/ﬁRﬂ&hw\Q HJ%?GLLEQ WKH vXxsso\ FKDLQ

FXUUHQF\ HIITHFWV 7KH WHUP LV PDLQO\ XV H GKMPUME P VIBAKUNEN- QPR KIEKDAWA@EION HDWG DXGW

\HDU GHYHORSPHQW LQ VHUYLFHV UHYHQXHV RQG LIV XD/ VWHEORNVHA'S® ZLWKLQ WKH DJUHHG WLPHIUDPH IROORZLQJ DQ DXGLW RU
IQVSHFMRQ $ QRQ FRQRWP IW LV GHI LQHG DV D GHYIDMRQI LRP WH

"RUNIRUEH 6XSSOLHU &RQGXFW 3ULQFLSOHV RU RWKHU DSSOLFDEOH UHTXLUHPHQWYV

VWDQGDUGY RU FRPPLWPHQWYV LGHQWLILHG GXULQJ DQ DXGLW RU LQVSHFWLRQ

:RUNIRUFH RU QXPEHU RI HPSOR\HHV LV P H D VH bIGuL Q FYSKOMRERID RS H P ROK EDVV
QXPEHU RI IXO0 WLPH HTXLYDOHQWYV )7(V DW WKH HQG RI WKH SHULRG

3D\RXW GDWWDQFKH GLYLRRQY®EHU




JLUVW TXDUWHU
3XEOLVKHG E\ 7THOHQRU $6$%
1 JRUQHEX 1RUZD\
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