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4 4XDUWHUO\ 4XDUWHUO\ ,QWHULP $OWHUQDWLYH
. XSGDWH SHUIRUPDQFH ILQD D SHUIRUPDQFH
H PHD

+LIJKOLJKRMWI G TXDUWHU

7TKLUG TXDUWHU HV ILIEKW 7HOHQRU *URXS

7KLUG TXDUWHYW WKUHH TXBHWDMHUYV

| BHUYLFH UHYHQXHV ZHWDOLRQ ZKLFK L¥2DQQ PLOOLRQ
LQFUHDVH RIELDQRIRQ FRSDUHG WR WK gHUYLEH UHYHQXHV
VDPH SHULRG ODVW \HDWR Z M&H VRULNLF I
UHYHQXHV ZDV 2UJDQLF VHUYLFH UHYHQXH JURZWK
| (%,7'$ EHIRUH RWKHU LWHPMODDRQ27K /RWDO SHYHQXHYV
RUJDQLF JURZWK LQ (%,7'$ EHIRUH RW 2UJDQLF UHYHQXH JURZWK
| 1THW LQFRPH DWWULEXWDEOH WR HTXL 2SHUDWLQJ H[SHQVHV
ZDV 12. ELOOLRQ UHVXOWLQJ LQ HDU ,, -,
WKIEXD U F2 (%,7'$ EHIRUHI RWKHU LQFRPH DQG RWKHU H[SHQVHV
| JUHH FDVK IORZ EHIRUH 0 B O®MR Q2. 2UJDQLF (%,7'$ JURZWK
| %XVLQHVV DUHGHORYBURG /G RYLPH)LF 2SHUDWLQJ SURILW

UHYHQXH JURZWRWIDQLF (%,7'$ JURZW jHw LQFRPH IURP DVVRFLDWHY DQG MRLQW YHQWXUHV
DQG D FDSH[ WR VDOHV UDWLR RI 1HW LQFRPH DWWULEXWDEOH WR HTXLW\ KROGHUV Rl 7THOHQRU $6%

. &DSH[ H[FO OHDVH
JLUVW WKUH DUWHUYV JUHH FDVK IORZ EHIRUH 0 $
| BHUYLFH UHYHQXHV ZHUWODLRRQ, DG 7RWDO )UHH FDVK IORZ

EHIRUH RWKHU LWHP\EZO®LIRQ ZKLFK /HYHUDJH

LQFUHDVH RQ RUJDQLIREERERWKRLWHPV

| 1THW LQFRPH DWWULEXWDEOH WR HTXLW\ KROGHUV RI 7THOHQRU $6%
ZDV 12. ELOOLRQ UHVXOWLQJ LQWR HDUQLQJV SHU VKDUH RI

12. 7KLV LQFOXGHV UHYHUVDO RI 12. ELOOLRQ

LPSDLUPHQW RI LQYHVWPHQW LQ 7UXH &RUSRUDWLRQ FDUULHG
RXW LQ IO XH LQFUHDVH RIIRU D ELOOLRQ

VKDUHKROGHU ORDQ UHODWHG WR 7UXH &RUSRUDWLRQ

| 7RWDO IUHH FDVK IORZ IRU WKHLQURXQZDV 12.

2Q -DQXDU\ 7THOHQRU FORVHG WKH DJUHHPHQW IRU WKH
VDOH RI LWV VXEVLGLDAWA LWID MWERREUSOFH 1RUZ
ZLWK D FDVK HIIHFW RI 12. ELOOLRQ )UHH FDVK IORZ

EHIRUH 0 $ ZDV EAOOLRQ
| 1THW GHEW VWRRGELWOIRPRQ DW WKKILHQG RI WKH
TXDUWHWK D OHYHUDJH7THDWURMKRUHVHQWYV D

VOLJKW LQFUHDVH FRPSDUHG WGXHDU HQG PDLQO\
WR GLYLGHQG SD\RXW DQG VKDUH EX\ EDFN LQ WKH VHFRQG
TXDULWHU

| %XVLQHVV DUHD 1RUGLFV GHOLYHUHG RUJDQLF VHUYLFH UHYHQXH
JURZWK RIRUJDQLF (%,7'$ JURZMXKGRD
FDSHJR VDOHV UDWLR RI

3OHDVH USIDHH WRRJ 'HILQLWLRQV DQG GHVFULSWLRQV RI $OWHUQDWLYH 3HUIRUPDQFH OHDVXUHYV



4 AXDUWHUO\ Q%UO\ ULP $OWHIIQDWLYH
. XSGDWH ‘ DQFH D SHUIRUPDQFH
H

e} P
QWV PHDVXUHV

&(2 OHWWHU 6XVWDLQHG PRPHQWXF

,Q WKKILUG TXTHOMMRU FRQWLQXHG WR H$MFDRWHWIKH QIHQMW RI $VLD , ZDV LPSUHVVHG WR VHH 3DNLVWDQ
ZLWK WKH VWUDWHJ\ DROSGRWDFCH GDW\W HWKEDBN WR VROLG (%,7'$ JURZWK XQGHU WRXJK PDFUR
WZR \HDUV DJR FRQGLWIKR®BIGHUIJRLQJ D GLYHVWBHQW SURFHVV
7KDLODQG 7UXH V UHSRUWV IRU WKH VHFRQG DQG WKLUG
,Q WKH 1RUGLFV ZH JUHZ EMUYOLWFHHHYHQOHMWHUV VKRZHG FRQWLQXHG SURJUHVV RQ JURZWK DQG
FRQWLQXHG WR RIIHU RXU FXVWRIPGH V PRWDH UKD WHDBYVDWLRQ ZKLOH &HOFRP'LJL LQ ODOD\VLD
SULFLQJ DFFRQGURWZD\ ZH IXUWKHU HQ KIRMAMIE WHKE WR JHQHUDWH VWHDG\ GLYLGHQGYV
DOUHDG\ ZHOO UHFHLYHG 6DIH SURGXFW VHFXULQJ
FXVWRPHUV RQOLQH VDIHW\ DQG LQV XU LLQN KWKRHPWILLINHG/ WURHDHVV DBBRSYV WKH FRPSDQ\
IRUPV RI GLILWDO IUDXG :H FRQWLQXHG/WRYVAH WHHESRHEHDYH ERWK ZKISLFK LV
UHYHQXH HIITHFWV Rl RXU PRUH IRU PRUH/ BPHEKDAW OBWHU\WKDQ LQ UHFHQW TXDUWHUV GXH WR WKH
ZKLOH DW WKH VDPH WLPH DGGLQJ QHW WRPIS®RW VXEVARWLEBBN LQ %DQJODGHVK
DFURVV WKH 1RUGLF UHJLRQ
7KH FRPELQDWLRQ RI| VRIDIRZ H[MHFKWLR @/ O
&RPELQHG ZLWK FRQWLQXHG FRVW GLVFWXQUGHT ¥ FOWHRMNSES WRHH FDVK IORZ EHIRUH 0 $ RI
VHH WKH 1RUGLFV EXVLQHVV DUHD JURZ 12,7 € EOMRKRBDQWKS WR D VROLG FDVK IORZ RI 12.
LQ WKH TXDUWHU ELOOLRQ IRU WKH ILUWW RQEHT RBQWKY OHIW RI
WKH \HDU XQDKDRBHG RXWORRN UDQJHV DQG
:KLOH ZH FRQWLQXH WR VHH WRXJK FRPERWURYRG RRUVNIKH I® FODYHK IORZ RXWORRNLHRUHWKHHNND BWHIYLGHQW & (2 7THOHQF
DQG PHGLXP HQWHUSULVH VHIJPHQW ZH VHH JRRG JURZWK
ZLWKLQ WKH VPDOO EXVLQHVV DQG FRQWXWHU QUBBWHDYW QNKLY PDUNV P\ ILQDO TXDUWHU DW WKH KHOP
)LQODQG FRQWLQXHG WR KWDIG HSBN WHQRH 7THOHQRU $V , DP SUHSDULQJ WR KDQG RYHU WKH EDWRQ WR

JURZWK DQ%,7'$ JURZWK P\ VXFFHVVRU %HQHGLFWH 6FKLOEUHG )DVPHU , UHPDLQ
FRQILGHQW LQ WKH DELOLW\ Rl RXU RUJDQLVDWLRQ WR FRQWLQXH WR
7KH FRQVROLGDWHG SDUW RI RXU $VLD E{MEQRWWVVXERBWDXOO\ ERWK LQ DQG LQ WKH \HDUV WR

VHUYLFH UHYHQXHV FRPISRDRWLFDIBXH WRRPH

GLVUXSWLRQ OHDGLQJ WR D VHYHUH PDFUR HFRQRPLF VHWEDFN

Q% DQJODGHVK )ROORZLQJ VRFLDO XQUHVW WKDW OHG WR WKH
WRSSOLQJ RI WKHZRRYHUBRARQRHG WR FORVH RXU

PRELOH GDWD QHWZRUN $IWHU WKH QHZ JRYHUQPHQW WRRN

RYHU RXU QHWZRUEXJM IRRSIRQMVGD QW HFRQRPLF

VHFWRUV UHPDL@BR\SIGLWHDZHOKDYH VHHQ

JUDGXDO VLJQV RI SLFN XS LQ HFRQRPLF DFWLYLW\ LW ZLOO OLNHO\
WDNH VRPH WLPH IRU JURZWK LQ WKH FRXQWU\ WR JHW EDFN WR
QRUPDO

$00 JURZWK UDWHV LQ WKLV OHWWHU DUH RUJDQLF \HDU RQ \HDU UDWHYV
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. XSG DWH jopadapo) | D SHUIRUPD OF 1
H

O
QWV PHDVXUHYV

6WUDWHQG 2XWORRN
c D \HDU IRU IRFXVHG H[HFXWLRC

7THOHO®BRXS LV D OHDGLQJ WHFKQR@RIO B L RI@ LFV ,QIUDVWUXFWXUH
FRPPXQLFDWLRQ VHUYLFHY SURYLGIHWIANWHUHDWLRQ VWUDWHJI\ RI 7HOHH RY ARUEL WMKHVFRWRPXQLFDWLRQ LQIUD!
SUHVHQFH LQ WKH 1RUGLFV DQG BNIVDXUPIXUH WA KD WRIWK SRWHQWLDOFOURIM & BRXWM LRR7HOHQRU ,QIUDVWUXFW?>

UH H YD H SURSRVLWLW®R YEESRWW W36 L3 WDOLVDWLRQ RI V
LV WR GHOLYHU SURILWDEOH JURZWR Gy REILRY GO o o e E XYW R IOV UHVLOLHQFH UREXVW

IR H
FDSWXUH VIQHUJLHV IURP WKH P HUa{d; é%gﬁ’;:ﬁ/\ﬁ_YLW\ ZLWK LQQRYDWRBH bRBWLRQ W HAUQYE FAHHQ HQHUDQBXSSO
UHILQH DQG H[WUDFW YDOXHV LQ7kQrY¥IXVAMWUPRWRIULHOHNWQRUNV DQG L EHUMBD \FIHEUWY iy RYKRKYK H DLP WR XQOR
GHYHORS WKH YDOXHV LQ WKH $PSFBRARY IIRRO GRF RQSDRDFK ZH HQDEOH!BFXNUIG IRI$HIDHWHMRQV DQG PLQRULWY VW
DVVHW E\ DVVHW EDVLV ,Q GRLQPWREFHDEEPO YW RFDOH GHOLYHU\ PRGHEHQ DSSURSULDWH
VXSSRUW ORQJ WHUP GLYLGHQG JURZVVKID%&LD 7HOHQRU $PS

VXVWDLQ KHDOWK\ UHWXUQ RQ FHEPWEBUY
Q QRQ ,Q 7THOHQRU $VLD ZH KDYH WKUHH PDUN AW /MO 4k VIRF XN QJRY 7THOHQRU $PS

VXSSRUWHG E\ D VWURQJ WUDQVSDUHQFYDYEHIRRWHEWSPYP RI RXU DGMDFHQW D
+RZ ZH FUHDWH YDOXH VHW XS 7KH VWUDWHJILF IRFXV LV GH ULRNLRDRPMKE LHV DQG JURZWK
RYHU WLPH ZKLOH GULYLQJ FDVK I0RZV WRORXHKVNKLK PRBWHROLR ZLWK D GHYHO
7HOHQRU KDV D GLIIHUHQWLDWHG YDOXH FRZADK DRG YRJHE ILAHMRMWRP WKH UHFH SVRRPKoORBYEWLVLQI QRQ FRUH DVVH
RXU IRXU EXVLQHVV DUHDV 1RUGLFV $VRIDUJBUWDIVW UKBWXNGIGDRGG 0DOD\VLD KW HREBWIHARUWRF VHUYLFH SRVLWLRQV L
$PS DQG D JRYHUQDQFH VHW XS SURYLGAIQVHOR$LE WQUIDMHIRF DOWHUQDWLYHV IRU 7THOHQRU LQ $VLD
QDYLJDWH DQ LQFUHDVLQJO\ FRPSOH[ HQYLURQPHQW 7KH
VWUXFWXUH DOVR SURYLGHV VWUDWHJLF RSWLRQDOLW\ LQ OLQH ZLWK
RXU VWUDWHJILF DPELWLRQV

2XU UHVSRQVLEOH EXVLQHVY FRQGXFW LV D GLIITHUHQWLDWRU :H
DWWUDFW SDUWQHUV ZKR DSSUHFLDWH RXU KLJK JRYHUQDQFH
VWDQGDUGY HDUQLQJ WUXVW DV D SRVLWLYH FRQWULEXWRU WR
VRFLHWLHV ZLWK LQFOXVLRQ DQG RQOLQH VDIHW\ DV RXU
VWURQJHVW SURRI SRLQWV 2XU FRPPLWPHQW WR UHDFK RXU
FOLPDWH WDUJHWYV KDYH LPSDFW WKURXJKRXW RXU YDOXH FKDLQ
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4 AXDUWHUO\ Q%UO\ ULP $OWHUOQDWLYH
. XSGDWH ‘ DQFH D SHUIRUPDQFH
H

JLODQFLDO DPELWLRQV DQG RXWORRN

‘H IRUHVHH FDSHNVORINWOMEHORZ FKDQJHG
OHGLXP WHUP ILQDQFLDO DPELWIWRR®YVURXQG IRU WKH 1RUGLFV
$W WKH &DSLWDO 0D U NHWAH VRRIXQV
ILQDQFLDO DPELWLRQV JRU WKH *URXS ZH H[SHFW RUJDQLF (%,7'$ JURZWK
EHIRUH RWKHU LWHPV JURZWK LQ FKDQJHG IURP PLG

JRUHOHQRU 1RUGLFV RXU DPELWLRQV NUGJOH GLJLW JURZWK 7KLV LV VXSSRUWHG E\ WKH 1RUGLF
|/RZ WR PLG VLQJOH GLJLW RUJDQLF JURZW®BRRN EXW GHQWHG E\ D PDFUR HFRQRPLF IDOORXW LQ

VHUYLFH UHYHQXHV %DQJODGHVK IROORZLQJ WKH WRRHRWEGROLWLFDO HYHQWYV LQ
| OLG VLQJOH GLJLW RUJDQLF JURZWK L@X(P6JW & EBDNREZHRWEYULQIODWLRQDU\ KHDGZLQGV LQ $VLD SDUWLFXODUO\
LWHPV ZLWK UHJDUGVY WR HQHUJ\ LQ 3DNLVWDQ
| ,Q JHEUXDU\ ZH DGGHG DQ DPELWLRQ WR UHGXFH FDSH|
H[FOXGLQJEOHRVH¥LOOLRQ EHWZHHQ 2Q WKH WRSLF RH) MWQIHQWA\H[SHFW D FRQVWDQW FXUUHQF\
KHDGZLQG RI DERXW LQ $VLD DQG D PLQRU WDLOZLQG LQ WKH
JRU WKIBHQRU *RRXDPELWLRQV DUH 1RUGLFV IRU WKH IX0O0 \HDU EXW ZLWK OLWWOH UHPDLQLQJ IRU WKH ODVW

| <HDU RQ \HDU JURZWK LQ GLYLGHQG s HYPYMHMy

| &RYHULQJ WKH GLYLGHQG ZLWK IUHH FDVK IQRZ EHIRUH 0 8 LQ
RQWLQXH WR H[SHF $PSeV (%,7'$ EHIRUH RWKHU LWHPV

| ITHWMYHUDJH UDWLR RI [ b [ IRU WKH VHFRQG KDOI RI WR EH VOLJKWO\ ORZHU WKDQ IRU WKH
ILUVW KDOI RI WKH \HDU

2XWORRN IRU 7KH XQGHUO\LQJ WD[ UDWH IRU WKH \HDU LV HYWLPDWHG WR EH

‘H H[SHFW RUJDQLF JURZWK LQ 1RUGBURY """ ZLWK DO AVWLPDWHG HIIHFWLYH WD[ UDWH RI DURXQG
FKDQJHG IURP ORZ WR PLG VI@DAKIKBIZ " "KJURZWK

ZKDW ZH VWDWHG LQ WKHSRUARQIU R X VKW KU WK H

ODVW SDUW RI WKH \HDU LV H[SHFWHG “{"H[SHFW WR GHOLYHU D [UHH F" 'K IORZ EHIRUH 0 $ R

KDOI GXH WR WRXJKHU \HDU R® D—UJV{RFF:LZ lllll ELOOLRQ LQ FKDQJHG IURP 12. ELOOLRQ

IURP WKH PLG WR KLJK VLQJOH GLJLWV EGRVH IRUHLIQ H[FKDQJH UDWHV IRU WKH UHPDLQGHU RI WKH \HDU

WR ORZ VLQJOH GLJLW OHYHOV DW SUHY?7/ V'Y&) RXWORRN WDNHV LQWR FRQVLGHUDWLRQ WKDW ZH H[SHFW
FDSH[ WR EH EDFN HQG ORDGHG LQ WKH \HDU DQG DV VXFK WKHUH

IRU PRUH SULFH EDVLV DGGLQJ PRUH YGDUURZHG UDQJH GHSHQGLQJ RQ PLOHVWRQH DQG SD\PHQW
RITHULQJV DQG VI\VWHPDWLFDOO\ SXUV iy pLHXNWPHQWYV RI SULFH

SRLQWYV ZKHUH ZH VHH WKH ULJKW RSSRUWXQLWLHV

7KH RXVGRHV QRW IDFWRU LQ SRWHQWLDO LWHPV UHODWHG WR
JRU WKH 1RUGLFV ZH H[SHFW DURXQG s(U|RU YHDUVe DFWLYLWLHV HJ FODLPV UHODWHG SD\PHQWV WD]|

(%,7'$ EHIRUH RWKHU LWHPV FKDQJHG (HiXQGV DJW 9HpG oW
RUJDQLF JURZWK

7KLV LV VXSSRUWHG E\ DQ DPELWLRQ RI IODW WR VOLJKWO\ UHGXFHG
RSH[ IRU WKH 1RUGLFV LQ IROORZHG E\ GHFUHDVH LQ RSH]

LQ 7KH RSH[ HIITHFW Rl WKH SODQQHG WUDQVIRUPDWLRQ
PHDVXUHV LQ ZLOO OLNHO\ EH VRPHZKDW EDFN HQG ORDGHG
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H

6XVWDLQDELOLW\

7HOHQRU LV FRPPLWWHG WR DGYBQF bW KHyGLILWDO
ZRUOG PDNLQJ LW JUHHQHU VDIRY RYG BEEEVVLEOH
IRU DOO 2XU (6* WDUJHWV IRU FRYFUL0

(QOYLURQPHQWDO 6RFLDO DQG * %%@#&b

YRU PRVW RI WKHVH WDMWHWOFN IS '.:':QRJSVHHVVSHGXFWLRQ RI DEVROXWH *+* HPLVVLRQV IURP JOREDDO RSHUDWLRQV

RQ D TXDUWHUO\ EDVLV ,Q DGGLWERRYH FKIPHFRYXSERWIWRSHQCG FRYHUHG E\ VFLHQFH EDVHG WDUJHWYV

UHDFK QHW JHUR HPLVVLRQV E\ &LUG{P Ui
LQFUHDVH WKH WDNH EDFN UDWH DRH EPRE VUOWHSKI PG AWVOH SKRQHV 1RUGLF

<HDU <HDU WR GDW®RDUJHW

WR E\ 6RFLDO
'LJLWDO 6NLOOV ,QFOXVLRQ 2QOLQH 6DIHW\
(QYLURQPHQWDO 1XPEHU RI SHRSOH WUDLQHG LQ GLJLWDO VNLOOV LQ PLOOLRQ

7HOHQRU LV FRPPLWWHG WR SURWHFWL QB ENIOH HQWHIREHWM QWHUYG DFWLYH GDWD XVHUV

PLQLPLVLQJ RXU HQYLURQPHQWDO LPSDARW H & WHY\FREWWAE X VHR Y WR RQ
UHGXFHG VFRSH DQG HPLVVLRQV LV WKH SRZHU SXUEKDYVH
DJUHHPHQWYV 33$V LQ 1RUZD\ 'HQPDUN PROER) LEoTRE RIRHDGHUVKLS SRVLWLRQV
33%$ IRU 1RUZD\ KDV EHHQ HIIHFWLYH VLORMHWYUFRFH 7KH

33 LQ )LQODQG ZKHUH WKH HOHFWULFIL5W\ 8 R®Y LEEb AHRAEEDV iR 07\ QP

QHZ ZLQOG IDUP DQG WKH 33% LQ 'HQPDUN R 0
HQHUJ\ SODOW DUH ERWK H[SHFWHG W 6 H RT, V P VXVWDLQDELOLW\ QRQ FRQIRUPLWLHY UHVROYHG

-DQXDU\ 5HYLVHG EDVHOLQH IURP DGGLWLRQ SXUFKDVH RI FHUWLILFDWHYVY *XDUDQWHH RI 2UL.
SURJUHVY LQ PHDVXUHG RQ DQQXDO EDVLYV

"XULQJ WKH WKLUG TXDUWHU WKH VKDUH KIFY3¥PIWR'VRR soLHUV
WKDW KDYH VHW VWIDHIQFN ED\GF® HDVHG

SHUFHQWDJH SRLQWV WR 7KH LQFUHDY HWWXBIVIRDIGQ BV GRRIUMRW K D Q WKRXVDREWH NG BHO & H

WZR VXSSOLHUV LQ WKH 1RUGLFVKDYLQUUWKBHG WRUDWWNKLNWHBU PDLQO\ IURR RXYRINEMBEWWHR BHOHRRUEH D UHVSRG

FRQWLQXRXV SURJUHVV WR VXSSRUW D EZRZGHBLWRURQ KKXS YAWK 30DQ ,QWHUQRW 2@ BREBBCYRIQ FRQWUROOHG HQW

FKDLQ LV GULYHQ E\ VIVWHPDWLF DQG FRQKWWWIHRGN 2lQ@LIVH BB W\ ,Q 6HSWHPEHYHTH O QRO ERPEHR DQQRXQFHG LWV

ZLWK VXSSOLHUYV ODXQFKHG D VFKRRO FRPSHWLWLRQ FRQRHS WxR 5 SPGB Wi DZDUHQHVY VXUY
SURMHFW WKDW DLPV WR LQFUHDVH WHKf{lk¢ bl ORJIFFWAHRR XWWK E¥ LI WLDWLYH EXLC

6RFLDO RQOLQH VDIHW\ ERWK LQ VFKRROV DQGRHKRABFH LQ RQOLQH VDIHW\

UV RXU
FRPPLWPHQW WR UHVSRQVLEOH EXVLQH V- % k} %, Ul}/ W Wgé QXPEHU \R"§UB<§9WWW%MDWL fE VI DUTILW L ¢
J WA LQH VDIHW VhRyIdH WikwhUy4 RWK- IR RBDEPHBR B WRHLU v
TXDUWIRUOOLRQ SHRSOH ZDV WUDLQHG SHYLO 0 HHOG RI WKLU O
RQOLQH VDIHW\ UHRVOOWR QUSHRSIHE VR HDG\ H[FHHGLQJ WKH WDUJHW RI P?;F(')OL Q EV "ROG PHGDO DQG $ UDWLQJ UK
WKLV \HDU ZKHUHRIPHIREOOKR®QJIRLQ S
SURMHFW ZLWK RXU SDUWQHU 30DQ ,QWHUQDWLRQDO LQ %DQJODGHVK
UHODWHG WR WUDLQLQJ LQ EDVLF GLJLWDO VNLOOV DQG OLWHUDF\ IRU WKH
PRVW PDUJLQDOLVHG FRPPXQLWLHYV

'LILWDO VNLOOV DQG RQOLQH VDIHW\ DEF(
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5LVNV DQG XQFHUWDLQWLHV

KHORSHUDWLQJ DFURVYV PXOWLSWHDPD UNIHWNQSKRQH 7KH FRXQWU\HZBGHWQ)DEW%E%VNV

7HOHQRU LV H[SRVHG WR D UDQJ{ I\%bWLLRL?R“%LO%(kWRU FﬁPELRFQ\?UPFIQ_;WV\I/(UDV RZURIY Y BQJ VWRULQJ DQG
DITHFW WKH EXVLQHVV 5LVNV DUE UBIHOQRUBW LMV BUEBY H® LV H[SHFWHR® WKDWRW ER ¥l GHROWLDO LQIRUPDWLRQ

RQ PDWHULDOLW\ DQG ULVN PDQFDUJ%%FFM MAR | Y KHY \\?él\lFfL W'L%%N“-D@O'GLZQKJLXVxE'\L%JgGVa-ggg%)J@KH FR?@%RQXRXVO\ YRODW

Z E YUHDUSDL HYROYLQJ WKU
UHGXFH H[SRVXUH WR DFFHSWDEXHH éé{ lﬁﬁwwm WKH FRXQWU\ DQEF R BWRE MRQV IAIVN RI GLVUXSWLYH F\E
WKDW VXSSRUWV 7HOHQRU WR DFUGLPH-HM@ISKWQH DPELWLRQ UDOQVRPZDUH DQG SK\WLFDO DWWDENV L

DQG JRDOV
Q 'H DUH DOVR REVHUY L QIVEKINY B B OR WD WD gﬁ iDO FOLYILFDO LoDy e i g

HFRQRPLF VLWXDWLRQ LQ 3DNLVWDQ Z gg%% G OHYHO RI SUHS
*HRSRWLBDWONYV ULVN RI FLYLO XQUHVW VHEXULW\ FRQF

7HOHQRU RSHUDWHV LQ PDUNHWV WKDW BYWRAEMMW wRr 7KH UDSLG GHYHORSPHQW RI $UWLILFLDO
JHRSROLWLFDO ULVNV ZLWK SRWHQWLDO QHJDWLYH LPSDFWV 6HYHUDO /DUJH /DOJXDJH ORGHOV //OV RIIHUV YDV
ULVN DUHDV VXFK DV EXW QRW OLPLWHB MR §©slsloVFRD HHW \ EXW Dov% FRPH ZLWK DGGLWLRQDO FKDOC
VHFXULW\ SROLWLFDO DQG HFRQRPLF VIP\SR®RBRWHRQ DL@G7WOHRRIUHEW LQYROYHG LQ 7THOHQRUeV RSHUDWLRQV
PDUNHWYV DUH LQIOXHQFHG E\ WKH H[WHUQDB[SRAMMRBUWR D UDQJH RI KHDOWK D%CHM r\/\m\F L\QAH]\;}(?M ILF

ZRUN DW KHLJKW QHWZRUN UROORXW S I‘H %
7KH FRQIOLFW EHWZHHQ ,VUDHO DQG + DPRRDMWQRIMNG WMPHUWRHLVP QDWXUDO GLVHEVWHIY DR R WH@HEPWN Y WR WKH FRP S
+RXWKL DWWDFNV RQ VKLSV LQ WKH 5HG 6HDQIRWP LRV UBIQ® L\QN UMHK/W UHPDLQ ULV N WYUK B Y UWIRRP ® &P W R o HROWMFWLRQ DV U
ULVN RI SRWHQWLDO GLVUXSWLRQ LQ WWRQNHSRLUQRW ISPQ W RISX B HOR LLA) WKH $\AL PDURRAM/ DQG UHIJXODWLRQV 7KH LP.
VXSSO\ IURP WKH PLGGOH HDVW UHJLRQ 1RZ WKH ZDU VSLOOLQJ DFWLRRVQVVRlogl\_/l\:/HISIV:X\\I/VEQi%/T/URDSWSHRU\\/NXXE(S/IY\\‘
LQWR /HEDQRQ PD\ IXUWKHU GHVWDELO H
FRQIOLFW WXUQV LOQWR D UHJLRQDO ZDI'@/Z(QSYIF;SFOL)\%ER(D \% ULVNV GXH WR UHSXWDWLRQDO GDPDJH 7KH ULV

FRXQWULHV OLNH ,UDQ LW PD\ FUHDWH {fH L|'-|'- XZEWk vxsso\ FERE WA ORHBY LOG L QL@ XHORH G
VORZGRZO K H FXUUHQ JHRSROLWLFDO VLWXDWLRQ 7HOHFRP VXSSO\

FKDLQV KDYH JURZQ LQ FRPSOH[LW\ GX R D
%ﬂ:@f@ V\//K(I;-)| G(%QDPLF Q[[)WXUH g\wg%@@mﬁo%(@\;w%'\lv

;zmsxm:mi;zgw&ﬁLZQKDHSﬁw% TR UHTXLUH G/ HAORBOVER SIDEERRY DuH vxeMHEw W
UDPSLQJ XS SUHVVXUH DQG UHVWULFWL % [BX\D'V FDQ OHDG WR YOFWASWRHFSULFF PV 6 I HIXODWLRQV D
WHFKQRORJ\ LQGXVWU\ ZKLOH &KLQD LWV h '%g/ V GXH WR VX8 YROBUN Gl WH ORSRGRILE DQG XQFHUW
LQIOXHQFH DQG RSHUDWLRQV ZRUOGZL (?-| b KQD ROLWLFDO WHOPHRRY cyROVWIDN G WR D GEVLQHVY SUR’
LPSDFW RQ VXSSO\ FKDLQV DOG WKH W |-W: leU|_Y|\ O\ FKDLQ PD\ BOYWLFXQPW BURIIKEFMWR D}y DQ PDUNHWYV Z
7ZHOHORU LV DOORZHG WR XVH VHUYLFH TXDOL ZKLFK PD\ KDYH UHS X B VROHW Y ¥R Pl FHV WD[ GLVSXWHV L

JHOHUDO XQSUHGLFWDELOLW\ LQ WKH EX\

HQYLURQPHQW ,Q DGGLWLRQ WR VHFWRU
,Q %DQJODGHVK GXULQJ -XO\ D VXGGHQ XQUHVW ZKLEK 7|.?OHQR8€VQR5HUQDWLRQV DUQH HISRVHG W

\I-'\/’\INV[\)IlPJ(\I/—l\H_ILCI;?XDV VWXGHQW SURWHVWY OHG WR VLJQLILFDQW GHWHULRUDWLRQ LQFOXGLQJ EXW QRW OLPLWHG WR FRPSH\
QWU\eV PDFUR SROLWLFDO HFRQRPLF DQG VHFXULW\

PLQLVARMH®WDQJODGHVK UHVLJQHG DQG IOHG WKH FRXQWU\ KLIJKHU LQ %DQJODGHVK DQG 1RUZD\ ZKHU
ROORZLQJ WKDW DQ LQWHULP *RYHUQPHQW OHG E\ QXPEHU PDUNHW SRVLWLRQ

URIHVVRU OXKDPPDG <XQXV ZDV IRUPHG

KH UHFHQW HYHQWY LPSDFW WKH QHDU WHUP RXWORRN DQG

X

)
3
7
EXVLQHVV HQYLURQPHQW LQ WKH FRXQWU\ DQG WKHUHE\ DOVR



. XSGDWH | DQFH

&OLPDWH ULVN

7THOHQRU LV H[SRVHG WR FOLPDWH UHODWHG SK\VLFDO ULVNV VXFK
DV SRWHQWLDO GDPDJH WR YLWDO LQIUDVWUXFWXUH DQG XWLOLWLHV
IURP WKH LPSDFW RI PRUH HIWUHPH ZHDWKHU HYHQWYV DQG

UuLvLQJ VHD OHYHOV &OLPDWH UHODWHG UHIJXODWRU\ ULVNV LQFOXGH
SRWHQWLDOO\ KLJKHU RSHUDWLRQDO FRVWY GXH WR LQFUHDVLQJ
FDUERQ WD[HV DQG HQHUJ\ IXHO WD[HV DV ZHOO DV ULVNV RI

KLIJIKHU FDSLWDO H[SHQGLWXUHV GXH WR D UHTXLUHG WUDQVLWLRQ
WRZDUGV WKH XVH RI UHQHZDEOH HQHUJ\ VROXWLRQV DQG HQHUJ\
HIILFLHQW QHWZRUNV &OLPDWH UHODWHG ULVNV PD\ DIIHFW IXWXUH
FDVK IORZ SURMHFWLRQVY DSSOLHG WR GHWHUPLQH WKH
UHFRYHUDEOH DPRXQW RI FDVK JHQHUDWLQJ XQLWV IRU WKH
SXUSRVH RI LPSDLUPHQW WHVWLQJ DV ZHOO DV HVWLPDWHYV RI
XVHIXO OLIH DQG UHVLGXDO YDOXH RI DVVHWYV

J)LOQDIIFO ULVNYV

&XUUHQF\ IOXFWXDWLRQV PD\ DOVR LQIOXHQFH WKH UHSRUWHG
ILJXUHV LQ 1RUZHJLDQ NURQHU VLJQLILFDQWO\ 7HOHQRU $6$%
VHHNV WR DOORFDWH GHEW EDVHG RQ HTXLW\ PDUNHW YDOXHV LQ
ORFDO FXUUHQFLHV SUHGRPLQDQWO\ (85 6(. 12. DQG 86"

JRUHLJQ FXUUHQF\ GHEW LQ 7HOHQRU $6$%$ WKDW H[FHHGV WKH
UHFRUGHG HTXLW\ RI LQYHVWPHQWY LQ WKH VDPH FXUUHQF\ ZLOO
QRW EH SDUW RI DQ HIIHFWLYH QHW LQYHVWPHQW KHGJH
UHODWLRQVKLS &XUUHQF\ IOXFWXDWLRQV UHODWHG WR WKLV SDUW RI
WKH GHEW ZLOO EH UHFRUGHG LQ WKH LQFRPH VWDWHPHQW
&XUUHQF\ IOXFWXDWLRQV RQ LQWHUQDO ORDQV PLJKW DOVR
VLIQLILFDQWO\ LPSDFW WKH LQFRPH VWDWHPHQW 7HOHQRU KDV
ERWK IL[HG DQG IORDWLQJ UDWH GHEW DQG FKDQJHV LQ LQWHUHVW
UDWHV ZLOO LPSDFW WKH LQFRPH VWDWHPHQW

$GGLWLRQDO UHIHUHQFH QRWHYV

7KH DERYH GHVFULSWLRQ RI ULVNV DQG XQFHUWDLQWLHV LV QRW
H[KDXVWLYH )RU DGGLWLRQDO H[SODQDWLRQV UHJDUGLQJ ULVNV DQG
XQFHUWDLQWLHY SOHDVH UHIHU WR WKH IROORZLQJ VHFWLRQV LQ

7THOHQRUeV $QQXDO 5HSRUW 5LVN DQG ULVN PDQDJHPHQW
LQ WKH %RDUG RI 'LUHFWRUVe 5HSRUW 1RWH ,QFRPH WD[HV
1RWH ,PSDLUPHQW RI DVVHWYV 1RWH /HIDO GLVSXWHYV DQG

FRQWLQJHQFLHV DQG 1RWH &DSLWDO DQG ILQDQFLDO ULVN
PDQDJHPHQW

SOWHIIDD
SHUIRUPD
PHDVXUHYV
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Q
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E

YH
H
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*URXSLOQDQFLDO RYHUYLHZ

6HUYLFH UHYHQXHV 2SHUDWLQJ H[SHQVHYV (%,7'$ EHIRUH RWKHU LWHP
- - -
- . [ ]
D 2UJDQLF JURZWK D 2UJDQLF JURZWK D 2UJDQLF JURZWK

1HW LQFRPH &DSH[ HPFHD VH JUHH FDVK IORZ
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6HUYLFH UHYHQXHYV 2SHUDWILQHQVHV 2SH]|

6HUYLFH UHYHQXHV LQRQHPWHIQEF EDVEWPRBNHG RSH[ LQFUHELW® IERQ2UHIOHFWLQJ D
RQ UHSRUWHG EDVLV WKLV TXDUWHU RUJDQLF LQFUHDVH FRPSDUHG WR WKH VDPH SHULRG ODVW
\HDU
,Q WKH 1RRIGILFAMBY UFHY HQXHV JUHZ E\
GULYHQ E\ D LQFUHDVH LQ PRELOH VHILYLFXDUWHAYHHWD X\WMKH LQFUHDVH LQ VDOHV DQG PDUNHWLQJ H[SHQVHYV
7KH JURZWK LQ PRELOH VHUYLFH UHYHQ2XHW DIV HWRSB\RERPHPEVEXLRQV LQOQEZD\ DQG 6ZHGHQ
$538 JURZWK DFURVV DOOVPDYNFHM/ VWHYFVXEVFULEHU DFTXLVLWLI7ZK® IGH BDLQUKO DG H VK
GHFUHDBAHG GULYHQ E\ D GHFOLQH LQ *RORUBWERR®BLQWHQDQFH H[SHQVHV ZDV SULPDULO\ GXH
GXH WR D FKDOOHQJLQJ EXVLQHVV HQY MUSRRQAMQAW H @ %D@\V BRNEGRMKQEQ BIQBFWY LQ WKH
SDUWLDOO\ RIIVHW E\ JURZWK LQ 7HOHQRW GDR\L VIKILF K $FERELLHV WRK@MO®N VHW WKH LQFUHDVHV LQ $VLD
$PS FRQWLQXHG WR JURZ SULPDULO\ WKURXJK ODULWLPH DQG
&RQQH[LRQ JRU WKHVW WKUHIRITXDRWHUVQFUHDVHG E\
RQ DQ RUJDQLF EDVEVORBURI®R. 7KH RSH]
JRU WKHVW WKUHIRITXDWWHYNVFH UHYHQXHMF URMDVH ZDV PDLQO\ GULYHQ E\ $VLD DQG RSH[ LQ WKH
WKH *URXS LQFUHIRMHBWENDQLF EDVRQDQBUGLFV ZDV VWDEOH
UHSRUWHG EDVLV GXH WR JURZWK LQ DOO EXVLQHVV DUHDYV

2SHUDWLRQDO H[SHQVHYV 7TKLUG TXDUWHU <HDU WR GDWHXOO \HDU
2UJDQLF 2UJDQLF
12. LQ PLOOLRQ &KDQJH FKDQJH

6DODULHY DQG SHUVRQQHO
2SHUDWLRQV DQG PDLQWHQDQFH

6DOHVY PDUNHWLQJ DQG
FRPPLVVLRQ

(QHUJ\
2WKHU RSH]
7RWDO




O
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(%,7'$ EHIRUHLRWMWIRN U

(%.7'$ EHIRUH RWKHU LWHRY RWHD @LF EBWIKHU LQFRPH DQG RWKHU H[SHQVHV 7KLUG TXDUMWHUW WKUHH TX®WWH UV

DQG GHFOLQHB@EWHSRUWHG EDVLV 7KHIRUU®BLPOLRQ
JURZWK ZDV GULYHQ E\ LQFUHDVHG VHU g FHSUEIN IRUAHRWIKHU LQFRPH DQG H[SHQVHYV
1RUGLFV SDUWLDOO\ RIIVHW E\ ORZHU VHHYLFH UHYHOXHV DQG
KLIKHU RSHUDWLRQDO H[SHQVHV LQ $VLD HU TQFR
*DLQV RQ GLVSRVDOV RI SURSHUW\ SODQW DQG HTXLSPHQW 33(
)RU WIKBHVW WKUHHRITXDYWHUWWEHIRUH RWRR® RSHUDWLRQYV

LWHPV LQFUHDVRI@G EWIJDQLF EDVRQY DQG 7TRWDO RWKHU LQFRPH

UHSRUWHG EDVLV 7KH JURZWK ZDV VXS pWWHRGRE ¥ WMMFRYD OV RI SURSHUW\ SODQW DQG HTXLSPHQW
VHUYLFH UHYHQXHV DQG IRFXVHG FRVW BBRDJHE AW +RWLRQV

1RUGLFV SDUWLDOO\ RIIVHW E\ KLJKHU RSH[ LO $VLD
RUNIRYFH UHGXFWLRQV RQHURXV ORVV FRQWUDFWV DQG RWKHU

SWKHQFRPEG®WKHU H[SHQIRMRO RWKHU HISHQVHY
(%,7'$

7RWRWKHU H[SHQVHV WKLV TXDUWHU FRQVLVWHG PDLQO\ 12.

ELOOLRQ ZRUNIRUFH UHGXFWLRQV LQ 7THOHQRU 1RUZD\ )RU WKH

ILUVW WKUHH TXDUWHUV RI RW K H U R HLSHQ

DUH PDLQO\ H[SODLQHG E\ WKH JDLQ Rlb%.ﬁﬂﬁ%%LR@ir&gﬁbLW

WR WKH VDOH Rl 7THOHQRU 6DWHOOLWH DQG ZRUNIRUFH UHGXFWLRQV

RI 12. ELOOLRQ RI ZKLFK 12. ELOOARQU bW I REPDWKIMWTXDUWHUEZDWOIRQ ZKLFK
1RUZD\ LV 12. ELOOLRQGREZHU WKDQ IRU WKH VDPH SHULRG

5HSRUWHG (%,7'$ LQFUHDVHG E\ lQUVWE(?_%\é)VMR\BDIHU WKH

WKUHH TX®WMPHDWN. O\ GULYHQ E\ DIRUHPHQWLROHG JDLQ RI
12. ELOOLRQ DQG 12. ELOOLRQ LQF)@;HDW/ V& (WK HRITXDRWHUVWLQJ SURILW ZDV

EHIRUH RWKHU LQFRPH DQG H[SHQVHV 1 ELOOLRQ DQ LQFUHIDWVGILRRQIRU
FRPSDUHG WR WKH VDPH SHUWQREHOBM® \HDU 7KH

RSHUDWLQJ SURILW LV SULPDULO\ DWWULEXWHG WR JURZWK LQ (%,7'$
EHIRUH RWKHU LWHPVY DQG WKH JDLQ IURP WKH VDOH RI 6DWHOOLWH
SDUWLDOO\ RIIVHW E\ LQFUHDFRBBAMHISRUHFLDWLRQ DQG
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$VVRBDWHYG MRLQW YHQWXUHYV

7HOHQRU KROGV VLIJQLILFDQW LQWHUHVIW RELOMOARB'GELMRA@ WUHIQW XUHV 7KLUG TXDUWHUYUW WKUHH TXBHBWHUYV
&RUSRUDWLRQ 7KHVH WZR DVVRFLDWHV,DUH GLYWHKEG FRPSDQLHV

DQG QRUPHIRMKHLU TXDUWHUO\ UHVXO
PDUNHW DIWHU 7HOHQRU SXEOLVKHV LW '—:Fpg \ wAdRILW ORVYV EBEGREEWDHY [ERgE RUWHG El
&RQVHTXHQWO\ 7HOHQRU UHSRUWYV LWV GRBBR RI'QHW LQFRPH
IURP &HOFRP'LJL DQG 7UXH &RUSRUDWL F#8RUWKYDWIORQTRDOWMWMUH[FHVY YDOXHV DQG *$$3 DGMXVWPHQWYV
ODJ DGMXVWHG IRU NQRZQ VLJQLILFDQWKWUBQRIDEMWR@QWFRPH IURP DVVRFLDWHY DQG MRLQW

YHQWXUHV

7KH &HOFRWUDQVDFWLRQ ZDV FORVHG RQ’SD EJ'ﬁPFQWNUUHYHUVDO ORVV
7KH 7UXH WUDQVDFWLRQ ZDV FORVHG “Q UFK

JRU IXUWKHU LQIRUPDWLRQ DERXW WKH WL&@O@BN\MLQ@V%&M@RVDO RI DVVRFLDWHV DQG MRLQW YHQWXUHYV
VLIQLILFDQW DVVRFLDWHYV SOHDVH VHH, R&OCH $SRHOQMOP DQBHIDHEWQORYY RQ GLVSRVDO RI DVVRFLDWHV DQG

IRU $VLD SOWKHVVRFLDWHY DQG MRLQMRYR®MWWXHRW XUHV
DQG 1RWHMFRQWLQXHG RSHUDWLRQV DQG7RWOHIOWMWKBHARIRIHW LQFRPH IURP DVVRFLDWHY DQG MRLQW
VDOH YHQWXUHV

JRU WKKHLUG T XQHW ISURILW DIWHU WD[ IURP DVVRFLDWHYV
DQG MRLQW YHQWXUPNOZOL\RQ@2.PDLQO\

GXH WR 12PLOOLRQ LQ SURILW DIWHU WD[ IURP &HOFRP'LJL
RIIVHW E\ QHW ORVV DIWHU WDPDQR@XH RI 12.

1HW SURILW DIWHU WD[ IURP DVVRFLDWHY DQG MRLQW YHQWXUHYV
GXULQJLWNKMW WKUHHITXDAMHL2, ELOOLRQ

PDLQO\ GXH WR UHYHUVDO RI LPSDLUPHQW UHFRJQLVHG IRU 7UXH
&RUSRUDWLRQ RLA®LRQ DQG 7HOHQRUeV 12.

PLOOLRQ VKDUH RI QHW SURILW DIWHU WD[ IURP &HOFRP'LJL

,Q WKH WKLUG TXDUWHU 7UXH &RUSRUDWLRQ UHSRUWHG WKHLU
TXDUWHUO\ UHVXOWYV 2FWREHU
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)LQ D Q EWH® V ,QFRPH WD] 1HW LQFRPH

' Q WKIKLUG TX@QHW HUQDQFLDO LWB®V DPRKQWICGHMSRIQVIWKRWOVAKEDYWBRUELOOLRQAHW LQFRPH IRU WKH TXDUWH U EDOROX.@W H (
H[SHQVH RI 1ELOOLRQ FRPSDUHG WR D QRWYK&EWLSI LQ DQ HIIHFWEZKH WIDHEWMWH2 BMRDWLQJ SURILW WKLV TEXIONLRQ ZBVQlH
ELOOLRQ LQ WKH VDPH SHULRG ODVW \HpPdw & KpQJ Hplsi ki R BN 0] ELOOLR@RQWULEXWLRQ IURP DVVRFLDWHY DQG M|
ILQDQFLDO LQVWUXPHQWYV LQ WKH WKLYGIXPHYXY iRd M X wnrp g URO® MHGFH YEDUHELOOLRQ 1HW ILQDQFLDO LWHPV DQ
ZDV PDLQO\ UHODWHG WR WKH VKDUHKRDGHK ORP Y 4K QR IRIDWMH L QG L U HE WRR DQHE WKR GH\) BER IGOK BD. DQG QHJIDWL
RI WKH IXQGLQJ RI WKH LQYHVWPHQW LQuAixJbBRCEOWERRAIPH)RUNILIVW WKUFH TEXDWNVRYVUHVSHFWLYHO\ OHDGLQJ WR D ¢
DQ RQJRLQJ EDVLV BIWXDUHQMOXRVMHY R| WKH KHDWDY H[SHQVH ZDELODLRQ JLYEIQIOD®Q IURP FRQWLQXHG RSHUDWLRQV
DPRXQWHG WRELD.OLRQ SULPDULO\ GXHH{THFWLYFR ~ = VLIQLILFDQWO\ LPSDFWHXR BUWEBLQJ LOQWHUHVWVEDPRXQ W HTBKW\F
1RUZHJLDQ .URQH )LQDQFLDO H[SHQVHURYHUVDO RI LPSDI ELOOLRQ UHODWHGHNROWKE LQ QHW LGERFORH. RQ MR HTXLW\
ELOOLRQ LQ WS DXBIGWHR VD BH BWUHR §RUTRWLRQ D SRVLWLYH IDLU YDOXH DRMXYWYRORY RIKLZWERPSEUB®LRQ IRU WKI
SULPDULO\ GULYHQ E\ KLJKHU LQWHUHVM §BWrIY PREDWHEHYR WKH DIRUHPHQWS IRQIHGS | DIIBWSWHO W VKDUH
RXWVWDQGLQJ GHEW SXUFKDVH DJUHHPHQW DQG JDLQ RI 12. ELOOLRQ UHODWHG WR
WKH VDOH Rl 7THOHQRU 6DWHOOLWH ,Q PRAGCWWMHREY VDKW H IR POWEHWHIDA QHW LQFRP
‘KULQJ WKH ILUVW WKUHH TXDUWHUV QH@pIFQPREWRRFIWRBVFHUWDLQ WD[ SURYRVLR@Y AQLWE H &RV, QFFRAKMLRQ IURP DV V
DPRXQW IBCH BRI QR/IH1 2. ELOOLRQ FRPSRHHGFWR PUDPHHQSKRQH UHYHUVHG 12. YH ENROHRQVRWEQRC LQFOXGLQJ UHYHUVD
ORVV RI 12. ELOOLRQ LQ WKH VDPH SHURREVRROQVW \HDU 7KH LPSDLUPHQV ELOOLRQ UHODWHG WR 7UX
LPSURYHPHQW LV PDLQOQNMNWKH HNF\ORRWYH YV FDUULHG RXWHMQILQDQFLDO LWHPV DQG W
DQG VKDUH SULFH GHYHORSPHQW LQ 7UXdH&RIYSRW PYWH RVQW KW DG HT BDUWWHB DU ZDB/PRXQWHG WR QHJDELIOYOL R®. DQG QHJIDWL
RKRVLWLYHO\ LPSDFWHG E\ VHWWOHP HQ W RIRKL VOWHR/SHFML Y HO\ OHDGLQJ WR D
GLVSXWHV ZLWK WKH WD[ DXWKRULWLHELQO% R Q JIQRE HVRQ R/ ERSHUDWLRQV
12. ELOOLRQ FRPLQJ IURP WKH IDYRXUREW J RIO®L@QV UQ B WHWMHNVY DQG WR HTXLV
$SSHDO &RXUW FKDQJLQJ WKH WLPLQJ R R VBHIG AL B QLIRY DVFGHELR QPR Q
ORVVHV UHODWHG WR WKH ,QGLD JXD U DR FWKLH KO K 1HIMH EQVAR PIHWPR 7HOHQR U
UDWH IRU WKH ILUVW WKUHH TXBDWHUVVRIP@ DI LRBUORI WEWHT ZKLFK ZDV GULYHC
PDLQO\ H[SODLQHG E\ KLJK FXUUHQF\ O WKH JDLQ IURP WKH PHUJHU LQ 7KDLODQG
LQFUHDVLQJ WKH UHODWLYH LPSDFW RI MXULVGLFWLRQV ZLWK KLJKHU

QRPLQDO WD[ UDWH &DSLWDO H[SHQGLWXUH H[
&DSH[ H[FO OHDVHYV

JLQDQFLDO LWHPV 7KLUG TXDUWHYUW WKUHH TXBHDMHUYV
12. LQ PLOOLRQ &DSH[ HIFOXGLQJ OHDVEBEVO®DMR Q2IRU WKH
JLQDQFLDO LQFRPH UHVXOWLQJ LQ D FDSH] WR2AKDLGKVLYDWLR

SHUFHQWDJH SRLQWYV KLJKHU WKDQ WKH \
JLQDQFLDO H[SHQVHYV WKH 1RUGLFV FDSH[ H[FOXGLQHLOWLRIQV ?
1HW FXUUHQF\ JDLQV ORVVHV FRUUHVSRQGLQJ WR D FDSH[ WR VDOHV Ul
1HW FKDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWV

1HW JDLQV ORVVHV DQG LPSDLUPHQW RI ILQDQFLDO DVVHWYV DQG JRU WKBVW WKUHIRITWEBWHDY FDSH[ H[FO

OHDVHV ZDV EROOLRQ UHVXOWLQJ LQ D F

OLDELOLWLHYV ¢ UDWLR RI ZKLFK ISHUFHQWDJH SRLQWV OR
1HW ILQDQFLDO LQFRPH H[SHQVHV WKH VDPH SHULRG ODVW \HDU ,Q WKH 1R
*URVV LQWHUHVW H[SHQVHY UHODWHG WR LQWHUHVW EHDULQJ OHDVHV ZDV EROOLRQ FRUUHVSRQGLQJ W
OLDELOLWLHY DQG OHDVH OLDELOLWLHYV VDOHV UDWLRZRWK WKH PDLQ GULYHU EHL

PRGHUQLVDWLRQ RI PRELOH QHWZRUNYV
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&DVK IORZ JLODQFLDO SRVLWLRQ &XUUHQF\ HIFKDQJH UDWH\

7KH *URXSRWDO IUHH FDWKLOB ZT KQ UMKHHUX U L Q J IWKWW WK UH IR IT X D WWRRMDVWO DVVHW7HOHQRU KDV VLJQLILFDQW RSHUDWLRQV
12. ELOOLRQ 1MQFOEGOQLRQ FDVK RXWI@RIZHDVHG E\ 12. ELOOERQOLRQ@27KRI 12. DJDLQVW UHOHYDQW 7HOHQRU FXUL
UHODMRHG $ DFWLVIHWALFANVK IORZ EHIRUH.QRUADWH ZDV PDLQO\ GULYHQ E\ WKH IDVV )RU WKLUG °~ WKH LPSDFW RQ WUDQV
12. ELOOLRQ GULYHQ E\ UREXVW RSHEDWQQRQFRXW IRIRWKH SUHYLRXVO\ UHFFQHW DVVHWYV WR 12. UHVXAW ELOQLRQ@DLQ
12. ELOOLRQ SDUWLDOO\ RIIVHW E\ SDRRH@W VI XBOWWH®RWR UHODWHG WR WUHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH L
SXUFKDVH RI DVVHVEVY QRO UIRQ OHDVH SDWPRIUBRWMEBRWLRQ DQG D SRVLWLYH FXUUH DSSUR[LPDWH ELOOLRQ JDLQ UHODWHG W
12. ELOOLRQ DQG GLYLGHQGY WR QRQDERBQR[UROWIHDA 1QWH EHOWVRQ ESMOWRIDQG RAI ELOOLRQ ORVV UHODWHG WR WKH
RI 12. ELOOLRQ 2SHUDWLQJ EDP.VK IORZUHGKFEXAHRY LQ FDVK DQG FDVK HTXLYDOHQWYV
ELOOLRQ LQ GL¥HGRRB'VJIURP ,Q DGGLWLRQ 7HOHQRU KDV VLJQLILFDQW
'XULQJIWKWW WKUHRITXD QWWUSHEWHDVFFXUUHQFLHY ZKLFK WR VRPH H[WHQW LP
YRU WIKHVW WKUHHRITXDUWKHUANURXSeV WREADI® IUHEHLOOLRQ WRELDOLRQ GULYHQ SVWDWHPHQW ZKHQ WKH FXUUHQFLHV IOXF

FDVK IORZ ZDV E2ROOLRQ LQFOXGD@LRQWKH GLYLGHQG SD\RXW RI 12. ELOOL SDUW RI LWV ERUURZLQJV LQ IRUHLJQ FXU
FDVK LQIORZ IURP 0 $ DFWLYLWLHV P D LQHDHOHRWD $\6IG WKD WK EXMEDFN RI 12. LQVWUXPHQWY WR KHGJH LWV IRUHLJQ LQ
RI 7THOHQRU 6DWHOOLWH )UHH FDVK |0 RHEDWRYH ¢ $URFVOLEY LW LHRW Y R1 12. LQYHVWPHQW KHGJHV &XUUHQF\ LPSDFW
ZDV GULYHQ E\ VWURQJ RSHUDWLQJ FDVKRMLRVL PARUBWY ERVELIFWRZ RI 12. ELLQVWUXPHQWY XVHG LQ QHW LQYHVWPHQV
DQG $VLD DV ZHOO DV E\ LQWHULP GLY OGBE&GOIWRPH&EHDFRXGIQROLFHQVH REOLQ RWKHU FRPSUHKF7K FXUUHQF\ HIIHFWV
12. ELOOKQRQSRVLWLYH ZRUNLQJ FDSLWDELHIOHRRVIOTKAE EBVK HTXLYDOHQWV ERUURZLQJV LQ IRUHLJQ FXUUHQFLHV PDI
SDUWLDOO\ RIIVHW E\ FDVK IORZ IURP LOQX.HVVELQDDRYLYLWLHV DQG ERUURZLQJV LQ (85 LPSDFWHG WKH LQFF
GLYLGHQG WR QRQ FRQWUROOLQJ LQWHUHVWV VWDWHPHQW ZLWK C ELOOLRQ 7KH KHGJH

'XULQJIWHKWW WKUHHRITXDUWRAMDO HTXLWLQVWUXPHQWY LQ QHW LQYHVWPHQW KHG.
&DVK DQG FDVK HITQE®EGHQWEDQN RYHU®RFDIWMIXHGEA@. ELOOLRQ WRHLEOLRQ 7KI&RPSUHKHQVLYH ,QFRPH ZLW ELOORRWQ RI 1
LQFUHEXWEG ELOOLRQ GXULQJ WKH TXDWWHHDVYKLXYDXDRDLQO\ GXH WR SRVLWLYH QHW LQFRPH IURP WRWDO
PDLQO\ GXH WR IUHH FDVELI@M®RIZRRI 12UWKSFHUDWLRQV REUQOLRQ LQFOXGLQJ WKk7KH RYHUDOO QHW HIIHFW EHIRUH WD[ UH:
VXSSRUWHG E\ SURFHHGV IURP ERUORZBERNRIPIRQWLRQHG LPSDLUPHQW UHFRLWRWDO HTXLWWIKKWEGC ZDV D JDLQ RI 12.
&DVK DQG FDVK HTXLYDOHQWYV LQFOXG LMAVERD QNFRUPDYEGDEWSHQVLRQ UHPHDVXELOBRRWQJIDLQV QHW RI
GHFUHDVHG EELDOLRQ GXUNW WHKWHH TWD[HVHRY 12. ELOOLRQ GXH WR KLJKHU ORQJ WHUP LQWHUHVW
RI WKH \HDU DV GLYLGHQGYV SDLG WR HURMWHVKPQGHEAVSRVTWOMBRHW WUDQVODWLRQ GLIIHUHQFHV RI 12.
RI 12. ELOOLRQ VKDUH EX\EDE®IRRQD.EEWHWRQ LQ RWKHU FRPSUHKHQVLYH LQFRPH 7KH LQFUHDVH ZDV
UHSD\PHQW RI ERUURZLBU®ORIRIRY ZHUH RRIDAHW E\ GLYLGHQGV WR HTXLW\ KROGHUV Rl 7THOHQRU $6% DQG
SDUWLDOO\ RIIVHW E\ IUHH FEDVIOLERRZ ROQRQ. FRQWUROOLQJ LQWHUHVWYV RI 12. ELOOLRQ DQG VKDUH

EX\EDFN RI 12. ELOOLRQ
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SHUIRUPDQFH LQ WKH EXVLQHVYV DU}

7THOHQRU *URXS KDV IRXU EXVLQHVY DUHDV 1RUGLFV
$VLD ,QIUDVWUXFWXUH DQG $PS ZKLFK DOVR
FRQVWLWXWH WKH *URXSeV RSHUDWLQJ DQG UHSRUWDEOH
VHIPHQWYVQ IMKIHV W UXHWHHN FRQVLVWYV

RI FHUWDLQ SDVVLYH LQIUDVWUXFWXUH LQ WKH 1RUGLF
FRXQWULHYV DQG $PS LQFOXGHV WKH SRUWIROLR RI
DGMDFHQW EXVLQHVVHY DQG FRPSDQLHYV

%»DVLV IRU UHSRUWLQJ

7KH FRPPHQWY RQ WKH ILQDQFLDO GHYHORSPHQW LQ WKH EXVLQHVV
DUHDV DUH PDGH RQ DQ RUKDRQGFTKBRWIWHIUQ WKH

FRPSDUHG WRWEKFXOUWHXQOHVV
RWKHUZLVH VWDWHG 30OHDVHSDHEHLRWR 'HILQLWLRQV RQ
GHVFULSWLRQV DQG FDOFXODWLRQV RI DOWHUQDWLYH SHUIRUPDQFH
PHDVXUHV $00 FRPPHQWVY RQ (%,7'$ DUH PDGH RQ
GHYHORSPHQW LQ (%,7'$ EHIRUH RWKHU LQFRPH DQG RWKHU
H[SHQVHV 30HDVHLWHRUWWRFRDUFDWLRQ RI RWKHU

LQFRPH DQG BWISI:I!f H[SHQVHV $GGLWLRQDO LQIRUPDWLRQ LV
DYDLOLCIEDHWMMOHQRU FRP LU
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JLUVW WKUHH TXDdRMHRKD QJH <HDU

12. LQ PLOOLRQ

5HSRUWH®JIDQLF 5HSRUWH®JIDQLF

%XVLQHVY DUHD 1RUGLFV LQFOXGHV W

XQLWV 7HOHQRU 1RUZD\
DQG '1$ LQ )LQODQG
ILEUH LQIUDVWUXFWXUH |

7KH SDVVLYH
RZQHUVKLS

7HOHQRU 6ZH
LQ DGGLWLRQ WR

LV UHSRUWHG DV SDUW

7KH VROLG SHUIRUPDQFH FRQWLQXHG L

VHUYLFH UHYHQXHV LQUARKBPYE® K\JUR:Z

1RUZD\

6ZHGHQ

'"HQPDUN

)LQODQG

2WKHU HOLPLQDWLRQV
6HUYLFH UHYHQXHV

RSHUDWLRQV 7KLV ZDV PDLQO\ GULYHC(
PRELOH VHUYLFH UHYHQXHV FRPLQJ OD
IURP SULFLQJ LQLWLDWLYHV EDVHG RQ
VWUDVWEXW DOVR KHOSHG E\ ODUJHU VX
RSHUDWORRNOH VXEVFULSWLRQV LQFUEL
TXDUWHU ZLWK JURZWK LQ DOO PDUNH

LQFUHDVHG E\

7TRWDO UHYHQXHV

23(;

DQG ILEUH VXEVFULS\

LQ WKH TXDUWHU EXW ZDV RIIVHW E\ VI
ILEUH FDEOH VXEVFULSWLRQV

2SHUDWLQJ H[SHQVHV LDV WRDALAMG. EN
WUDQVIRUPDWLRQ DQG HIILFLHQF\ HIIH
VDOHYVY DQG PDUNHWLQJ FRV@®NU HIHWEK Q!

(%,7'$

,QYHVWPHQWY SUHGRPLQDQWO\

PRGHUQLVDWLRQ FRQWLQXHG UHVXOW

R

1RUZD\

6ZHGHQ

'"HQPDUN

)LQODQG

2WKHU HOLPLQDWLRQV

(%,7'$ EHIRUH RWKHU
LWHPV

2SHUDWLQJ SURILW

&DSH[ H[FO OHDVH
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7HOHQRU 1RUZD\ 7HOHQRU 6ZHGHQ

,Q 1RUZD\ WRWDO VHUYLFH UHYHQXHV B&BURIDRVBGFE\LQ GHIOHHIRU 6ZHGHQ UHPDLQHG VROLG ZLWK

E\ XSVHOOLQJ DQG SULFLQJ LQLWLDWLYWHVUYQ FEHR WHYPREXUHOHLREG HDMH®J E\' IROORZLQJ SRVLWLYH

$ LQFUHDVH LQ PRELOH $538 zZzDV SDUWOKHRWMVHW $VLF ORZHQLWLDWLYHV LQ ERWK PRELOH DQG IL[HG DQG D
FXVWRMHWUFRPSDUHG WR WHDAXWWHDU LQ ©DUJHU PRELOH VXEVFULSWLRQ EDVH &RPELQHG ZLWK VWDEOH
LQFUHDVH LQ PRELOH VHUYLFH UHYHQXRVHHUOQWE QHOMEQVHY WKLV OHG WR DQ LQFUHDVH LQ (%,7'$ RI
UHYHQXHV JUHZ E\ DV JURZWK LQ ILEUH Yd*Yﬂ_gﬁészl\_’MW\R%QHG GULYHQ E\ PRELOH QHWZRUN

PR CRQ DQG VWUHQJIJWKHQLQJ RI WKH * RIITHULQJ DV
DFFHVV RIIVHW GHFOLQH LQ RWKHU "‘[H(?Hg'ﬁlg?/lwu WHG E\ WKH ODXQFK LQ 6HSWHPEHU RI IXUWKHU *

VHUYLEH VLQHVV PDUNHW * 21ILFH &RQQHFW LQ
ORELOH VXEVFULSWLRQV LQFUHDVHG E\; ) ¢k HW%(HQRL‘dﬁ\ﬁ@%%@D\V FDQ VWD\ FRQQHFWHG WR WKHLU
ZKHUHDV LQ IL[HG EURDGEDQG ILEUH VX@%@WB@WW@@HHWMZRUN WKURXJK * DQG ORELOH *

E\ EXW ZHUH RIIVHW EKWEULGHEBUH iy UN DV D VHUYLEH
VXEVFULSWLRQV

2SHUDWLQJ H[SHQVHV LQFUHDVHG E\  PBPIRRYY HRRREYN,
SHUVRQQHO FRVWYV DOPRVW FRPSOHWH t& ol F";'iﬁ Wm% YROLG TXDUVIRY 2Lk vHL LLEH
DQG PDUNHWLQJ H[SHQVHV 7KLV UHVXO (! QJ LQ Q

BT S

(%,7'$% ,QYHVWPHQWY LQWR ILEUH URO & GEF\R;NgghV O|L—||OJF(!‘,LDQQJGV\/||I5[BG

RI WKH PRELOH QHWZRUN FRQWLQXHG L83 H[SHQVHV (%.7'$ LOFUHDVHG E\

FRQILUPHG E\ 2RNOD WR KDYH E\ IDU WKHYRYWHY Y, EHE HV KD OPO DY@\ \GOM WR 7
QHWZRUN LQ 1RUZD\ LQ WKH ILUVW KDO{WRIpW¥HRUPHWLRQ DQG PRELOH QHWZRUN PRGHUQLVDWLRQ

7HOHQRU VWRSSHG PLOOLRQ DWWHPSWV RI GLILWDO FULPH
DJDLQVW RXU FXVWRPHUV LQ WKH TxDUWRU LMKVUR QK EORFNLQJ RI
ZHESDJHV DQG VWRSSLQJ SKLVKLQJ DFWLY DWRHE GHALYHPXISLWWURQJ UHVXOWYV ZLWK VHUYLFH UHYHQXHYV
SURGXFW g6%)(h LQ WKH FRQVXPHU PDUNRWHDYVLRYWEKHUDY PRELOH VHUYLFH UHYHQXHV LQFUHDVHG E\
VWUHQJWKHQHG E\ LQFOXGLQJ ZDUQLQJV WRLIMHAVRPHEVHAMQRI DQG SULFLQJ LQLWLDWLYHV ZKHUHDYV
VRPHRQH LV DSSO\LQJ IRU FUHGLWV LQ WK+ YHppFrH UHYHQXHV GHFUHDVHG E\ ORELOH
VXEVFULSWLRQV JUHZ E\ LQ WKH TXDUWHU +LJKHU

,0 2FWREHPUHQRADIR@GVH 7HDHOHHHG WR HQJ\NMUQXHV ZHUH SDUWO\ RIIVHW E\ LQFUHDVH LQ RSHUDWLQJ
LQWR D WKUHH \HDU DJUHHPHQW RQ QD WISHED/d! ¥ RPN\ lYRPQMDOHYV DQG PDUNHWLQJ FRVWV UHVXOWLQJ
WKH FXVWRPHUV RI /\VH 7THOH ,FH WKHLRSBRUMWKIHPVWR QRHP7'S &DSH[ UHPDLQHG VWDEOH IURP
RQ 7HOHQRU 1RUZD\ V PRELOH QHWZRU NP BXWu\ D\W HP PP \GRHG IRU ,7 PRGHUQLVDWLRQ DQG * UROORXW
QRW KDYH RZQ PRELOH FRYHUDJH /\WH 7HOH ZLOO JUDGXDOO\
WUDQVIHU LWV URDPLQJ WUDIILF WR 7THOHQRU GXULQJ WKH ILUVW WKUHH
TXDUWHUV BIDVHG RQ WUDIILF IRUHFDVWV IURP /\VH
7HOH HVWLPDWHG ZKROHVDOH UHYHQXHV IRU 7THOHQRU 1RUZD\
ZLOO EH DSSUR[LPDWHO\ 12. ELOOLRQ IRU WKH IXOO SHULRG

DQG
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$VLD %XVLQHVV DUHD $VIKLUG TXDUWHWR< FKDQJH )LUVW WKUHH TXDIRMHAKDQJH <HDU
12. LQ PLOOLRQ SHSRUWH® JDQLF SHSRUWH® JDQLF

%XVLQHVV DUHD $VLD FRQVLVWYV RI *UD RIS k Q

%DQJODGHVK RZQHUVKLS 7HOHQRY 3DNLVWDQ LQ

3DNLVWDQ RZQHUVKLS WKH DVVRFLES‘RP!:'WF%@SDQL

7UXH &RUSRUDWLRQ 7UXH LQ 7KDLODQEBHUYLFZEHYHMRXHV c

&HOFRP'LJL LQ ODOD\VLD RZQHUVKLS DV ZHOO DV

7HOHQRU OLFURILQDQFH %DQN LQ 3DNLV Qf& \

7KH VDOH RI 7THOHQRU 3DNLVWDQ WR 302{%\/\,‘/8&5&95%'4\/ ¢ ¢

7HOHFRPPXQLFDWLRQV &RPSDQ\ /WG ZDV DQQRXQFHG L

'HFHPEHU 7HOHQRU 3DNLVWDQ UHPDi&Y SDUW RI EX c

DUHD $VLD XHPHMY WMKHD@SURYDOV DUH VAFXUHG WR

FORVH WKH WUKDLQMWDEWILWRHPDLQ FRQILGHQW LQ WKH

FORVLQJ Rl WKH WUDQVDFWLRQ ZH QRZ%QQHPWGHY KvR c

HDUO\ 3SDNLVWDQ
&HOFRP'LIJL ZKLFK LV WKH UHVXOW RI Vv’%(\MKJLHJFIQL&PFJ'!Q\;PWLRQV QP QP QP QP

DQG 'LJL LQ 1RYHPEHU LV 0DOD\VLD &% - dPUBHIRY b RWKHU

QHWZRUN RSHUDWRU 7UXH LV EDVHG REMARN DPDOJDP

7UXH DQG GWDF LQ ODUFK DQG LV 7KDLODQGeV ODU:.

PRELOH QHWZRUN RSHUDWRU &HOFRP'L3L DOGNTHIHSDR L w QP QP
FRPSDQLHV DQG WKH\ QRUPDOO\ SXE O LVK-WKHtO-TXDoV

DIWHU 7HOHQRU 7KH VKDUH RI SURILWV IURP WKHVH FR

WKHUHIRUH LQFOXGHG LQ 7THOHQRUeV UBBBHWHFOZ LOMD V H QP QP
oDJ

7HOHQRUGHWYBORSPHQW WKLV TXDUWHU &NOFREFWHG E\ QP QP
UHFHQW XQUHVW LQ %DQJODGHVK 'HVSZWKXH. @RUBDVHG QP QP
WRZDUGV WKH HQG RI WKH TXDUWHU *UDR RQH LV QP QP
H[SHULHQFLQJ D FKDOOHQJLQJ EXVLQHVY HQYLURQPHOQ)

VHUYLFH UHYHQXHV IRU $\ZLKD+[GHHBORQWCK1E‘_§ LQFRPH IURP

7HOHQRU 3DINVPRUBIOQW KD ERWKHWE HFOLQBRVYRFLDWHY DQG -9V QP QP

*UDPHHQSKRQH (%,7'$ IRU $VLD LV DOVR DIIHFWHG E\ W
WRS OLQH GHFOLQH UHVXOWLQJ LQ DQ RYIRQFcTHORP
DVVRFLDWHV DQG -9V QP QP
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*UDPHHQSKRQH &HOFRP'LJL

6LIQLILFDQW SROLWLFDO WXUPRLO KDVgWbRRR SADPFHIRUWRBI® RRIWK/ HFRQG TXDUWHU ZLWK

WKLV TXDUWHU $QWL JRYHUQPHQW SURWHWWY¥HUBNXQ®HE dIRFWKOH DQG GHFOLQH LQ (%,7'$ 7KH
FROODSVH RI WKH FRXQWU\ V UHJLPH D Qr WK ik GRIUPW WIHRBWRRBD QG WUDLPQIRUPDWLRQ FRQWLQXHV
LQWHULP JRYHUQPHQW &XUIHZV VWULNHR OREQYTWBM X RPBXQLFDWHG VIQHUJ\ WDUJHWV 7KH
IDFWRULHV FRPELQHG ZLWK KLJK LQIODNMRRIG R | FRRMNRPFWLREOPRIDUHG DQ LQWHULP GLYLGHQG RI 0<5
PRQHWDU\ SROLF\ DQG LQFUHDVHG FXUUHQR\HgHYPHUHP WRURAK LKRVZHOHQRU V VKDUH ZDV 12.

OHG WR D VLJQLILFDQW PDFURHFRQRPLEMAIN R Ns pikdH M WXOWHBRRHU 6R IDU WKLV \HDU 7HOHQRU KDV

KDV UHVXOXEHWWDQWLDO UHYHQXH VKRUWHRQPYHRY GLYLGHEGO® RURIQ.IURP &HOFRP'LJL
*UDPHHQSKRQH SDUWO\ IURP QHWZRUN VKXWGRZQV LQ -XO\

DQG $XJXVW EXW WR DQ HYHQ ELJJHU H7[|¥y W GXH WR WKH

FKDOOHQJLQJ PDFURHFRQRPLF VLWXDWL KH VXEVEULEHU EDVH
GHFUHDVHG E\ PLOOLRQ GXULQJ WKH/W&DE8¥ YRBRR®J HU UHVXOWV VKRZHG VHUYLFH UHYHQXH

VHUYLFH UHYHQXHV GHBOL'@H® BOVR QHYRWVKLRN ~ ~ HISODLQHG El XSOLIW LQ WKH PRELOH DQG RQOLQH
LPSDFWHG E\ WKH WRS OLQH GHFOLQH VIR 3 (P b LR G YRY S EV  RU ZKHQ
GHFOLOH(RSHFWDWLROV RI D VORZ HFR@F&;\MV VIRH RQH WLPH HITHFWV LQ VDPH SHULRG ODVW \HDU 7KH
DQG FDUHIXO FRQVXPHU VSHQGLQJ LQ WISV KED WYUK SHUIRUPDQFH FRPELQHG ZLWK

VSHHG RI *UDPHHQSKRQH V UHWXUQ WRZXJ F&JR/@W‘QQ’MY\NBHQJHYHQXH DQG (%.7'$ JXLGDQFH IRU WKH
\HDU”~ ZDV SRVLWLYHO\ UHFHLYHG E\ WKH PDUNHW

7THOHQRU 3DNLVWDQ
7HO HBRNIL VW HG FRQWLQXH/G-IUMRIZNVK;ERQ/H@\RW SURSRUWLRQDWH VKDUH RI QHW LQFRPH IURP
R

- RELDWHY DQG MRUQW YHQWWKRHY ZDV
UHYHQXHV ZLWK RUJDQIPD IQRXVEK DWW Q %%I:u KH ILUVW WKUHH TXDUWHUV RI WKH \HDU QHW LQFRPH

FRQWLQXHG PRQHWL]DWLRQ VWUDWHJ\ ) VD RLOW YHOWXUHY DPRXOWY WR 12.
GHFUHDVH LQ VXEVFULSWLRQ EDVH $53§ \ﬁ% Sy i3g\/‘PSDFWHG E\ WKH UHYHUVDO RI LPSDLUPHQWYV
RYHU \HDU SULPDULO\ DV D UHVXOW RI BE 1T Wi LH WVRo Lo WKH ILUVW TXDUWH U

2SH[ LQOFUHDVHG OHVV W KPDmL 8 [(BHEXHH & P '

UHYHWJHRHUJ\ DFFUXDOV ([FOXGLQJ WKH HIIHFWV RI WKHVH

UHYHUVDOV LQFUHDVH LQ RSH[ LWKHVLOO ORZHU FRPSDUHG WR

WUHQGV VHHQ SUHYLRXV P®DRQWHGXHVWRY \HD U

ORZHU IXHGO RVDLLE MARS OLQH JURZWK FRPELQHG ZLWK D

ORZHU LQIODWLRQ UDWH DQG DFFUXDO UHYHUVDOV OHDGLQJ WR ORZHU

RSH[ UHVXOWHG (®,D'¥ RORGWK IRU 7THOHQRU

3DNLVWDQ
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%XVLQHVYVY DUHD
,QIUDVWUXFWXUH

AXDIWHUO\ ULP SOWHIIODWLYH
SHUIRUPDQFH DO SHUIRUPDQFH
HQWV PHDVXUHV

7KLUG TXDUWHU<R< FKDQJHLUVW WKUHH TXDUWRYWVKDQJH <HDU

%XVLQHVV DUHD ,QIUDVWUXFWXUH LQFOXGHY M IOk XK O

S5HSRUWR®JIDQLF S5HSRUWR®JIDQLF

WRZHU EXVLQHVVHV LQ 1RUZD\ 6ZHGHC
DGGLWLRQ WKH EXVLQHVYVY DUHD LQFOX

6HUYLFH UHYHQXHV

b b b b b b b b b

FRPSDQ\ 6N\JDUG WKDW ZDV HVWDEOL\
+DIVOXQG +LWHF9LVLRQ DQG $QDO\V\\
ZKLFK 7HOHQRU KDV D PLQRULW\ VWDN'

TRWROWIDQLF UHYHQXHYVY ZHUH \DWDWRH V
GHFOLQH IURP WKH FRQWLQXHG IL[HG C

7RZHUV 1RUZD\
7RZHUV 6ZHGHQ
7RZHUV )LQODQG

DQG * VXQVHW LQ 6ZHGHQ ZDV FRPSHQ 2WKHU HOLPLQDWLRQ¥W¥ b QP QP b QP QP b

H[WHUQDO PRELOH JURZWK LQ ERWK FR
UHYHQXHV JUHZ E\ @®ELRWA BV WRIQHH G

7TRWDO UHYHQXHV

PRELOH JURZWK LQ 1RUZD\ DQ&36ZHGHC
UHODSWHGH LQFUHDVHYV

2SHJ

*URVV SZRMWRZQ PDLQO\ GXH WR WKH
GHFOLQH LQ 1RUZD\ DQG * 6XQVHW LQ

2SH[ZDV UHGXFHGGENLYHQ E\ 7TRZHUV 1RL
WKURXJK ORZHU FRVW IRU UHPRYDO RI
PDLQWHQDQFH DQG UHGXFHG SURSHUW

$V D UHVXOW RI WKH ORZHU JURVV SUR

7RZHUV 1RUZD\
7RZHUV 6ZHGHQ
7RZHUV )LQODQG

2WKHU HOLPLQDWLRQV b QP QP QP QP

(%,7'$ EHIRUH RWKHU

LWHPV

7KH (%,7'$ PDUJLQ DIWHU OHDVH IRL

7KH PRELOH WHQDQF\ UDWLR DW WKH H
ZKLFK LV VWDEOH FRPSDUHG WR WKH H
ODVW \HDU

7RZHUV 1RUZD\
7RZHUV 6ZHGHQ
7RZHUV )LQODQG

2WKHU HOLPLQDWLRQV QP QP QP QP

(%,7'$ EHIRUH RWKHU

LWHPVY DQG DIWHU OHDVH

GHSUHFLDWLRQ

2SHUDWLQJ SURILW

&DSH[ H[FO OHDVH

I1HW LQFRPH IURP

DVVRFLDWHY DQG -9V

'LYLGHQGV IURP

DVVRFLDWHY DQG -9Vb b QP QP b b QP QP b
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$P S 0/OXVLQHVV DUHD $PS 7KLUG TXDUWHU<R< FKDQJHLUVW WKUHH TXDUWRYWVKDQJH
12. LQ PLOOLRQ 5HSRUWHR®JIJDQLF 5HSRUWHR® JIJDQLF

%XVLQHVV DUHD $PS FRQVLVW RI D SRUWHRQMR Ry VHUY

VRIWZDUH FRPSDQLHV FRQQHFWHG WR WKH *URXSeV FR

EXVLQHVV 7KH SRUWIROLR LQFOXGHV FEBRRBEFY: Fr

VXFK DV 7HOHQRU ODULWLPH 7HOHQRU 8WEBH[HRQPZEDWLRQV QP QP QP QP

%/'1* $, 7THOHQRU 7UDFNLQJ 6ROXWLRQVGRQWBLEHQHARWQXHV

&S\EHUGHIHQFH DV ZHOO DV VHYHUDO QRQ FRQWUROOHT
LQYHVWPHQWY VXFK DV WKH 79 GLVWULEXWRU $O0OHQW
RZQHUVKLS DQG WKH RQOLQH FODVVLILHBWLWRPSDQ\ &I
RZQHUVKLS ,Q -DQXDU\ WKH VD@RJIH[MRYBQRU
6DWHOOLWH ZDV FORVHG DW DQ HQWHU%BW’I—I—'OE{)[IZW)IS{H RI
ELOOLRQ
ILQ[

$PS LV VHHLQJ DQ RYHUDOO GHFOLQH LQ\RKHD HFLPHEDWLRQV QP QP QP QP
DQGGMHFOLRUWID@LF (%,7'$ RKHUH WKH

FROWLQXHG GHFOLQH LQ $ 3 PHVVDJLQIRVRJUHIHEQEHY
FRQWULEXWLQJ IDFWRU WR WKLV GHYHORSPHQW 6WUXI
FKDOOHQJHV DQG LQLWLDWLYHV WR IXHOSIKWXUH JURZV /HYHUDO RI

WKH SRUWIROLR V FRPSDQLHV KDV PDGH D UHVHW \F
$PS 7KH IRFXV RQ QHZ JURZWK RSSRUWXQLWLHV ZLWKL
DQG PDQDJHG VHFXUIZWOMR®R@WLHXHYVIHQEPRULWLPH
FRPSOHWHG WKH DFTXLVLWLRQ RIQ&RPE IR BB ALRDQ -XC
SURFHHGHG ZLWK WKH WUDQVIHU RI  VHEXUIWW\ $HUVR QP . QP
7HOHQRU 1RUZD\ WR &\EHUGHIHQFH ZLWK HIIHFW TURP
2FWREHU ILQf

2WKHU HOLPLQDWLRQV QP QP QP QP
JRU WKH ,R7 SRQQHGBRMHZ PLOHVWRQH ZD/OV’7'$ EHIRUH RWKHU
UHDFKHG WKLV TXDUWHU ZLWK WKH WRWRQ S\ EDVH QF

H[FHHGLQJ PLOOLRQ GHPRQVWUDWLQJI SURJUHVVIRU
WHUP JURZWK %RWK &RQQH[LRQ DQG ODULWLPH GHOLY
JURZWK LQ VHUYLFH UHYHQXHV WKLV TXDIHWHDWERW SURILW QP QP

&RQQH[LRQ DQG SUHVVXUH RQ JURVV PDUJLQV LQ ODUL\

FRQWULEXWHG WR D VOLJKW GHFOLQH L %, 1" U !
&RQQH[LRQ LV KRZHYHU VWLOO GHOLY H !_D((?/j-‘bl—f.'[\'%! |R€§DVH QP QP

PDUJLQ IRU WKH SHULRG $V/ IPQYQR\DLIRNgHVGYVD ER Y H

DUH FKDQJLQJ DQG WKH FRP S\DHMHUS H U lghb@F-HBW P QP

GHFOLQH LQ UHYHQXHV UHVXOWLQJ LQ D GHFQLOH LQ (
/LQ[ LV H[SORULQJ QHZ PDUNHW RSSRUNNYLwiLHV D

6HSWHPEHU WKH\ D GORXQQAHG/KLS ZLWK W ldF RPH TURP

Q
)
O 0
T v

ZKHUH /LQ[ ZLOO EH RQH RI D IHZ WUX VWYY RDEEHHY| BRG -9V QP c QP
HQDEOH 'LUHFW &DUULHU %LOOLQJ RQ *RRJOH 30D\ 6WF

"LYLGHQGV IURP
DVVRFLDWHY DQG -9\ c QP QP




4 EEE”WHUO\ AXDIWHUO\ ULP SOWHIIODWLYH
. ‘ W H SHUIRUPDQFH D SHUIRUPDQFH
H

¢}
QWV PHDVXUHYV

'LVFODLPHU

7KLV UHSRUW FRQWDLQV VWDWHPHQWY UHJDUGLQJ WKH
IXWXUH LQ FRQQHFWLRQ ZLWK 7HOHQRUfV JURZWK
LQLWLDWLYHV SURILW ILJXUHV RXWORRN ULVNV DQG
RSSRUWXQLWLHY VWUDWHJILHY DQG REMHFWLYHV $00
VWDWHPHQWY UHJDUGLQJ WKH IXWXUH DUH VXEMHFW WR
LQKHUHQW ULVNV DQG XQFHUWDLQWLHY DQG PDQ\
IDFWRUV FDQ OHDG WR DFWXDO SURILWV DQG
GHYHORSPHQWY GHYLDWLQJ VXEVWDQWLDOO\ IURP ZKDW
KDV EHHQ H[SUHVVHG RU LPSOLHG LQ VXFK
VWDWHPHQWYV

JRUQHEX 2FWREHU
7KH %RDUG Rl 'LUHFWRUV RI 7THOHQRU $6%



OO0oo O o

AXDUWHUO\ AXDUWHUO\ OWFRULP
XSGDWH SHUIRUPDQFH ILQODQFLDO
VWDWHPHQWYV

HQVHG
OWHPHQWYV

DO SRVLWLRQ
RZV
LQ HTXLW\




" RN SO e, ESEERpM
&RQVROLGDWHG LQFRPH VWDWHPHQ

, QWHULP FRQGHQVHG FRQVROLGDWHG LQFRPH VWDWHPHQW
7KLUG TXDUWHYLUVW WKUHH TXDUWHHDW

12. LQ PLOOLRQ 1RWH
S5HYHQXHYV

&RVW RI PDWHULDOV DQG WUDIILF FKDUJHYV
6DODULHY DQG SHUVRQQHO FRVWYV

2WKHU RSHUDWLQJ H[SHQVHV

2WKHU LQFRPH

2WKHU H[SHQVHYV

(%,7'$

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ
,PSDLUPHQW ORVVHYV b b
2SHUDWLQJ SURILW ORVYV

6KDUH RI QHW LQFRPH IURP DVVRFLDWHY DQG MRLQW
YHQWXUHV

,PSDLUPHQWY DQG JDLQ ORVV RQ GLVSRVDO RI
DVVRFLDWHY DQG MRLQW YHQWXUHV b b

IHW ILQDQFLDO ,WHPV

B3URILW ORVV EHIRUH WD[HV

,QFRPH WD[HV

BURILW ORVV IURP FROQWLQXLQJ RSHUDWLRQV
URILW ORVV IURP GLVFRQWLQXHG RSHUDWLRQV
I1HW LQFRPH

1HW LQFRPH DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVWYV
(TXLW\ KROGHUV RI 7THOHQRU $6%

(DUQLQJV SHU VKDUH LQ 12.

%DVLF GLOXWHG IURP FRQWLQXLQJ RSHUDWLRQV
%DVLF GLOXWHG IURP GLVFRQWLQXHG RSHUDWLRQV
%DVLF GLOXWHG IURP WRWDO RSHUDWLRQV

7KH LQWHULP ILQDQFLDO LQIRUPDWLRQ KDV QRW EHHQ VXEMHFW WR DXGLW RU UHYLHZ



4 AXDUWHUO\ AXDUWHUO\ OWFRULP
XSGDWH SHUIRUPDQFH ILQDQFLDO
VWDWHPHQWYV UH

, QWHULP FRQGHQVHG FRQVROLGDWHG VWDWHPHQW RI RWKHU FRPSUHKHQVLYH LQFRPH

7KLUG TXDUWHJLUVW WKUHH TXBHWHWUYV

12. LQ PLOOLRQ

1HW LQFRPH

7UDQVODWLRQ GLIIHUHQFHV RQ QHW LQYHVWPHQW LQ IRUHLJQ
RSHUDWLRQV

$PRXQW UHFODVVLILHG IURP RWKHU FRPSUHKHQVLYH LQFRPH
WR LQFRPH VWDWHPHQW RQ GLVSRVDO b b

1HW JDLQ ORVV RQ KHGJH RI QHW LQYHVWPHQW

,QFRPH WD[HV

$PRXQW UHFODVVLILHG IURP RWKHU FRPSUHKHQVLYH LQFRPH
WR LQFRPH VWDWHPHQW RQ GLVSRVDO b b b

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH ORVV RI
DVVRFLDWHY DQG MRLQW YHQWXUHV

,WHPV WKDW PD\ EH UHFODVVLILHG VXEVHTXHQWO\ WR
LOQFRPH VWDWHPHQW

1HW JDLQ ORVV RQ HTXLW\ LQYHVWPHQW

S5HPHDVXUHPHQW RI GHILQHG SHQVLRQ SODQV

,QFRPH WD[HV

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR LQFRPH
VWDWHPHQW

2WKHU FRPSUHKHQVLYH LQFRPH ORVV QHW RI WD[HV

7TRWDO &RPSUHKHQVLYH ,QFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVW
(TXLW\ KROGHUV RI 7THOHQRU $6$%

7KH LQWHULP ILQDQFLDO LQIRUPDWLRQ KDV QRW EHHQ VXEMHFW WR DXGLW RU UHYLHZ

OQVROLGDWHG VWIVWWHB HFQRW RUHKH
FR



4 AXDIUUWHUO\ AXDIUUWHUO\ Q\I\/I—ULP WLYH
. XSGDWH SHUIRUFDQFH {/L\/\(IDDDV(\?IEIIBDH%WV %PDVQFH
&RQVROLGDWOMEHPHQW RI ILOQDQFLDO

,QWHULP FRQGHQVHG FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

6HSWHPEHU'HFHPEHU 6HSWHPEHU 6HSWHPEHU'HFHPEHU 6HSWHPEHU
12. LQ PLOOLRQ 1RWH 12. LQ PLOOLRQ 1RWH
'"HIHUUHG WD[ DVVHWYV (TXLW\ DWWULEXWDEOH WR HTXLW\

KROGHUV RI THOHQRU $6%
1RQ FRQWUROOLQJ LOQWHUHVW
7TRWDO HTXLW\

*RRGZLOO

,QWDQJLEOH DVVHWYV

5LJKW RI XVH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW
$VVRFLDWHY DQG MRLQW YHQWXUHV
2WKHU QRQ FXUUHQW DVVHWYV

1RQ FXUUHQW OHDVH OLDELOLWLHV

1RQ FXUUHQW LQWHUHVW EHDULQJ
OLDELOLWLHYV

7RWDO QRQ FXUUHQW DV ViR 1RQ FXUUHQW QRQ LQWHUHVW EHDULQJ
OLDELOLWLHYV

3UHSDLG WD[HV '"HIHUUHG WD[ OLDELOLWLHYV

,QYHQWRULHYV 3HQVLRQ REOLJDWLRQV

7UDGH DQG RWKHU UHFHLYDEOHV 3URYLVLRQV DQG REOLJDWLRQV

2WKHU FXUUHQW ILQDQFLDO DVVHWYV 7RWDO QRQ FXUUHQW OLDELOLWLHV

$VVHWV FODVVLILHG DV KHOG IRU VIDOH b

&DVK DQG FDVK HTXLYDOHQWYV &XUUHQW OHDVH OLDELOLWLHYV

7RWDO FXUUHQW DVVHWYV &XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

7RWDO DVVHWYV 7UDGH DQG RWKHU SD\DEOHV
'LYLGHQG SD\DEOH c

&XUUHQW WD[ SD\DEOHV

&XUUHQW QRQ LQWHUHVW EHDULQJ
OLDELOLWLHV

SURYLVLRQV DQG REOLJDWLRQV
/LDELOLWLHV FODVVLILHG DV KHOG IRU VDOH
7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHYV

7KH LQWHULP ILQDQFLDO LQIRUPDWLRQ KDV QRW EHHQ VXEMH



H

&ERQVROLGDWHG VWDWBRHAQPW RI

, QWHULP FRQGHQVHG FRQVROLGDWHG VWDWHPHQW RI
7KLUG TXDYMHW WKUHH<HRDUWHUYV

AXDUWHUO\

XSGDWH

12. LQ PLOOLRQ

AXDUWHUO\ OWRULP WLYH
SHUIRUPDQFH ILQODQFLDO DQFH
VWDWHPHQWYV UHV

FDV

7KLUG TXDYyMHW WKUHH<HODUWHUYV

FDVK IORZV

12. LQ PLOOLRQ

3URILW EHIRUH WD[HV IURP WRWDO RSHUDWLRQV
1HW LOQWHUHVW H[SHQVH

I1HW LOWHUHVW SDLG

,QFRPH WD[HV SDLG

1HW JDLQV ORVVHV IURP GLVSRVDOV
LPSDLUPHQWY DQG FKDQJH LQ IDLU YDOXH RI
ILQDQFLDO DVVHWV

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

ORVVHYV

/IRVV SURILW
YHQWXUHYV

'LYLGHQGYV UHFHLYHG IURP DVVRFLDWHV DQG
MRLQW YHQWXUHYV

&XUUHQF\ JDLQV ORVVHV QRW UHODWHG WR
RSHUDWLQJ DFWLYLWLHV

&KDQJHV LQ RSHUDWLQJ ZRUNLQJ FDSLWDO
2WKHU DGMXVWPHQWYV
1HW FDVK IORZ I[URP RSHUDWLQJ DFWLYLWLHYV

IURP DVVRFLDWHV DQG MRLQW

3XUFKDVHV RI SURSHUW\ SODQW DQG
HTXLSPHQW LQWDQJLEOH DVVHWV DQG
SUHSD\PHQW IRU ULJKW RI XVH DVVHWV
3XUFKDVHV RI VXEVLGLDULHV DVVRFLDWHV DQG
MRLQW YHQWXUHV QHW RI FDVK DFTXhUHG
3URFHHGV IURP GLVSRVDOV RI SURSHUW\ SODQW
DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV
3URFHHGV IURP GLVSRVDO RI DVVRFLDWHV DQG
EXVLQHVVHV QHW RI FDVK GLVSRVHG
3URFHHGV IURP VDOH DQG SXUFKDVHV RI
LOQYHVWPHQWYV

1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

RWKHU

SURFHHGV IURP DQG UHSD\PHQWYV RI
ERUURZLQJV

3SD\PHQWYV Rl OHDVH OLDELOLWLHYVY UHODWHG WR
VSHFWUXP OLFHQFHV

3D\PHQWV Rl OHDVH OLDELOLWLHYVY UHODWHG WR RWKHU
OHDVH FRQWUDFWYV

1HW SD\PHQWYV RI VXSSO\ FKDLQbILQDQFLQJb
3XUFKDVH RI WUHDVXU\ VKDUHV
6DOH RI VKDUHV WR QRQ FRQWUROOL®J LQWHUHVW

'LYLGHQGYV SDLG WR DQG SXUFKDVHV RI VKDUHYV
IURP QRQ FRQWUROOLQJ LQWHUHVW

'LYLGHQGYV SDLG WR HTXLW\ KROGHUV RI 7THOHQRU
$69% b b

1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

(lI'THFWV RI HIFKDQJH UDWH FKDQJHV RQ FDVK
DQG FDVK HTXLYDOHQWYV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV DW WKH EHJLQQLQJ
RI WKH SHULRG

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI
WKH SHULRG

21 ZKLFK FDVK DQG FDVK HTXLYDOHQWYV LQ
DVVHWYV KHOG IRU VDOH DW WKH HQGCcRI SHULRG c
&DVK DQG FDVK HTXLYDOHQWYV LQ FRQWLQXLQJ
RSHUDWLRQV DW WKH HQG Rl WKH SHULRG




4 AXDUWHUO\ AXDUWHUO\ OWHULP
XSGDWH SHUIRUFDQFH ILQDQFLDO
VWDWHPHQWYV UH

&DVK IORZ IURP GLVFRQWLQXHG RSHUDWLRQV

7KLUG TXDUWMHWW WKUHH THDUWHUYV

12. LQ PLOOLRQ
1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWELHYV
1HW FDVK IORZ IURP LQYHVWLQ®J DFWLYLWICHV

1HW FDVK IORZ IURP ILQDQFLQJ DFWEYLWLEYV
7TRWDO FDVK IORZV IURP GLVFRQWLQXHG

RSHUDWLRQV c c c

(IHHEWV RI H[FKDQJH UDWH FKDQJHV RQ

FDVK DQG FDVK HTXLYDOHQW Vc c c

1HW FDVK IORZV IURP GLVFRQWLQXHG

RSHUDWLRQV c c c

&DVK IORZV IURP GLVFRQWLQXHG RSHUDWLRQV LQ LQFOXGH GWDF IURP -DQXDU\ WR J)HEUXDU\
DQG SD\PHQW IRU GLVSXWHG LWHPV UHODWHG WR ,QGLD ,Q DGGLWLRQ IRU WKH IXOO \HDU LW
LQFOXGHV SD\PHQW RI VXFFHVV IHH LQ $SULO UHODWHG WR WKH PHUJHU LQ 7KDLODQG )RU PRUH
GHW DL GQVR WHH H

JRRWQRWHYV WR WKH FRQVROLGDWHG VWDWHPHQW RI FDVK IORZV

BURILW EHIRUH WD[HV IURP WRWDO RSHUDWLRQ FRQVLVWYV RI
7KLUG TXDUWHYW WKUHH THDUWHUYV

12. LQ PLOOLRQ

SURILW EHIRUH WD[HV IURP FRQWLQXLQJ
RSHUDWLRQV

SURILW EHIRUH WD[HV IURP GLVFRQWLQXHG
RSHUDWLRQV

SURILW EHIRUH WD[HV IURP WRWDO
RSHUDWLRQV

&DVK DQG FDVK HTXLYDOHQWV

LQFOXGH EDQN RYHUGUDIWYV
$V RI 6HSWHPEHU UHVWULFWHG FDVK ZDV 12. PLOOLRQ ZKLOH DV RI 6HSWHPEHU
UHVWULFWHG FDVK ZDV 12. PLOOLRQ
7KH LQWHULP ILQDQFLDO LQIRUPDWLRQ KDV QRW EHHQ VXEMHFW WR DXGLW RU UHYLHZ



. RN SRSen (Manarlhe  EEHERBOR
&RQVROLGDWHG VWDWHPHQW RI FKD

, QWHULP FRQGHQVHG FRQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\

$WWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW

7RWDO SDLG LQ 5HWDLQHGUDQYV 1RQ FRQWUROOLQJ
12. LQ PLOOLRQ FDSLWWKHU UHVHUYHD/UQLQJGLIIHUF 7TRWDO LQWHUHVARWDO HTXLW\
(TXLW\ DV Rl -DQXDU\
1HW LQFRPH IRU WKH SHULRG c c c
2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG c
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
'LVSRVDO RI VXEVLGLDULHV ZLWK QRQ FRQWUROOLQ:J LQWHUHRVWYV c c
7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LLQWHUHVWV c
'LYLGHQGV c c c
6KDUH EX\ EDFN c c c
6KDUH EDVHG SD\PHQW H[HUFLVH RI VKDUH RSWLRQV DQG . .
GLVWULEXWLRQ RI VKDUHV
(TXLW\ DV Rl 'HFHPEHU
1HW LQFRPH IRU WKH SHULRG c c c
2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG c
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
'LVSRVDO RI VXEVLGLDULHV ZLWK QRQ FRQWUROOLQJ LQWHUKRVWYV c c
'LYLGHQGV c c c
6KDUH EX\ EDFN c c c
6KDUH EDVHG SD\PHQW H[HUFLVH RI VKDUH RSWLRQV DQG c c

GLVWULEXWLRQ RI VKDUHYV
(TXLW\ DV RI 6HSWHPEHU




4 AXDUWHUO\ AXDUWHUO\ OWHULP WLYH
XSGDWH SHUIRUFDQFH ILQDQFLDO DQFH
VWDWHPHQWYV UHYV

SWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW

7TRWDO SDLG LQ S5HWDLQHGVUDQV 1RQ FRQWUROOLQJ
12. LQ PLOOLRQ FDSLWODWNKHU UHVHUYHHD/UQLQJGLIIHUF 7TRWDO LQWHUHVAMRWDO HTXLW\
(TXLW\ DV Rl -DQXDU\
1HW LQFRPH IRU WKH SHULRG c c c
2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG c
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
'LVSRVDO RI VXEVLGLDULHV ZLWK QRQ FRQWUROOLQJ LQWHUHKVWV c c
7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LLQWHUHVWYV c
'LYLGHQGV c c c
6KDUH EX\ EDFN c c c
6KDUH EDVHG SD\PHQW H[HUFLVH RI VKDUH RSWLRQV DQG
GLVWULEXWLRQ RI VKDUHYV c c c c

(TXLW\ DV RI 6HSWHPEHU

7KH LQWHULP ILQDQFLDO LQIRUPDWLRQ KDV QRW EHHQ VXEMHFW WR DXGLW RU UHYLHZ



AXDUWHUO\ AXDUWHUO\ OWFRULP

4 ) L
XSGDWH SHUIRUPDQFH ITQDQFLDO %ﬁ) F
VWDWHPHQWYV UHV

1RWH
&RPSDQ\ LQIRUPDWLRQ DQG EDVLV RI SUHSDUDWLRQ

7HOHQRU LV D 1RUZHJLDQ FRPSDQ\ RIIHULQJ WHGQHERRBMQIQEIDIHARIGFM WHUYLFHV LQ
WKH 1RUGLFV DQG $VLD 7KH SDUHQW FRPSDQ\ 7 HKHHIFRRX &% QIVs AV WH/G RIPWKHQ WKH SUHSDUDWLRQ |
2VOR 6WRFN H[FKDQJH XQGHU WKH WLFNHU 7(/ 7YY WORWIQW Y P §EHR BRON OWMHHQW ZLWK WKRVH XVHG LQ WKH S
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SULRHTHRWYJRYFERU'EBORFRCHEWKH BB EHU

DQG ZHUH DXWKRULVHG IRU LVVXH E\ WKH %RDUGRR | ol MibHW RAVDBRxw W EREH Y1 swpocbucy prPHOGPH
)56 ,QWHUSUHWDWLRQV &RPPLWWHH HINRKWYFHRXRP D 4Bl @ WD\
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY SOHDVH UHIHU WR
1RQH Rl WKH DPHQGPHQWYV HIIHFWLKBVI KRB D-VQXQUILFDQW LI

%DVLV RI SUHSDUDWLRQ WKH FRQVROLGDWHG LQWHULP ILQDQFLDO VWDWHPHQWY 7HO

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI 7THOHQRU yvipadBHH 6 W R PWHUSKHH RN FQ RRPSPLYE PV WKDW KDV E

SDUHQW FRPSDQ\ DQG LWV VXEVLGLDULHV LQ DGGLWLRQ WR LWV LQWHUHVWYV LQ DVVRFLDWHVY DQG MRLQW

DUUDQJHPHQWYV $V D UHVXOW RI URXQGLQJ GLIIHUHQFHV QXPEHUV RU SHUFHQWDJHV PD\ QRW DGG

XS WR WKH WRWDO

7KHVH LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH QLQH PRQWKY HQGLQJ
6HSWHPEHWDYH EHHQ SUHSDUHG LQ, $F FRWE D@ EL V&

UHSRUWLQJ DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RDUG ,$6% DQG DV

DGRSWHG E\ WKH (XURSHKH LASIMRQLRSFRQGHQVHG FRQVROLGDWHG ILQDQFLDO

VWDWHPHQWY GR QRW LQFOXGH DOO WKH LQIRUPDWLRQ DQG GLVFORVXUHV UHTXLUHG E\

,)560$FFRXQWLQJ 6WDQGDUGYV IRU D FRPSOHWH VHW RI ILQDQFLDO VWDWHPHQWY DQG VKRXOG EH UHDG

WRJHWKHU ZLWK 7THOHQRUeV FRQVROLGDW HIE\ I&E O DIQERB PHQMWDMWIHP HQWYV IRU

ULVNV DQG XQFHUWDLQWLHYVY DUH GHVFULEHG LQ WKIHRMHFWLRQ 5LVNV DQG XQFHUWDLQWLHY RQ SDJH

WKLV UHSRUW



4 AXDUWHUO\ AXDUWHUO\ OWFULP %PWLYH
. XSGDWH SHUIRUFDQFH ILQDQFLDO DQFH
VWDWHPHQWYV UHV
1RWH
6HIJPHQWYV
7H0HQRUKDV|RXURSHUDWLQJDQGLWBRUWDéBHGMH¢H K H

PRELOH
IL[HG OLQH EXVLQHVVHV DUH UHSRUWHG LQ W % QY BV 1§ ﬂQG'Hﬂ%ﬁfSéS%E
,QIUDVWUXFWXUH VHIPHQW FRQVLVWYV RI FHU @ VAN W KE ﬂ' Moo 7o viovLE
1RUGLF FRXQWULHVY DQG WKH SRUWIROLR RI DEGMWREHQW EKX—N\JLI-Q] MW YOQ GiiHUV ZKROHVDOH VHUYLFH\

FRPSDQLHY DUH UHSRUWHG LQ WKH $PS VHIPHQW
$VLD
2SHUDWLQJ DQG UHSRUWDEOH VHIJPHQWYV 7KH $VLD VHIJPHQW FRQVLVW RI PRELOH RSHUDWLRQV LQ 7HOH
7KH VHIJPHQW LQIRUPDWLRQ LV UHSRUWHG WR WKH 3UHVLGBQYODQBV&(2 2DI®I® Q. RX 8 PAOOXIGIH PHREWOH VXEVFULSWLRQV
WHDP LQ 7HOHQRU 7HOHQRUeV FKLHI RSHUDWLQJ GHFLVLRQ PDNHU LV WKH 3UHVLGHQW DQG &(2 7KH
ILQDQFLDO VHJPHQW LQIRUPDWLRQ LV XVHG IRU DVVHVVLQJ$BWIRUWPPRAWH DGG DOORFDWLQJ
UHVRXUFHV LQ WKH JURXS 7KH ,QIUDVWUXFWXUH VHIJPHQW SURYLGHY SDVVLYH WHOHFRP
WRZHUV PDVWV DQG EXLOGLQJV 7KH ,QIUDVWUXFWXUH VHJPH
/KH DFFRXQWLQJ SULQFLSOHV IRU WKH VHIJPHQW UHSRUWBQYy DWH Wk REOMERYH QW B NEHWRVEHI B VBHDVHY LW WR ERW
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY +RZHYHU JDLQV DQG ORVVHV DULVLQJ IURP LQWHUQDO EDG
GHEW SURYLVLRQV DUH H[FOXGHG IURP WKH VHIPHQW UHyKgWYV

7THOHQRU $PS FRQVLVWY RI D SRUWIROLR RI EXVLQHVVHV DQG
7THOHQRUeV EXVLQHVV 2IIHULQJVY LQFOXGH D ZLGH YDULHW\ R
,R7 GLIJLWDO DXWKHQWLFDWLRQ DQG YDULRXV FRPPXQLFDWI
RZQHUVKLS LQ DVVRFLDWHY DQG MRLQW YHQWXUHYVY OLNH $00
2WKHU

2WKHU LQFOXGH YDULRXV FRUSRUDWH IXQFWLRQV OLNH *URXS
SURFXUHPHQW DQG LQVXUDQFH



4 AXDIUUWHUO\ AXDIUWHUO\ Q\NI—ULP WLYH
XSGDWH SHUIRUPDQFH ICQDQFLDO DQFH
VWDWHPHQWYV UHV

7KLUG TXDUWHU

7RWDO UHYHQXHV Rl ZKLFK LQWHUQDO(%,7'$ EHIRUH RWKHU LQFRPH DQG RWKHUWBBSHQMAY® OHDVH
12. LQ PLOOLRQ *URZWK 0DUJLQ 0DUJLQ
1RUGLFV
$VLD
,QIUDVWUXFWXUH
$PS
2WKHU
(OLPLQDWLRQV
*URXS
7KH VHIPHQW SURILW LV (%,7'$ EHIRUH RWKHU LQFRPH DQG RWKHU H[SHQVHV

JLUVW WKUHH TXDUWHUV

7RWDO UHYHQXHV Rl ZKLFK LQWHUQDO (%,7'$ EHIRUH RWKHU LQFRPH DQG RWKHUWBBSHQMA® OHDVH
12. LQ PLOOLRQ *URZWK 0DUJLQ 0DUJLQ
1RUGLFV
$VLD
,QIUDVWUXFWXUH
$PS
2WKHU
(OLPLQDWLRQV
*URXS
7KH VHIPHQW SURILW LV (%,7'$ EHIRUH RWKHU LQFRPH DQG RWKHU H[SHQVHV




4 AXDUWHUO\ AXDUWHUO\ OWHULP WLYH
XSGDWH SHUIRUFDQFH ILQDQFLDO DQFH
VWDWHPHQWYV UHYV

<HDU
7RWDO UHYHQXHV Rl ZKLFK LQWHUQDO (%,7'$ EHIRUH RWKHU LQFRPH DQG RWKHU H[SMHDEWHHH[FO OHDVH
12. LQ PLOOLRQ 0DUJLQ
1RUGLFV
$VLD
,QIUDVWUXFWXUH
$PS
2WKHU
(OLPLQDWLRQV
*URXS
7KH VHIPHQW SURILW LV (%,7'$ EHIRUH RWKF“_K/ LQFRPH DQG RWKHU H[SHQVHV
,QYHVWPHQWYV FRQVLVW RI FDSH[ DQG LQY H LR oW QUEDOWIQHY VHY VHH SDJH
SHUIRUPDQFH PHDVXUHV

SHFRQFLOLDWLRQ RI FRQVROLGDWHG SURILW EHIRUH WD[ DQG VHIJPHQW (%,7'$

7KLUG TXDUWHU JLUVW WKUHH TXDUWHUYV <HDU

1RN LQ PLOOLRQ

URILW ORVV EHIRUH WD[HV

6KDUH RI QHW LQFRPH IURP DVVRFLDWH FRPSDQLHVY DQG MRLQW YHQWXUHYV
I1HW ILQDQFLDO LWHPV

2SHUDWLQJ SURILW ORVV

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

,PSDLUPHQW ORVVHV

(%,7'$

2WKHU LQFRPH

2WKHU H[SHQVHYV

(%,7'$ EHIRUH RWKHU LQFRPH DQG RWKHU H[SHQVHV




4 AXDUWHUO\ AXDUWHUO\ OWFRULP WLYH
XSGDWH SHUIRUPDQFH ILQDQFLDO DQFH
VWDWHPHQWYV UHV

1RWH
SHYHQXHYV

6HUYLFH UHYHQXHV LQFOXGH VXEVFULSWLRQV D.QGpW YR LM RBEHRXHM VWB R LRRELOH

YRLFH DQG GDWD LQ DGGLWLRQ WR YDULRXV ILHGHEHNHEDHHIM VB R B AW SK ROMRU UHYHQXH VWUHDPYV
EURDGEDQG 79 FRQQHFWLRQV DQG GDWD VHFXUKWZX QViigdry @ Ptk w Bl iYghetin BovoR B I\DED @/ ISH SRUNR U IXUWKHU

KDQGVHWY DUH VROG VHSDUDWHO\ RU DV SDUW RIIPVEXQBGQ BERRWI MKYH GJ I WRERIW WHUVZRMUKIYHQXHV LQ
WKH VXEVFULSWLRQ

7KLUG TXDUWHU
7TRWDO UHYHQXHV
2WKHU UHYHQ@RMWWD O UHYHEDXHY RI KDQGVRW FRQWURBWYDWLQJ OHDVH
ORELOH JLIHG TURP UHQGHUIURP UHQGHULQDQG RWKHWUWK FXVWRPHUWHYHQXHV 7TRWDO
12. LQ PLOOLRQ RSHUDWLRQVRSHUDWLRQRI VHUYLFHVRI VHUYLFHV GHYLFHYV ,)56 ,)56 UHYHQXHYV

7THOHQRU 1RUZD\

7HOHQRU 6ZHGHQ c

7THOHQRU '"HQPDUN c

'1l$ )LQODQG c

2WKHU HOLPLQDWLRQV c c
1RUGLFV

*UDPHHQSKRQH %DQJODGHVK
7THOHQRU 3DNLVWDQ

2WKHU HOLPLQDWLRQV c
$VLD

,QIUDVWUXFWXUH c
$PS c c c
2WKHU c c c

(OLPLQDWLRQV

*URXS

O/ o o o
(9]
(9]

2WKHU UHY XHV IURP UHQGHULQJ RI VHUYLFHV LQFOXGHV ,QWHUQHW RI 7KLQJV ,R7 LQ QRQ PRELOH RSHUDWLRQV WRZHU UHYHQXH
GHILQLWLRQM RQ SDJH

6HUYLFH UHYHQXHY DV H[SODLQHG LQ $OWHUQD@LD(LH—IHSQBWUBRBQBHDJE—IGDH/)ZMW\K RYUBWDW UHYHQXHV IURP UHQGHULQJ RI VHUYLFHVh GLV
7KH UHDVRQ LV WKDW UHYHQXHV IURP UHQGHULQJ VHUYLFHV WR RWKHU RSHUDWRUV DQG RWKHU ZKROHVDOH DFWLYLWLHY DUH QRW S
OHDVXUHYV

5HYHQXHV IURP KDQGVHWY DQG RWKHU GHYLFHVY DUH UHFRJQLVHG DW SRLQW LQ WLPH S5HPDLQLQJ UHYHQXH IURP FRQWUDFWYV ZLWK F



. 4
JLUVW WKUHH TXDUWHUV

12. LQ PLOOLRQ

AXDUWHUO\ AXDUWHUO\ 0
XSGDWH SHUIRUFDQFH I

2ZWKHU UHYHQ)RMWMWDO UHYHEXMHY RI KDQGVRW FROQOWURBWYDWLQJ OHDVH
ORELOH JLIHG ITURP UHQGHUIURP UHQGHULQDQG RWKHUWK FXVWRPHUWHYHQXHV 7TRWDO
RSHUDWLRQVRSHUDWLROQR/I VHUYLFHVRI VHUYLFHVY GHYLFHV ,)56 ,)56 UHYHQXHYV

7HOHQRU 1RUZD\
7HOHQRU 6ZHGHQ
7HOHQRU 'HQPDUN

'1$ )LQODQG

2WKHU HOLPLQDWLRQV
1RUGLFV

*UDPHHQSKRQH %DQJODGHVK

7HOHQRU 3DNLVWDQ
2WKHU HOLPLQDWLRQV
$VLD

,QIUDVWUXFWXUH

o
OO0 O o o
(9]

o

$PS

2WKHU
(OLPLQDWLRQV
*URXS

2WKHU UHY XHV IURP UHQGHULQJ RI VHUYLFHVY LQFOXGHY ,QWHUQHW RI 7KLQJV ,R7 LQ QRQ PRELOH RSHUDWLRQV WRZHU UHYHQXH"

GHILQLWLRQM RQ SDJH

6HUYLFH UHYHQXHV DV H[SODLQHG LQ $OWHUQD@LD/LH-IH3QBV\RIHRBQBHIZOEHCIDH/)ZU.[W\K RYBWDH UHYHQXHYV IURP UHQGHULQJ RI VHUYLFHVh GLV
7KH UHDVRQ LV WKDW UHYHQXHV IURP UHQGHULQJ VHUYLFHV WR RWKHU RSHUDWRUYV DQG RWKHU ZKROHVDOH DFWLYLWLHY DUH QRW S|

OHDVXUHV

5HYHQXHV IURP KDQGVHWY DQG RWKHU GHYLFHVY DUH UHFRJQLVHG DW SRLQW LQ WLPH 5HPDLQLQJ UHYHQXH IURP FRQWUDFWYV ZLWK F.



H

7KLUG TXDUWHU

AXDUWHUO\ AXDUWHUO\ OWFRULP WLYH
XSGDWH SHUIRUPDQFH ILQDQFLDO DQFH
VWDWHPHQWYV UHV

7TRWDO UHYHQXHYV
2ZWKHU UHYHQRWMWWD O UHYHEDXHY RI KDQGVRW FRQWURBWYDWLQJ OHDVH

JLIHG TURP UHQGHUIURP UHQGHULQDQG RWKHUWK FXVWRPHUWHYHQXHV 7TRWDO

12. LQ PLOOLRQ RSHUDWLRQVRSHUDWLRQRI VHUYLFHVRI VHUYLFHYVY GHYLFHV ,)56 ,)56 UHYHQXHYV

7HOHQRU 1RUZD\
7HOHQRU 6ZHGHQ
7HOHQRU 'HQPDUN

'1$ )LQODQG

2WKHU HOLPLQDWLRQYV
1RUGLFV

O 0O 0O 0

*UDPHHQSKRQH %DQJODGHVK
7THOHQRU 3DNLVWDQ

2ZWKHU HOLPLQDWLRQV

$VLD

,QIUDVWUXFWXUH

OO o o o

$PS

2WKHU
(OLPLQDWLRQV
*URXS

2ZWKHU UHY XHV I[URP UHQGHULQJ RI VHUYLFHV LQFOXGHYV ,QWHUQHW RI 7KLQJV ,R7 LQ QRQ PRELOH RSHUDWLRQV WRZHU UHYHQXH

GHILQLWLRQM RQ SDJH

6HUYLFH UHYHQXHV DV H[SODLQHG LQ $0WR QRDMILY$H3ERWR BRBD S B H DE®Y ZUWK gWRWDO UHYHQXHV IURP UHQGHULQJ RI VHUYLFHVh GLV
7KH UHDVRQ LV WKDW UHYHQXH IURP UHQGHULQJ Rl VHUYLFHY WR RWKHU RSHUDWRUV DQG RWKHU ZKROHVDOH DFWLYLWLHY DUH QRW

OHDVXUHV ZKHUHDV VRPH OHDVH UHYHQXHV LQ

ZHUH SDUW RI VHUYLFH UHYHQXH GHILQLWLRQ LQ $OWHUQDWLYH 3HUIRUPDQFH OHD

5HYHQXHV IURP KDQGVHWY DQG RWKHU GHYLFHY DUH UHFRJQLVHG DW SRLQW LQ WLPH 5HPDLQLQJ UHYHQXH IURP FRQWUDFWYV ZLWK F

7KLUG TXDUWHU RI QXPEHUV IRU 6ZHGHQ DQG )LQODQG DUH LPSDFWHG E\ UHFODVVLILFDWLRQ RI 12. PLOOLRQ DQG 12. PLOOLRQ
RWKHU GHYLFHV DQG IURP PRELOH RSHUDWLRQV WR IL[HG RSHUDWLRQV UHVSHFWLYHO\ 7KHUH LV QR LPSDFW RQ WRWDO UHYHQXH



4 AXDUWHUO\ AXDUWHUO\ OWHULP WLYH
XSGDWH SHUIRUFDQFH ILQDQFLDO DQFH
VWDWHPHQWYV UHYV

JLUVW WKUHH TXDUWHUV
7TRWDO UHYHQXHYV
2ZWKHU UHYHQRMWMWDO UHYHEDXMHY RI KDQGVRW FROWURBWYDWLQJ OHDVH
ORELOH JLIHG ITURP UHQGHUIURP UHQGHULQDQG RWKHUWK FXVWRPHUWHYHQXHV 7TRWDO
12. LQ PLOOLRQ RSHUDWLRQVRSHUDWLRQRI VHUYLFHVRI VHUYLFHV GHYLFHV ,)56 ,)56 UHYHQXHYV

7THOHQRU 1RUZD\
7THOHQRU 6ZHGHQ
7THOHQRU 'HQPDUN
'1$ )LQODQG
2WKHU HOLPLQDWLRQV [
1RUGLFV

*UDPHHQSKRQH

7THOHQRU 3DNLVWDQ

2WKHU HOLPLQDWLRQV [
$VLD

,QIUDVWUXFWXUH C
$PS c c c
2WKHU c c c

(OLPLQDWLRQV

*URXS

O o0 o0 o0

OO O o0 o0
o
o

2WKHU UHY XHV IURP UHQGHULQJ RI VHUYLFHVY LQFOXGHY ,QWHUQHW Rl 7KLQJV ,R7 LQ QRQ PRELOH RSHUDWLRQV WRZHU UHYHQXH
GHILQLWLRQM RQ SDJH

6HUYLFH UHYHQXHY DV H[SODLQHG LQ $OWHUQD@LD{LH-IHSQBV\RIHRBQBHlI)EHGDI-V)lelHI\K RYBWDHW UHYHQXHV IURP UHQGHULQJ RI VHUYLFHVh GLV
7KH UHDVRQ LV WKDW UHYHQXH IURP UHQGHULQJ RI VHUYLFHVY WR RWKHU RSHUDWRUYV DQG RWKHU ZKROHVDOH DFWLYLWLHY DUH QRW
OHDVXUHYV ZKHUHDV VRPH OHDVH UHYHQXHV LQ ZHUH SDUW RI VHUYLFH UHYHQXH GHILQLWLRQ LQ $OWHUQDWLYH 3HUIRUPDQFH OHD

5HYHQXHV IURP KDQGVHWY DQG RWKHU GHYLFHVY DUH UHFRJQLVHG DW SRLQW LQ WLPH 5HPDLQLQJ UHYHQXH IURP FRQWUDFWYV ZLWK F.

JLUVW WKUHH TXDUWHUV RI QXPEHUV IRU 6ZHGHQ DQG )LQODQG DUH LPSDFWHG E\ UHFODVVLILFDWLRQ RI 12. PLOOLRQ DQG 12.
DQG RWKHU GHYLFHV DQG IURP PRELOH RSHUDWLRQV WR IL[HG RSHUDWLRQV UHVSHFWLYHO\ 7KHUH LV QR LPSDFW RQ WRWDO UHYHQ



4 AXDUWHUO\ AXDUWHUO\ OWFRULP WLYH
XSGDWH SHUIRUPDQFH ILQDQFLDO DQFH
VWDWHPHQWYV UHV

)XOO \HDU
7TRWDO UHYHQXHV
2ZWKHU UHYHQ@RMWMD O UHYHEDXMHY RI KDQGVRW FRQWURBWYVDWLQJ OHDVH
ORELOH JLIHG TURP UHQGHUIURP UHQGHULQDQG RWKHWWK FXVWRPHUWHYHQXHV 7RWDO
12. LQ PLOOLRQ RSHUDWLRQVRSHUDWLRQR/I VHUYLFHVRI VHUYLFHV GHYLFHYV ,)56 ,)56 UHYHQXHV
7HOHQRU 1RUZD\
7THOHQRU 6ZHGHQ
7HOHQRU '"HQPDUN
'1$ )LQODQG
2WKHU HOLPLQDWLRQV c
1RUGLFV
*UDPHHQSKRQH %DQJODGHVK
7THOHQRU 3DNLVWDQ
2WKHU HOLPLQDWLRQV c
$VLD
,QIUDVWUXFWXUH C
$PS C C c
2WKHU c c c
(OLPLQDWLRQV
*URXS

O 0O 00

OO0 o0 o o
(9]
(9]

2WKHU UHY XHV I[URP UHQGHULQJ RI VHUYLFHV LQFOXGHYVY ,QWHUQHW RI 7KLQJV ,R7 LQ QRQ PRELOH RSHUDWLRQV WRZHU UHYHQXH
GHILQLWLRQM RQ SDJH

6HUYLFH UHYHQXHV DV H[SODLQHG LQ $OWHU@WU‘HHQ3—'HMIHQR]PSIQ,FD—EG)I-I-HDZ/LX\MH‘Q\BB\M—DO UHYHQXHV IURP UHQGHULQJ RI VHUYLFHVh GLVF
UHDVRQ LV WKDW RSHUDWLQJ OHDVH UHYHQXHYV DUH H[FOXGHG DQG VHUYLFH UHYHQXHV IURP RWKHU RSHUDWRUY DUH LQFOXGHG LQ W

5HYHQXHV IURP KDQGVHWY DQG RWKHU GHYLFHY DUH UHFRJQLVHG DW SRLQW LQ WLPH 5HPDLQLQJ UHYHQXH IURP FRQWUDFWYV ZLWK F

<HDU QXPEHUV IRU 6ZHGHQ DQG )LQODQG DUH LPSDFWHG E\ UHFODVVLILFDWLRQ RI 12. PLOOLRQ DQG 12. PLOOLRQ IURP IL[HG R
IL[HG RSHUDWLRQV UHVSHFWLYHO\ 7KHUH LV QR LPSDFW RQ WRWDO UHYHQXH



4 AXDUWHUO\ AXDUWHUO\ OWHULP WLYH
XSGDWH SHUIRUFDQFH ILQDQFLDO DQFH
VWDWHPHQWYV UHYV

1RWH

$VVRFLDWHY DQG MRLQW YHQWXUHYV 6HSWHPEBHSWHPEHUFHPEHU
12. LQ PLOOLRQ

7KH DVVRFLDWH 7UXH &RUSRUDWLRQ LQ 7KDLOD ' U\ p

EHWZHHQ 7UXH DQG GWDF LQ WKH ILUVW TXDUWHRGGLWLROWH DVVRFLDWH &H JL

LQ ODOD\VLD LV D UHVXOW RI WKH PHUJHU EHWZHMERVDIDYDQG &HOFRP LQ V (UWK

TXDUWHU 7KH VKDUH RI QHW LQFRPH IURP W Kr$Y Hu WHORY B @ WWHILWI.AH \O IDWWH

UHSRUWHG ZLWK RQH TXDUWHU ODJ 6KDUH RI QHW LQFRPH ORVYV

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH
$VVRFLDWHY DQG MRLQW YHQWXUHV

7KH WDEOHV EHORZ VKRZ KRZ WKH LQYHVWPHQWYV LQ DVVRElf_Bl‘C"ﬁJ.—lVQSXuUE’IR._l"x’” g.uﬁwxuwv !
SHUIRUPHG DQG GHYHORSHG GXULQJ WKH SHULRG $00 DVVWQ@V\@-IQ/V\@-(B@ l@hL'dJ‘\NWQ—FdWXUH
DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG &ORVLQJ EDODQFH DV Rl SHULRG HQG
21 ZKLFK LQYHVWPHQW LQ &HOFRP'LJL
7KLUG TXDUWHUUVW WKUHH Remuw Dl ZKEFK LQYHVWPHQW LQ 7UXH GLUHFW LQWHUHVW
12. LQ PLOOLRQ 21 ZKLFK LQYHVWPHQW LQ &DURXVHOO
21 ZKLFK LQYHVWPHQW LQ $OOHQWH

21 ZKLFK LQYHVWPHQW LQ 7THOHQRU OLFURILQDQFH %DQN

~

6KDUH RI QHW LQFRPH ORVYV

21 ZKLFK VKDUH IURP &HOFRP'LJL /ILPLWHG
21 ZKLFK VKDUH IURP 7UXH GLUHFW LQWHUHVW 2] ZKLFK LQYHVWPHQW LQ 6N\JDUG +ROGLQJ $6
21 ZKLFK VKDUH IURP &DURXVHOO 21 ZKLFK LQYHVWPHQW LQ RWKHUV

21 ZKLFK VKDUH IURP $OOHQWH 21 ZKLFK DOORFDWHG WR JRRGAZLRQ ®WSRIHPEHU
21 ZKLFK DOORFDWHG WR JRRGILRQ BESRVHPEHU
21 ZKLFK VKDUH IURP 7THOHQRU
OLFURILQDQFH %DQN /LPLWHG

21 ZKLFK VKDUH IURP RWKHUYV

QFRPH ORVV DIWHU WD[HV DPRUWLVDWLRQ
OLFLHV



4 AXDUWHUO\ AXDUWHUO\ OWFRULP WLYH
XSGDWH SHUIRUPDQFH IHLQODQFLDO DQFH
VWDWHPHQWYV UHYV

6LIJQLILFDQW HYHQWV

,Q WKH ILUVW TXDUWHU RI EDVHG RQ PDUNHW YDOXH RI 7UXH &RUSRUDWLRQ DV RQ RSHQLQJ RI WKH
6WRFN ([FKDQJH LQ 7KDLODQG ODUFK 7THOHQRU UHFRJQLVHG D JDLQ RI 12. ELOOLRQ 7KH
DYHUDJH FRVW SULFH SHU VKDUH LQ WKH PHUJHG HQWLW\ ZDV 7+% $ GHFOLQH LQ PDUNHW YDOXH

FRPSDUHG WR FRVW LV FRQVLGHUHG DV DQ REMHFWLYH HYLGHQFH IRU LPSDLUPHQW LI WKH GHFOLQH LV
VLIQLILFDQW RU SURORQJHG 7KH GHFOLQH LQ IDLU YDOXH FRPSDUHG WR FRVW EHFDPH VLIJQLILFDQW
GXULQJ WKH IRXUWK TXDUWHU DQG DQ LPSDLUPHQW ORVV RI 12. PLOOLRQ ZDV
UHFRJQLVHG ,Q WKH IRXUWK TXDUWHU 7UXH &RUSRUDWLRQ UHFRJQLVHG LPSDLUPHQW RI IL[HG DVVHWYV
DQG UHVWUXFWXULQJ SURYLVLRQV RI 12. PLOOLRQ $FFRUGLQJ WR 7THOHQRUeV DFFRXQWLQJ SROLF\
IRU DGMXVWLQJ IRU VLIQLILFDQW HYHQWYV ZKHQ UHSRUWLQJ DVVRFLDWHY DQG MRLQW YHQWXUHV ZLWK D RQH
TXDUWHU ODJ 7HOHQRU UHFRJQLVHG LWV 12. PLOOLRQ VKDUH RI QHW ORVYV DIWHU WD[ LQ WKH DQQXDO
UHSRUW &RUUHVSRQGLQJO\ WKH LPSDLUPHQW ORVV UHFRJQLVHG LQ WKH IRXUWK TXDUWHU UHSRUW

ZDV UHGXFHG WRPI20OLRQ

,Q WKH ILUVW TXDUWHU RI 7THOHQRU UHDVVHVVHG WKH FDUU\LQJ DPRXQW EDVHG RQ WKH VKDUH

SULFH DV RI ODUFK 7KH LQFUHDVH LQ PDUNHW YDOXH VLQFH WKH LPSDLUPHQW UHFRJQLVHG DV

R '"HFHPEHU ZDV GHHPHG VLJQLILFDQW DQG DQ LPSDLUPHQW UHYHUVDO RI 12.

PLOOLRQ LQ 7UXH &RUSRUDWLRQ ZDV UHFRJQLVHG 7KH HVWLPDWHG UHFRYHUDEOH DPRXQW DIWHU

UHYHUVDO RI WKH LPSDLUPHQW ZDV 12. PLOOLRQ DV RI ODUFK ZKLFK LV EDVHG RQ

WKH ODUFK FORVLQJ VKDUH SULFH RI 7+% 6LQFH WKH ILUVW TXDUWHU WKH VKDUH SULFH KDV

FRQWLQXHG WR GHYHORS SRVLWLYHO\ DQG DW FORVLQJ RI WKH VWRFN H[FKDQJH LQ %DQJNRN
6HSWHPEHWKH VKDUH VWRRG DW 7+%

'XH WR WKH LQFUHDVH LQ PDUNHWVXDRO & HT RD B B&XRMWDMH. QLW KHD O X H

DGMXVWPHQW RLQ@®LRQ KDV EHHQ UHFRJQLVHG LQ QHW ILQDQFLDO LWHPV PDLQO\ UHODWHG WR D

IL[HG SULFH VKDUH SXUFKDVH DJUHHPHQW ZLWK WKH MRLQW YHQWXUH HVWDEOLVKHG DV SDUW RI WKH
IXQGLQJ DUUDQJHPHQW IRU WKH 7UXIHUNV@Y WKW A ROV DDXWHQY WKH

SRVLWLYH IDLU YDOXH DGMRYWOHRWKIOVIEHHQ UHFRJQLVHG LQ QHW ILQDQFLDO

LWHPV ERWK UHODWHG WR WKH DIRUHPHQWLRQHG IL[HG SULFH DJUHHPHQW DQG D UHODWHG VKDUHKROGHU
ORDQ WR WKH VDPH MRLQW YHQWXUH 7KH FDUU\LQJ DPRXQW RI WKH UHFHLYDEOH DJDLQVW WKH MRLQW
YHOWXUHY ®WSRMHPEHUWYV 12. PLOOLRQ

-X0O DGGLWLRQDO PLOOLRQ VKDUHV LQ 7UXH &RUSRUDWLRQ ZKHUH WUDQVIHUUHG IURP WKH
MRLQW YHQWXUH WR 7THOHQRU LQFUHDVLQJ 7THOHQRU V GLUHFW RZQHUVKLS WR 7KH VKDUHV ZHUH
UHFRJQLVHG DW IDLU YDOXH 7+% SHU VKDUH 12. PLOOLRQ LQ WRWDO

'LYLGHQGYV UHFHLYWEGLGH)GUIRB WAKHHRZ. PLOOLRQ DQG ZDV LQ LWV HQWLUHW\
UHFHLYHG IURP &HOFRP'LJL 'LYLGHOQ®W W H¥KU M HRGT X DAHNNBHU W K H

12. PLOOLRQ RI ZKLFKOX2LRQ ZDV UHFHLYHG IURP &HOFRP'LJL DQG 12.
PLOOLRQ IURP $OOHQWH



4 AXDUWHUO\ AXDUWHUO\ OWHULP WLYH
XSGDWH SHUIRUFDQFH ILQDQFLDO DQFH
VWDWHPHQWYV UHYV

&HOFRP'LJL DVVRFLDWH

&HOFRP'LJL LV DQ DVVRFLDWH ZKHURI7WRH QKD FRQ D QBOWRGWMIRWHAHRW\WRI FRPSUHKHQVLYH LQFRPH &HOFRP'LJL

7KH DVVRFLDWH LV DEFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG &HOFRP'LJL LV D J)LUVW WKUHH
WHOHFRPPXQLFDWLRQ FRPSDQ\ OLVWHG RQ %XUVD 0DOD\VLD %HUKDG 7HOHQRU VKDUH RIKLUG TXDUWHUXDUWHUV <HDU
&HOFRP'LJLeV PDUNHW YDOXH DPRXQWHG VR SWHPEHUPKID OLR.QLD WPL®OIOLRQ

*URXS LV QRW DZDUH RI VLIQLILFDQW UHVWULFWLRQV OLPLYHYHQWKH DELOLW\ Rl &HOFR]| WR W IHU

IXQGV WR LWV VKDUHKROGHUV )RU H[DPSOH XQGHU WKH IRE PRI GLYLGHQGYV UHSD\PHQ

DGYDQFHV RU ORDQV PDGH ’

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ

$V WKH ILQDQFLDO TXDUWHUO\ UHVXOWV RI WKH OLVWHG FRASDQRQHOHOEEBR B LINHPWH QRW LVKHC N KH
WLPH 7THOHQRU UHSRUWYV LWV TXDUWHUO\ UHVXOWYV 7HOHQI5I‘._ld_|Q'_I|:%G[I-htI%I|<_|I-(5\y'5DUH RIS /V ITUF

&HOFRP'LIJL ZLWK D RQH TXDUWHU ODJ
1HW LQFRPH

7KH IROORZLQJ WDEOHV VHWYV IRUWK WKH VXPPDULVHG ILQRWKIHWOFIRPIRWPONMO\RIY RILOFRPH ORIV c c c c

LQFOXGLQJ WKH DOORFDWLRQ RI WKH H[FHVV YDOXHV UHFR G | H, P ] X\ IWYV
IRU GLITHUHQFH LQ DFFRXQWLQJ SROLFLHV DQG UHFRQFLOE§WP©“F%F®S}%P%£%E§¥&%\LL%%}[F&[PH O)SSV{M/RI

LOQYHVWPHQW IRU WKH *URXS 'XH WR%R@@QWEWHUROSﬁ%I@IﬁU V RZQHUVKLS LQ
&HOFRP'LJL WRJHWKHU ZLWK WKH VWDWHPHQW RI ILQDQFLBKDIRMVRWORQ LY FIRPHO XORG | OHQR

WKLUG TXDUWHBRUW 6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH ORVV c c
6KDUH Rl WRWDO FRPSUHKHQVLYH LQFRPH ORVV

6WDWHPHQW RI ILQDQFLDO SRVLWLRQ &HOFRP'LJL

6HSWHPBHSWHPEHUFHPEHU
12. LQ PLOOLRQ

1RQ FXUUHQW DVVHWV

&XUUHQW DVVHWYV H[FOXGLQJ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV

1RQ FXUUHQW QRQ LQWHUHVW EHDULQJ OLDELOLWLHYV
1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHV
&XUUHQW QRQ LQWHUHVW EHDULQJ OLDELOLWLHYV

1RQ FRQWUROOLQJ LQWHUHVW

7RWDO HTXLW\ WR VKDUHKROGHUV RI SDUHQW FRPSDQ\
7HOHQRU V VKDUH RI HTXLW\

*RRGZLOO UHODWHG WR WKH 7THOHQRU V LQYHVWPHQW
&DUU\LQJ DPRXQW RI LQYHVWPHQW

'LYLGHQGV UHFHLYHG




4 AXDUWHUO\ AXDUWHUO\ OWFRULP WLYH
XSGDWH SHUIRUPDQFH ILQDQFLDO DQFH
VWDWHPHQWYV UHV

6WDWHPHQW RI FRPSUHKHQVLYH LQFRPH 7UXH

7TUXH DVVRFLDWH 7KLUG TXDUWHWVW WKUHH TXBHDWHUYV
7UXH LV DQ DVVRFLDWH ZKHUH 7HOHQRU KDQ® BQ UM REZRM UMKk SoRL R Q
RZQHUVKLS WKURXJK D MRLQW YHQWXUH RI LQ WRWDO g'%Y @l(;(HUVKLb CQWHUT 7F
DVVRFLDWH LV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG® Y UNRAV b wrHobERPP WLRQ F \
OLVWHG RQ WKH 6WRFN ([FKDQJH RI 7KDLODQG 7H0HQRUev(%K7D$JH Rl 7UXHeV PDU DOXH L LQJ
WKH LQGLUHFW RZQHUVKLS DPRXQWHG BHRSWHPEHUPLOOLR@VHRLDWLRQ DQG DPRUWLVDWLRQ
7KH *URXS LV QRW DZDUH RI VLIJQLILFDQW UHVWULFWLRQV e \AlrQrPlevQIOHLEWﬂP\Y XH WR "THU
IXQGV WR LWV VKDUHKROGHUV )RU H[DPSOH XQGHU WKH |R©ERFE’|HGW*P|[¢*+H%>'¢Q/VHJH ‘W RI
DGYDQFHV RU ORDQV PDGH 1HW LQFRPH
[ag I'\_|AJ EIRIF\)/SI_I FHIKH Q'\VI')LIIYFH L Q F R PI')H\AI Q‘R/VV i Y o ImWY.V)

$V WKH ILQDQFLDO TXDUWHUO\ UHVXOWV RI WKH OLVWHG FRYES 7UXH DUH QRUF W S X 1G DW
WKH WLPH 7THOHQRU UHSRUWYV LWV TXDUWHUO\ UHVXOWYV 7%%WBVQLFB!3$' BREARQYKMH '—QFR{P (A PH IURP
7UXH ZLWK D RQH TXDUWHU ODJ 7HOHQRU V ZHLJKWHG DYHUDJH

RZQHUVKLS LQ
7KH IROORZLQJ WDEOHV VHWV IRUWK WKH VXPPDULVHG ILQBRFURORE QRWPII¥RPY oRrvv T LQFC W K H
DOORFDWLRQ RI WKH H[FHVV YDOXHV UHFRJQLVHG DV SDU
GLITHUHQFH LQ DFFRXQWLQJ SROLFLHV DQG UHFRQFLOLDWLRYPZPWS HHESHYUNMPO OR¥YSw & c
LOYHVWPHQW IRU WKH *URXS 'XH WR%R@@QW@WN’UROWMWHHRI RWKHU FRPSUHKHQVLYH
&RUSRUDWLRQ WRJHWKHU ZLWK WKH VWDWHPHQW RI WKQNGRIRPERPRWVYRQ LV L¢ 1G LQ 7 UeV

TXDUWHWHSRUW 7UXH &RUSRUDWLRQ LVVXUIGSHRKAZ DWRIEIHIBEK DX B IRVIMRWDO FRPSUHKHQVLYH
1R VLIQLILFDQW WUDQVDFW L HRQVHZGRHDGMERWRHGWY LQAL QHERPAKYRORWYV
UHSRUWLQJ KDYH EHHQ PDGH

6WDWHPHQW RI ILQDQFLDO SRVLWLRQ 7UXH

6HSWHPEBHSWHPEHUFHPEHU
12. LQ PLOOLRQ

1RQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYVY H[FOXGLQJ FDVK DQG FDVK
HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV
1RQ FXUUHQW QRQ LQWHUHVW EHDULQJ OLDELOLWLHYV
1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV
&XUUHQW QRQ LQWHUHVW EHDULQJ OLDELOLWLHYV

1RQ FRQWUROOLQJ LQWHUHVW

7RWDO HTXLW\ WR VKDUHKROGHUV RI SDUHQW FRPSDQ\
7HOHQRU V VKDUH RI HTXLW\

*RRGZLOO UHODWHG WR WKH 7THOHQRU V LQYHVWPHQW
&DUU\LQJ DPRXQW RI LQYHVWPHQW

'LYLGHQGYV UHFHLYHG c c c




4 AXDUWHUO\ AXDUWHUO\ OWHKHULP %PWLYH
XSGDWH SHUIRUFDQFH ILQDQFLDO DQFH

. VWDWHPHQWYV UHYV

1RWH

"LVFRQWLRSXHGDWLRQV DQG DVVHWY KHOG IRU VDOH

7KH JDLQ ORVV RQ GLVSRVDO UHFRJQLVHG LQ WKH WKLUG TX
2SHUDWLRQV SUHVHQWHG DV GLVFRQWLQXHG R SHUWB W L RIQW HDUYGR K H Ol&/ Lm@wv\m@HNR 7HOHQRU ,QGLD DFF!

LQFOXGHV 7THOHQRU 6DWHOOLWH VROG LQ GW[B’PQ?P'BPBJE‘JW@M%@W 7H0Fb°dg&PXQLFDWLRQ ‘R71LQ .«

HH $QQXDO 5HSRUW IRU IXUWKHU LQIRUPDWLRQ 7K
THOHQRU ,QGLD ZKLFK ZDV GLVSRVHG LQ ILUVW WKUHH TXDUWHUV RI DQG IXOO \HDU ZDV SULPDU

DGMXVWPHQW IURP 'LJL
'LVFRQWLQXHG RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV UHSUHVHQW D VHSDUDWH PD \b%rb ﬁﬁé\yw WDOH
GLVSRVHG 'LVFRQWLQXHG RSHUDWLRQV DUH H[FOXGHG IU MU E%%/ ] P%R!;L W\h%ﬁ A VeRVDO JURX:
DQG DUH SUHVHQWHG RQ D VLQJOH OLQH DIWHU WD[ LQ WK Eﬁ lI_\P R0 AR
RSHUDWLRQV DUH DOVR H[FOXGHG IURP WKH VHIPHQW UHS )E

DQQRXQFHG WKDW LW KDG HQWHUHG LQWR DQ DJUHHPHQW FH iE gy m g@g HQRU ,QGLD DUH
LQ 7HOHQRU 6DWHOOLWH 7KH WUDQVDFWLRQ ZDV FORVHG }?E WHRPREOW LRI WR 12. El
FRQVLGHUDWLRQ RI 12. ELOOLRQ DQG JDLQ RI 12. ELOOLRQ UHFRJQLVHG LQ LQFRPH VWDWHPHQW

LQ WKH ILUVW TXDUWHU 7HOHQRU 6DWHOOLWH ZDV QRW D VHSDUDWH PDMRU OLQH RI EXSWORABEHRWHPEHHFHPEHU

*URXS DFFRUGLQJO\ LWV UHVXOWY DUH QRW SUHVHQWHG DY G WEBQWIQRXHG RSHUDWLRQV +RZHYHU LWV
DVVHWY DQG OLDELOLWLHY ZHUH FODVVLILHG DV KHOG IRU$W Qv RI '"HFHPEHU

7KH SURILW ORVV RI DOO GLVSRLDNERQRXSXHSU RS H Qb GRBY KW cTYBRWpHQRG HTXLSPHQW ¢ c
DQG VXEVHTXHQW DGMXVWPHQWY DUH VKRZQ LQ WKH IROORBZUKRW VRDK®H DVVHWV c c

7KLUG TXDUWUWHUW WKUHH T<XDJW 12 WM H U QRQ FXUUHQW DVVHWYV c c
12. LQ PLOOLRQ 7UDGH DQG RWKHU UHFHLYDEOHV ¢ c
SHYHQXH 2WKHU FXUUHQW DVVHWYV c c
(%,7'$ &DVK DQG FDVK HTXLYDOHQWYV c c
(%,7 c c

7RWDO DVVHWYVY KHOG IRU VDOH
/ILDELOLWLHV

1RQ FXUUHQW OLDELOLWLHV c ¢
&XUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV KHOG IRU VDOH

3URILW ORVV EHIRUH WD]J
,QFRPH WD[HV

3URILW ORVV DIWHU WD] c
*DLQ ORVV RQ GLVSRVDO DIWHU WD]
3URILW ORVV IURP GLVFRQWLQXHG RSHUDWLRQV
1RQ FRQWUROOLQJ LQWHUHVW ¢ c c

O |0 o o o
o O 0o o o o
O OO0 o o o

$PRXQWV LQFOXGHG LQ 2&,

7KH DFFXPXODWHG DPRXQWY IRU GLVFRQWLQXHG RSHUDWLRQ\
2Q ODUFK WKH DPDOJDPDWLRQ RI WKH WHOHFRP RSHUMD¥RPEV & XH RRKISR HOWLWQ BXHE DM IROORZV
&RPSDQ\ /WG 7UXH DQG 7RWDO $FFHVV &RPPXQLFDWLRQ 3XEOLF &RPSDQ\ /WG GWDF ZDV

FRPSOHWHG 7KH QDPH RI WKH QHZ FRPSDQ\ LV 7UXH &RUSRUDWLRQ 3XEOLF &RR POk dWGn HiREX i FHPEHU
ZKLFK LV OLVWHG RQ WKH VWRFN H[FKDQJH LQ 7KDLODQG WWWWL_Q—GWZHUH
FRQYHUWHG WR VKDUHV LQ 7UXH OHDGLQJ WR D ORVV RI FWWWWW
VXEVLGLDU\ XQWLO DPDOJDPDWLRQ ZLWK 7UXH zZHUH FODVVAHPHEMY RG R .._.....G RSHUDWLRQV

Lo RULUWLRUYYV



4 AXDUWHUO\ AXDUWHUO\ OWFRULP WLYH
XSGDWH SHUIRUPDQFH ILQDQFLDO DQFH
VWDWHPHQWYV UHV

1RWH 1RWH
, QWHUHVW EHDULQJ OLDELOLWLHYV )DLU YDOXH RI ILQDQFLDO LQVWUXPHQW

7KH LQWHUHVW EHDULQJ OLDELOLWLHV LQ 7HOHQRYHRIRUL KRV KR YOIMWRKX \RWERIQE R ILEMYHEDWLYHV W

XQGHU WKH (071 SURJUDP (XUR OHGLXP 7HUP 1RWH NMAVRXE R LDNWLRRUMWRI GRQERDQJIH ULVNV DQG LQWI
LVVXHG LQ )LQODQG

JLODQFLDO GHULYDWLYHV DUH UHFRJQLVHG DW IDLU YDOXH EI
QWHUHVW EHDULQJ OLDELOLWLHV 6HH QRWH LQ WKH $QQXDO 5HSRUW IRU YDOXDWLRQ PHW

)DLU YDOXH RI LQWHUHVW EHDULQJ OLDELOLWLHV H[FOXG%ﬂb\kﬁ\ggwwDEHgLWL%\(/\/Ldh‘f—LEJLQq_\yVM J\B%VPﬁ?%LV?LD\)%%G VWDW

FRVW

6HSWHPEHU

6HSWHPEHUFHPEH&HSWHPEHU

12. LQ PLOOLRQ &DUU\LQJ DPRX)®@WU YDOXH12. LQ PLOOLRQ
,QWHUHVW EHDULQJ OLDELOLWLHYV 2WKHU QRQ FXUUHQW DVVHWYV
Rl ZKLFK IDLU YDOXH OHYHO 2WKHU FXUUHQW ILQDQFLDO DVVHWYV

Rl ZKLFK IDLU YDOXH OHYHO
1RQ FXUUHQW QRQ LQWHUHVW EHDULQJ ILQDQFLDO OLDELOLWLHYV

'HFHPEHU 1RQ FXUUHQW LQWHUHVW EHDULQJ ILQDQFLDO OLDELOLWLHV
12. LQ PLOOLRQ &DUUNLQJ DPRX)®WU YDOXHe v yyHow QRQ LQWHUHVW EHDULQJ OLDELOLWLHYV
 QWHUHVW EHDULQJ OLDELOLWLHV &XUUHQW LQWHUHVW EHDULQJ OLDELOLWHYV c
Rl ZKLFK IDLU YDOXH OHYHO ZRWDO
Rl ZKLFK IDLU YDOXH OHYHO

6HSWHPEHU

12. LQ PLOOLRQ &DUU\LQJ DPRX)@WU YDOXH
,QWHUHVW EHDULQJ OLDELOLWLHYV

Rl ZKLFK IDLU YDOXH OHYHO

RI ZKLFK IDLU YDOXH OHYHO

([FOXGLQJ OHDVH OLDELOLWLHV




4 AXDUWHUO\ AXDUWHUO\ OWHULP WLYH
XSGDWH SHUIRUFDQFH ILQDQFLDO DQFH
VWDWHPHQWYV UHYV

1RWH
(TXLW\ LQIRUPDWLRQ

1RWH

S HGXFWLRQ RI VKDUH FDSLWDO (Y Q \Y DIWHU WKH UHSRUWLQJ SHULRC

,Q DFFRUGDQFH ZLWK WKH UHVROXWLRQ RI WKH $QQXDO *HQHUDO OHHWLQJ 0D\ 7HOHQRU $6%

KDV RQ -XQH UHGXFHG WKH VKDUH FDSLWDO ZLWK D WRW J;f \

FDQFHOOLQJ RZQ VKDUHV DQG E\ UHGHHPLQJ %Q'@JI'I'J Kud&Se, w{%ﬁ 'QFH'RFERQGV

1RUZHJLDQ 6WDWH WKURXJK WKH OLQLVWU\ RI 7UDGH ,QGX%%@E\%@%HH_VK HUIRHQRU $68 FRPSOHWHG WKH LVVXDQFH RI
FRPSDQ\ V' (071 SURJUDP 7KH ERQGV DPRXQWHG WR 6(. EL

7KH VKDUH FDSLWDO VXEVHTXHQW WR WKH FDSGW\D&‘I&QM/CRXF'V\?LRQ LVPEHOLRQ FRXSRQ 0 6WLERU PDWXULW\ 2FWRE

VKDUHYV HDFK ZLWK D SDU YDOXH Rl 12 PLOOLRQ FRXSRQ 0 6WLERU PDWXULW\ 2FWREH

I6( PLOOLRQ IL[HG FRXSRQ PDWXULW\ 2FWREHU

6KDUH EX\EDFN 7KH SURFHHGV ZLOO EH XVHG IRU JHQHUDO FRUSRUDWH SXUS

2Q $XIXVW WKH VHFRQG WUDQFKH RI WKH VKDUH SXUFREVIEWHS® WAHG WRHHPRRORYHHUVKOWMWHG RQ WKH /X[HPERXUJ

SURJUDP ZDV FRPSOHWHG D EX\EDFN RI VKDUHV ZLWK D WRWDO RI 12.

'LYLGHQG

2Q 0D\ WKH $QQXDO *HQHUDO OHHWLQJ DSSURYHG D GLYLGHQG RI 12. SHU VKDUH WR

EH SDLG RXW LQ WZR WUDQFKHV RI 12. DQG 12. LQ 0D\ DQG 2FWREHU

UHVSHFWLYHO\ 7KH ILUVW WUDQFKH RI 12. ZDV SDLG RXW RQ 0D\ ZLWK H[ GLYLGHQG

GDWH RI 0D\ 7KH VHFRQG WUDQFKH RI 12. ZDV SDLG RXW RQ 2FWREHU

ZLWK H[ GLYLGHQG GDWH RI 2FWREHU

1RWH

/IHIDO GLVSXWHYV

7THOHQRU LV VXEMHFW WR YDULRXVY OHJDO SURFHHGLQJV GLVSXWHV DQG FODLPV
LQFOXGLQJ UHJXODWRU\ GLVFXVVLRQV UHODWHG WR LWV EXVLQHVV OLFHQFHV DQG
LQYHVWPHQWY /HJDO GLVSXWHV ZLWK VLIQLILFDQW GHYHORSPHQWY VLQFH \HDU HQG
DUH VXPPDULVHG LQ WKLV QRWH

*UDPHHQSKRQH b :RUNHUV 3URILW 3DUWLFLSDWLRQ )XQG

ORELOH RSHUDWRUV LQ %DQJODGHVK KDYH IRU VHYHUDO \HDUV EHHQ UHTXLUHG E\ ODZ WR HVWDEOLVK D
"RUNHUeV 3URILW 3DUWLFLSDWLRQ )XQG ¢:33)h IRU GLVWULEXWLRQ RI RI WKH FRPSDQ\eV

DQQXDO QHW SURILW WR WKHLU HPSOR\HHV 7KHUH DUH LQGLYLGXDO GLVSXWHYV DW /DERXU &RXUW ZLWK
IRUPHU HPSOR\HHV RI *UDPHHQSKRQH FODLPLQJ DGGLWLRQDO DPRXQWV 7KH QXPEHU RI VXFK
GLVSXWHV KDV LQFUHDVHG LQ *UDPHHQSKRQH LV FRQWHVWLQJ WKHVH FDVHV RQ

PDLQWDLQDELOLW\ JURXQG VHHNLQJ VXPPDU\ GLVPLVVDOV 7KH /DERXU &RXUW KDV VR IDU QRW
HOQWHUWDLQHG VXFK DSSURDFK RI VXPPDU\ GLVPLVVDO UHJDUGLQJ ZKLFK *UDPHHQSKRQH ZLOO WDNH
QH[W VWHS XSRQ IXUWKHU DVVHVVPHQW



4 AXDUWHUO\ AXDUWHUO\ OWHULP SOWHUOQDWLYH
XSGDWH SHUIRUFDQFH IHODQFLDO SHUIRUPDQFH
VWDWHPHQWY PHDVXUHYV




YH
H

WL
QF

D
XSGDODWH SHUIRUFDQFH II'QDQF SHIUIIRUPD

4 AXDIUWHUO\ AXDIUWHUO\ OWHULP SOWHLU O
LDO
. VWDWHPHQWY PHDVXUHYV

'HILQLWLRQV

5HYHQXHRRELOH RSHUDWLRMHVQHW DQG 79 6HUYLFH UHYHQXHYV
LVW RI VXEVFULSWLRQ WUDIILF FRIRHONMWRE PREROIKEWIRRIL[HG VHUYLFH U
gRREvLL?/\lf_'v ;/lvax\g\:/EuLLSsvv\\//lL_sQDDgERWUf %ﬁ' YR/ 6 $8§ Q\FUH DQG ILIHG Z‘LQP'Q‘WQ\QQH-W\DQLGQODULV‘[’LPH
IURQP L RV E S WUSHL?: DQg%; éh ﬁg'(\?g{{@ﬂ i EY¥MV IURP 79 VHUYLFHV +LJK VSHHG IL[HG
HV ILEUH FDEOH 9 | Y
H = YN BREVEULESWELERO V

RXWERXQG URDPLQJ DQG RWKHU PREL

6XEVFULSWLRQ DQG WUDIILF LQFOXGH VUHYHQXHV IURP WKH
FRPSDQ\eV RZQ VXEVFULSWLRQV ORELOH RSHUDWLRQV
JL[HG VHUYLFH UHYHQXHV &RQWUDFW VXEVFULSWLRQV DUH FRXQWHC
&RQVLVW RI WHOHSKRQ\ LQWHUQHW D Q¥HHMP LDV R & iRPUXWle® WKHUH KDV EHHQ
2WKHU PRELOH VHUYLFHV BY kAL Y K PY P HDVHG OLQRY DQG PHVIRIE LU KPH@) WUDIILF GXULQY WKH
&RQVLVW RI ,QWHUQHW RI 7KLQJV ,R7 u H B3UHSDLG VXEVFULSWLRQV DUH FRXQWHG D
VHUYLFHV _ EHHQ RXWJRLQJ RU LQFRPLQJ WUDIILF RU
:KROHVDOHV DQG %URDGFDVWLQE]EH UHORDGHG GXULQJ WKH ODVW WKUH!

ORELOH VHUYLEH UHYHQXHV KROHVDOH FRQVLVWYV RI VDOH WR VHUélUFd-k/t?éJﬁM éJYSQFiIZ VXEVFULSWLRQV DUH
HO RO\ 3671 '1 % HDP //8% QY

ERQVLVW RIVXEVFULSWLRQ DQG WUD"HQ%ﬁé%ﬂ%L@Q%%EEQWHbM%%ﬁFW WquqsR SLCy\{BWé‘w\bL'Fb WP R SCQ?UEV\LN i%fg)ﬁd?wgé‘é% GF’SUFC_l

JHYHQXHY RWKHU ZKROHVDOH SURGXFWYV  %URDG APV QL EGQNOVWMRIYRLFH 6.0 FDUGY S0

UHYHQXHV IURP WHUUHVWULDO UDGLR U
'KROHVDOH RWKHU PRELOH © XA IRUUPRETGY b GED Qe

&RQVLVWV RI LQERXQG URDPLQJ QDWLROQWROK P K\/
UHODWHG WR VHUYLFH SURYLGHUV DQG PRELﬁQ{L vﬁxgg_rcngHZRUN JUIHGRSHUDWLRQV
RSHUDWRUV 0912V DQG LQWHUFRQQHF®W | UPWHNM IRXGOM KW H  QWHUQHW VXEVFULSWLRQV LQFOXGH EURI

FRQVLVWV RI UHYHQXHV IURP LQFRPLQJIWQDLN.W BHOBWHGXWMR WRHP SDVVLYH LBPESVW QREWHUHCyAHUBH @HYY DFFHVV 79 V.
FRPSDQ\eV RZQ VXEVFULSWLRQV EXW H[FOX WH\D DW HIGQXHHYWHIQRHPY LQ 1RUZD\ GZFPGW%UM BHM 8BBJdLEHU FDEOH DQG IL[F

LQFRPLQJ WUDIILF UHODWHG WR VHUYLFH SURYLGHU RU 0912 6XEVFULSWLRQV DUH FRXQWHG XQWLO WKI
VXEVFULSWLRQV &RQQH[LRQ WHUPLQDWHG

&RQVLVW RI UHYHQXHV IURP VXEVFULS HU YL R G
1RQ PRELOH DQG GHYLFHYV WR ,R7 LH LQGXVWULDO PRELOH GDW%%%&%L@JHR@\HGVLHI@\%% DSV\HU VXE
&RQVLVW RI UHYHQXHV IURP FXVWRPHURRPFOSPIHFOW DROEG EHWZHHQ PDFKLQHYVY )RU PRELOH RSHUDWLRQV $538 LV FDOFXO
EXVLQHVVHV WKDW DUH QRW GLUHFWO\ UHODWHG WR PRELOH VXEVFULSWLRQ DQG WUDIILF DQG LQWHUF
RSHUDWLRQV ODULWLPH WKH FRPSDQ\eV RZQ VXEVFULSWLRQV GLY

VLYW RI UHYHQXHV IURP PDULWLPH%é%%%&t‘%%W(LE@VéZULSWLRQV IRU WKH UHOH

5HYHQXHV b IL[HG RSHUDWLR®W 8 LV FDOFXODWHG EDVHC

FRPSDQ\eV RZQ VXEVFULSWLRQV GLYLGHG
7THOHSKRQ\ QXPEHU RI VXEVFULSWLRQV IRU WKH UHOH
&RQVLVW RI VXEVFULSWLRQ DQG FRQQHAVIRQ IHHV WUDIILF IL[HG

WR IL[HG IL[HG WR PRELOH WR RWKHU FRIOMWW. RV UHYGIRX HG GWHWRP JOREDO FRQQHFWLYLW\ DQG GLJLWDO

VHUYLFHV RWKHU WUDIILF IRU 3671 '1 DXYWKIRQW HFRWWHIR Qo WHHWYQ-HF W V

SURWRFRO 9R,3



LYH
XSGDWH SHUIRUFDQFH IHTQODQF SHUIRUPDQFH

4 AXDIUWHUO\ AXDIIWHUO\ OWKHULP SOWHUODW
LDO DQ
VWDWHPHQWY PHDVXUHV

SOWHUQDWLYH SHUIRUPDQFH PHDVX

7HOHQRUeV FRQVROLGDWHG ILQDQFLDO LQIRUPDWLRQ LV SUHSDUHG LQ DFFRUGDQFH
ZLWK ,)560 $FFRXQWLQJ 6WDQGDUGV ,Q DGGLWLRF RRFQDILPRHEEY SURYLGHYV
DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV WKDW DUH UHJXODUO\ UHYLHZHG E\
PDQDJHPHQW ZLWK WKH LQWHQW WR HQKDQFH WKH XQGHUVWDQGLQJ Rl 7THOHQRUeV

SHUIRUPDQFH 7KH DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV S HiH & IOQWHHU ¥/7
GHWHUPLQHG RU FDOFXODWHG GLIIHUHQWO\ E\ RNKRBLERBPESDOI HV &KDQJH <R<
7RWDO UHYHQXH
2UJDQIHYH@YXH ,PSDFW XVLQJ H[FKDQJH
Q UDWHV IRU c
2UJDQLF UHYHQXH LV GHILQHG DV UHYHQXH DGMXVWHG IRUOV$JQLILFDQW H c DFTXLVLV
GLVSRVDO Rl RSHUDWLRQV DQG FXUUHQF\ HIITHFWV :H EHO LHYjih KD YWHWiH x H SURYLGH
DQG QHFHVVDU\ LQIRUPDWLRQ WR LQYHVWRUV DQG RWKHUWWW&WWWFR@O?TE@??
UHDVRQYV 7KLUG TXDMH WHKL UG
| LW SURYLGHY DGGLWLRQDO LQIRUPDWLRQ RQ XQGHUO\LQJ JURZWK RI WKH EXVLQHVV ZIWKRXW WKHXRPHWHW
RI FHUWDLQ IDFWRUV XQUHODWHG WR LWV RSHUDWLQJ SHWiRUP BQFILRQ &KDQJH <R<
LW LV XVHG IRU LQWHUQDO SHUIRUPDQFH DQDO\VLV DQG
LW IDFLOLWDWHY FRPSDUDELOLW\ RI XQGHUO\LQJ Jurzwk A WRORWEHRAH DOWKRX. up

gRUJDQLFh LV QRW D GHILQHG WHUP XQGHU $FFRXQWLQJ 6WDBBEW Sk @d[FKDQIH  wKHUHIR
FRPSDUDEOH ZLWK VLPLODUO\ WLWOHG PHDVXUHV UHSRUWIPNBVRRAYKHU F '

0% c
2UJDQLF UHYHQXH

. WK LU G
7kLuG TxpUWREMELYS

12. LQ PLOOLRQ &KDQJH <R<
7RWDO UHYHQXH

,PSDFW XVLQJ H[FKDQJH
UDWHV IRU

03 c c c
2UJDQLF UHYHQXH




LYH
XSGDODWH SHUIRUFDQFH IHHQDQFLDO SHIUIRUP FH

4 AXDIUWHUO\ AXDIUWHUON\ OWHULP SOWHUODODW
DQ
. VWDWHPHQWY PHDVXUHV

2UJDQLF VHHYHRIKH

6HUYLFH UHYHQXHV FRQVLVW RI PRELOH DQG IL[HG VXEVFULSWLRQ DQG WUDIILF YDOXH PG &HG MH HiYWKLUG

WKDW DUH QRW LQFOXGHG LQ VXEVFULSWLRQ DQG WUDIILF UHYHQXHV VXFK DV_,R7 PDULWLPH XDUWHU
FRPPXQLFDWLRQ DQG RWKHU HQG XVHU UHODWHG VHUYLFH¥%2L bCPRIPOIGBBD QG IL[HG RSHUDWLRQV &KDQJH <R<
6XEVFULSWLRQ DQG WUDIILF UHYHQXHV FRQVLVW RI UHYHQ&HUY YIIURP PHREH QXIH V SWLRQ DQ
IL[IHG WHOHSKRQ\ IL[HG LQWHUQHW 79 DQG IL[HG GDWD VHUN&FHY xVLQJ H[FKDQJH
UDWHV IRU
2UJDQLF VHUYLFH UHYHQXHV DUH GHILQHG DV VHUYLFH UHYHOXHV DGMXVWH JQLILFDOQW
RI DFTXLVLWLRQ DQG GLVSRVDO Rl RSHUDWLRQV DQG FXUURGF\ HITHFWV :H CWKDW W€t Cy
SURYLGHV XVHIXO DQG QHFHVVDU\ LQIRUPDWLRQ WR LQYHVMWRDQ IDFQEHRWKFK UHYHQXHRWGHUV |F

IROORZLQJ UHDVRQV

| LW UHIHUV WR WKH FRUH UHYHQXH VWUHDPV RI WKH EXVLQHVV PDNLQJ XS PRUH WKDQ RI WRWDO
UHYHQXHV DQG DOPRVW WKH HQWLUH JURVV SURILW IRU WKH *URXS 7KLUG TxpURWAQIH WKLUG

I LW SURYLGHY DGGLWLRQDO LQIRUPDWLRQ RQ XQGHUO\LQJ JURZWK RI WKH E%\H:QHA/—V—Z—EWK—EQ—\AH(—H%H—I):(—B—HM‘L

UHYHQXH VWUHDPV ZLWKRXW WKH HIIHFW RI FHUWDLQ IDERYR/ P8O Db WHG WR Lwy RSHUDWLQJY — &KDQJH <R<
SHUIRUPDQFH 6BHUYLFH UHYHQXHV

LW LV XVHG IRU LQWHUQDO SHUIRUPDQFH DQDO\VLY DQG PSDFW XVLQJ H[FKDQJH

| LW IDFLOLWDWHY FRPSDUDELOLW\ RI XQGHUO\LQJ JURZWK[].[LWMvRNpQI@HU FRPSDQLHV DOWKRXJK WKH WHUP

gRUJDQLFh LV QRW GHILQHG XQGHU $FFRXQWLQJ 6WDQGDUGY DQG PD\ QRW WKHUHIRUH EH .
FRPSDUDEOH ZLWK VLPLODUO\ WLWOHG PHDVXUHV UHSRUWHGSG E\ RWKHU FRPSDQLHV"®
2UJDQLF VHUYLFH UHYHQXHYV
6HUYLFH UHYHQXH IRU KDV EHHQ UHVWDWHG WR DOLJQ FRPPRQ SUDFWLFH RQ SUHVHQWDWLRQ RI
QXPEHUV DFURVV 1RUGLFV 7KHUH LV QR LPSDFW RQ WRWDO UHYHQXH
SHFRQFLOLDWLRQ 6HUYLFH UHYHQXHYV 7KLUG TXDUWHJLUVW WKUHH TXDWMBUV

12. LQ PLOOLRQ
12 Lo PLOOLR JLUVW WKUHH T&RONQWHIU Y7 — R7RWDO UHYHOXHY
. R
Q Q Q /IHVV +DQGVHWYV DQG
6HUYLFH UHYHQXHV

RWKHU GHYLFHYV
,PSDFW XVLQJ H[FKDQJH /HVV [HDVH UHYHQXHV

UDWHYV IRU c

5HYHQXH IURP
0% ¢ c c UHQGHULQJ RI VHUYLFHYV
2UJDQLF VHUYLFH UHYHQXHYV /HVV B5HYHQXH IURP

RWKHU RSHUDWRUYV
/HVV 2WKHU UHYHQXHV
6HUYLFH UHYHQXHV
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2UJDQLF JURVYV SURILW 2UJDQLF RSHUDWLQJ H[SHQVHV RSH]

2UJDQLF JURVV SURILW LV GHILQHG DV JURVV SURILW DGMXRWUWBGLRESHURQWILEQR® H{ISHBWMNVRD DF TGKHMIQHIAR QV RSHUDWLR
DQG GLVSRVDO RI RSHUDWLRQV DQG FXUUHQF\ HIITHFWV *URMWFUWR IRWDEY 0L WIHW L R@DDE GDE®LEBRVBPEVRHIRSHUDWLRQV DQG
IRU 7THOHQRU DQG LV WKH GLIIHUHQFH EHWZHHQ WRWDO UHRBBKXH ¥ @GNFR VIWYDRIFPD & ISDIUDPWHWE G VRWDTHEFHQRU DQG FRQ
FKDUJHV *URVV SURILW UHIOHFWV WKH SURILWDELOLW)\ FRDMWAJ REXWWLLR R SRHIUTHMDIHIQJRK[ESH Q M M M Q X H OMHRRZWER IFRQWLQXRXV +
LWV PDUNHWV DQG WKHUHIRUH GHVFULEHV 7HOHQRUeV SRWISE@WDDNH R UQDQFYDOQPDEDHPHINHHWR HRWQRD ,W LV DOVR XV

PDNLQJ JURVYV SURILW D NH\ ILQDQFLDO SDUDPHWHU WR IROORZ

SHUIRUPDQFH DQDO\VLYV

5HFRQFLOLDWLRQ

JLUVW WKUHH T&ONGIHHU Y7 '

12. LQ PLOOLRQ

&KDQJH <R

,W LV DOVR XVHG IRU LQWHUQDO

SHFRQFLOLDWLRQ

JLUVW WKUHH T&DNOUHHUYT
&KDQJH <R<

12. LQ PLOOLRQ

*URVV SURILW

,PSDFW XVLQJ H[FKDQJH
UDWHV IRU

0%
2UJDQLF JURVYV SURILW

2SHUDWLRQDO H[SHQVHYV
,PSDFW XVLQJ H[FKDQJH

. JH WKLUG
7TKLUG TXDMH‘IBXDUWHU

12. LQ PLOOLRQ

&KDQJH <R

*URVV SURILW

,PSDFW XVLQJ H[FKDQJH
UDWHV IRU

0%
2UJDQLF JURVV SURILW

UDWHYV IRU c
0 3% c
2UJDQLF RSHUDWLRQ@DO
H[SHQVHV
7KLUG TXDMHQXJDHUV\X,E&JUG
f2. LQ PLOOLRQ &KDQJH <R<

2SHUDWLRQDO H[SHQVHYV

,PSDFW XVLQJ H[FKDQJH
UDWHV IRU

\ JH WKLUG
7KLUG TXDMH‘IQXDUWHU

12. LQ PLOOLRQ

&KDQJH <R

*URVV SURILW

,PSDFW XVLQJ H[FKDQJH
UDWHV IRU

0%
2UJDQLF JURVYV SURILW

03 c
2UJDQLF RSHUDWLRQDO
H[SHQVHV
. JH WKLUG
< 7KLUG TxDMHﬁXDUWHU
12. LQ PLOOLRQ &KDQJH <R<

2SHUDWLRQDO H[SHQVHYV

,PSDFW XVLQJ H[FKDQJH
UDWHV IRU

03 c c c

2UJDQLF RSHUDWLRQDO
H[SHQVHYV




) YDWLYH
XSGDODWH SHIJIF\’UFDQFH IIQDQF ,QHHIF\’UPDQFH

4 AXDIUWHUO\ AXDIUWHUON\ OWHULP SOWHLIO
LDO
. VWDWHPHQWY PHDVXUHV

2UJDQLF (%,7'$ &DSLWDO H[SHQVHYV

2UJDQLF (%,7'$ LV GHILQHG DV (%,7'$ EHIRUH RWKHU LQFRREB DLOVD R WK 8 QH/[I ¥ QNMH/H [D ®M KMVEWHE. YHG IURP WKH EDODQFH
IRU VLIJQLILFDQW HIIHFWV RI DFTXLVLWLRQ DQG GLVSRVDO FKURSHUNDWERQQ W QDQRX BT K RFR HHOM FB3( HQWDQJLEOH DVVHW
EHOLHYH WKDW WKH PHDVXUH SURYLGHV XVHIXO DQG QHFHYIVAHQ \LH) IRYU® VW HR Y WKP L Q¥ 8§ N WIR[F\D XBOIG EWWKIHQHVY FRPELQD
VWDNHKROGHUV IRU WKH IROORZLQJ UHDVRQV REOLJDWLRQV &DSH[ LV D PHDVXUH RI LQYHVWPHQWY PDGH L¢
VIMBLRYIGHV DGGIMRQDAQ RUP DMRQRQXQGHWDIQ) JURZ W RI IKH EXVIQHW Z IWMRXWKHHIIHFW  SHULRG DQG LV XVHIXO WR LQYHVWRUV DQG RWKHU VWDNHKR(
RI FHUWDLQ IDFWRUV XQUHODWHG WR LWV RSHUDWLQJ SHUVKBIPRRHWD WRRBQYV &DSH[ H[FO OHDVH DQG FDSH[ UHYHQXHV L
VY XVHG | RUQMUQDCSHU RUP DQFH DQDOMY FDSLWDO H[SHQVHV LQFXUUHG LQ WKH SHULRG WKDQ WKH SD\I

DVVHWYV DQG ULJKW RI XVH DVVHWV LQ WKH FDVK IORZ VWDWH
5HFRQFLOLDWLRQ

&DSH[ H[FO OHDVH LV UHOHYDQW WR XVHUV WR PHDVXUH WKH

+LVWRULFDOO\ OHDVHV KDYH YDULHG VLJQLILFDQWO\ EHWZHF

JLUVW WKUHH T&RORDQWHHU Y7

12. LQ PLOOLRQ exoo7n <k3HFRQFLOLDWLRQ
(%,7'$
7KLUG TXDUWHUYLUVW WKUHH TXDUWHUWY

i;lSJDFW XVLQJ H[FKDQJH UDWtI)-lV 2. LO PLOOLRO
0 s : 3XUFKDVHV RI 33( LQWDQJLEOH

DVVHWV DQG SUHSD\PHQWYV IRU
2UJDQLF (%,7'$ ULJKW RI XVH DVVHWYV

&DSH[ UHODWHG ZRUNLQJ FDSLWDO

DQG RWKHU FKDQJHV

. JH WKLUG
TKLUG TXDMHﬁXDUWHU '"HIHUUHG OHDVH REOLJDWLRQV

12. LQ PLOOLRQ &KDQJH <RkQFOXGLQJ OLFHQFHV
(%,7'$ JHVV
,PSDFW XVLQJ H[FKDQJH UDWHV "LVFRQWLQXHG RSHUDWLRQV b b
IRU

7TRWDO &DSH[ LQFO OHDVHV

0% b /ILFHQFH DQG VSHFWUXP
2UJDQLF (%,7'$ DFTXLVLWLRQ
2WKHU OHDVHYV
. JH WKLUG &DSH[ H[FO OHDVH
7TKLUG TXDMH‘IBXDUWHU

7RWDO UHYHQXHV
&KDQJH <RgpSH[ H[FO OHDVH 5HYHQXHV

12. LQ PLOOLRQ

(%,7'$

,PSDFW XVLQJ H[FKDQJH UDWHYV 7RWDO &DSH[ 5HYHQXHYV
IRU

0% b b b

2UJDQLF (%,7'$




4 AXDUWHUO\ AXDIUWHUO\ OWRULP SOWHIIQODWLYH

XSGDWH SHUIRUFDQFH ITQPOQFLDO SHUIRUPDQFH
. VWDWHPHQWY PHDVXUHYV
,QYHVWPHQWYV I1HW LQWHUHVW EHDULQJ GHEW H[FOXGL

,QYHVWPHQWYV FRQVLVW RI FDSH[ DQG LQYHVWPHQWYV LQ EXJ‘L'@'WV@/H,%WVWPHQWV LQ EXVLQHVVHV

FRPSULVH SXUFKDVH RI VKDUHV LQ ERWK FRQWUROOHG DQ OHG. H H W G
SDUW\ LQFOXGLQJ DFTXLVLWLRQV RI EXVLQHVVHV QRW R%%% a%qz g%& P Wh'F Wg Eé)rﬁ¢ Q FXUUHQW LG
FDSLWDO LQMHFWLRQV LQWR QRQ FRQWUROOHG HQWLWLH 1 H & v B H %/Hb gggﬁ UHQW
VWQEHWWHUJDXHiWKHDFWXDOLQYHVWPHQWVIRU\NKHSA@% % (Q}& K&?@ & R Wh HQWV DQG
SODQW DQG HTXLSPHQW 33( DQG LQWDQJLEOH DVVHWV 0 LIOHEWHPNCYEYw kY SVIE Yo Hh U OLFHQVH REOLJD

1HW GHEW LV D PHDVXUH Rl WKH *URXSeV QHW LQGHEWHGQHV
7KLUG TXDUWHIUVW WKUHH TXBHWHUVRyHUDOO EDODQFH VKHHW VWUHQJWK ,W LV DOVR D VLQJOH F
12. LQ PLOOLRQ WKH *URXSeV FDVK SRVLWLRQ DQG LWV LQGHEWHGQHVV 7KH >
&DSLWDO H[SHQVHYV QHFHVVDULO\ PHDQ WKDW WKH FDVK LQFOXGHG LQ WKH QHW G
OYHVWPHOWY LQ EXVLOHVVHYV OLDELOLWLHV LQFOXGHG LQ WKLV PHDVXUH

L, QYHVWPHQWYV

1HW GHEW LV FRQVLGHUHG WR EH DQ DOWHUQDWLYH SHUIRUP|
$FFRXQWLQJ 6WDQGDUGY 7KH PRVW GLUHFWO\ FRPSDUDEOH $
DJJUHIJDWH LQWHUHVW EHDULQJ OLDELOLWLHVY ERWK FXUUHQ
HTXLYDOHQWY $ UHFRQFLOLDWLRQ IURP WKHVH WR QHW GHEYV

SHFRQFLOLDWLRQ

6HSWHPEHUHFHPEHU6HSWHPEHU
12. LQ PLOOLRQ

1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV
1RQ FXUUHQW OHDVH OLDELOLWLHYV

&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHV
&XUUHQW OHDVH OLDELOLWLHV

IHVV

&DVK DQG FDVK HTXLYDOHQWYV

+HGJLQJ LQVWUXPHQWYV b b
JLQDQFLDO LQVWUXPHQWYV

$GMXVWPHQWYV
1RQ FXUUHQW OLFHQFH REOLJDWLRQV

&XUUHQW OLFHQFH REOLJDWLRQV

1HW LOQWHUHVW EHDULQJ GHEW H[FOXGLQJ
OLFHQFH REOLJDWLRQV




LYH
XSGDWH SHUIRUPDQEFH ITODQFLDO SHUIRUPDQFH

4 AXDIUWHUO\ AXDIUWHUON\ OWHULP SOWHUODODW
DQ
. VWDWHPHQWY PHDVXUHV

/IHYHUDJH UDWLR 5HFRQFLOLDWLRQ

7KLUG TXDUWMW VW WKUHH TXDUWRHUYV
7HOHQRU PHDVXUHV OHYHUDJH DV WKH UDWLR RI 1HW GHEW )W Rq(#.3ch &HlIRUH RWKHU LWHPV DQG
GLYLGHQGV IURP DVVRFLDWHY DQG MRLQW YHQWXUHV 7KH %WlﬁHngl&ﬁivaleﬁélpRRSHuDWLQJ
DOWHUQDWLYH SHUIRUPDQFH PHDVXUH RUJDQLF (%,7'$ EHI 'WBW_KNL%V HP

HQWLWLHY DQG FDVK IORZ FRQWULEXWLRQ IURP DVVRFLDWHY DQG oW v'mwx

RI (%,7'$ EHIRUH RWKHU LWHPV IRU FRQWUROOHG HQWLWLHW HWEDYK \kR/ﬁ\%MrL‘éEP[EQYHVWLQJ

GXH WR RWKHU LQFRPH DQG H[SHQVHV DQG WKXV HQVXUHV RWYFJH+¥3HYor\ poG D

XQGHUVWDQGLQJ RI THOHQRUeV DELOLW\ WR FRYHU GHEW BIOWVRHQYRY LRV VOHIIRVH L QLDELOLWLHY UHODWHG
7HOHQRU DLPV WR PDLQWDLQ D VROLG EDODQFH VKHHW WKYWRX\&HNMHRXR) P loRHYQHH V

RI [ WR [ LQ RUGHU WR PDLQWDLQ ILQDQFLDO IOH[LELOIMNPRQWWHRVBOBIDFRVWALDELOLWLHY UHODWHG
PHDVXUH SURYLGHV XVHIXO LQIRUPDWLRQ DERXW WKH VWUW®RJIRM KRIURGH DR OFRELW UD F W V

UHJXODUO\ UHSRUWHG LQWHUQDOO\ 5HSD\PHQWV RI ERUURZLQJV VXSSO\

JLUVW WKUHH TXBHBMHUYV FKDLQ ILQDQFLQJ
12. LQ PLOOLRQ 'LYLGHQGY SDLG WR DQG SXUFKDVH RI
$ 1HW GHEW VKDUHV IURP QRQ FRQWUROOLQJ
% (%,7'$ EHIRUH RWKHU LWHPV LQWHUHVW
& 'LYLGHQGVY IURP DVVRFLDWHY DQG MRLQW 6DOH Rl VKDUHYV WR Q HERREERN UR O O Bl
YHQWXUHV LQWHUHVWYV
/IHYHUDJH UDWLR ' $ % & JUHH FDVK 10RZ

0 $ DFWLYLWLHV
'LYLGHQGV IURP DVVRFLDWHY DQG MRLQW YHQWXUHV LQFOXGHN BRYK3ARZ FEHRPUH 0 $

SURIRUPD EDVLV RI 12. ELO! 'LYLGHQGV IURP DVVRFLDWWVYD @G HMRLOW
YHQWXUHV IRU WKF 6HSWHPEH LQFOXGHV GLYLGHQG IURP 'LJL DQG GWDF DV
VXEVLGLDULHVY RQ SURIRUPD EDVLV RI 12. ELOOLRQ

$ UHFRQFLOLDWLRQ RI QHW FDVK IORZ IURP RSHUDWLQJ DFEWL"
DFWLYLWLHY DQG FHUWDLQ OLQH LWHPV RI ILQDQFLQJ DFWLYL
JUHH FDVK IORZ EHIRUH 0 $ DFWLYLWLHV WD BOR EBBMRE QYW KRIU DFTXLVLWLRQ\

SURFHHGV IURP GLVSRVDO RI EXVLQHVVHY LQFOXGH DFTXLVLW
7HOHQRU PDNHV XVH RI )UHH FDVK IORZ DQG )UHH FDVK I10RFEMUROHRY £ DY IFRQWWROD W EPXRUME-RRY RU GLVSRVDO RI L
SHUIRUPDQFH PHDVXUHV ZKHQ SUHVHQWLQJ DQG GLVFXVVLOIOWRH Y YIRPYHB UWHTRBWYLILH EH®RL HO MHMWLQJ DFWLYLWLH!

LV ERWK XVHIXO DQG QHFHVVDU\ WR FRPPXQLFDWH )UHH FIVRYOHROLPGBHULRAW BN KWY RYKEWRGAHY QRW UHVXOW LQ FKDQ
0 $ DFWLYLWLHV IRU WKH IROORZLQJ UHDVRQV LQ ILQDQFLQJ DFWLYLWLHV

| )UHH FDVK IORZ DQG )UHH FDVK IORZ EHIRUH 0O $ DFWLYLWLHY DOORZ PDQDJHPHQW DQG LQYHVWRUYV

WR HYDOXDWH 7THOHQRUeV OLTXLGLW\ DQG FDVK JHQHUDWHG E\ WKH RSHUDWLRQV

|l )UHH FDVK IORZ H[FOXGHVY LWHPY WKDW DUH GHHPHG GLVFUHWLRQDU\ VXFK DV ILQDQFLQJ DFWLYLWLHV
,Q DGGLWLRQ )UHH FDVK IORZ EHIRUH 0 $ DFWLYLWLHV H[FOXGHYVY FDVK IORZVY UHODWLQJ WR
DFTXLVLWLRQV DQG GLVSRVDOV RI EXVLQHVVHV

| )UHH FDVK IORZ IDFLOLWDWHY FRPSDUDELOLW\ ZLWK RWKHU FRPSDQLHVY DOWKRXJK 7THOHQRUeV
PHDVXUH RI )UHH FDVK IORZ PD\ QRW EH GLUHFWO\ FRPSDUDEOH WR VLPLODU WLWOHG PHDVXUHV XVHG
E\ RWKHU FRPSDQLHV

| 7TKHVH PHDVXUHV DUH XVHG IRU SODQQLQJ UHSRUWLQJ DQG LQFHQWLYH SXUSRVHYV
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0O $ DFWLYLWLHVY UHFRQFLOLDWLRQ WR FDVK IORZ VWDWHPHQW

7TKLUG TXDUWV)-t.rI'LLJ

VW WKUH
DUWHUV HDU

12. LQ PLOOLRQ

&ODVVLILFDWLR F D\
IORZ VWDWHPHQ%VgQ\NUl:bdﬂlDFWLRQ

BURFHHGV IURBDWHOOLWH GLVSRVDO
GLVSRVDO RI

VXEVLGLDULHVzWKHU GLVSRVDOV

DQG DVVRFLDWHWVD R NWDRIHVY GLVSRVDO
FDVK GLVSRVHSURFHHGV

3XUFKDVHV Rl GyHYWPHQWYV LQ
VXEVLGLDULHVDVVRFLDWHG

DVVRFLDWHYV D5 %
YHQWXUHYV QHW RI FDVK
DFTXLUHG 2ZWKHU DFTXLVLWLRQV

639 IXOGLQJ UHODWHG
3URFHHGV IURRyN DE PHUJHU

DQG SXUFKDVHuR)p DQYDFWLRQ

RWKHU LQYHVWEAY Vs LvsrvDOV

2WKHU DGMXVW®@E QIVYXIDYDQWHH
RSHUDWLQJ DFS\D\PIHQMH V

6DOH RI VKDU
frowurooLonEall MRV REWLRE Lo
ILQDQFLQJ DEWIEN AW HY

7TRWDO

QWFULP SOWHIIQODW
ITQPOQFLDO SHUIRUPDQ
VWDWHPHQWY PHDVXUHYV

L
E

YH
H



4 AXDIUWHUO\ AXDIUWHUON\ OWHULP SOWHIIQDWLYH
XSGDWH SHUIRUPDQFH ITQPOFLDO SHUIRUPDQFH
VWDWHPHQWY PHDVXUHV

SHWXUQ 2Q &DSLWDO (PSOR\HG 52&(

'KHQ HYDOXDWLQJ GLITHUHQW ILQDQFLDO PHWULFV EHIRUHPPRREFEQ LEWLRRHow wWkH UHWXUQ RQ

FDSLWDO HPSOR\HG LV DOVR FRQVLGHUHG 5HWXUQ RQ FDSLWDO HPSOR\HG LV FDOFXODWHG E\ GOYUGW QUKUHH TXBXBWH UV
WKH UHWXUQ RI ODVW WZHOYH PRQWKYV E\ WKH DYHUDJH EDIQDQF HLROERGLWDO HPSOR\HG IRU WKH VDPH

WZHOYH PRQWK SHULRG SHWXUQ LV GHILQHG DV RSHUDWLQE SUBHVh |t QLG QI VKDUH RT SUF — URP
DVVRFLDWHY DQG MRLQW YHQWXUHV OHVV LQFRPH WD[HV TXL V] OV DO VSRVDO HIIH <DW_GR

QRW H[KLELW PRQWKV UHWXUQV LQ DFWXDO ILIXUHV DUH Iif}leﬁ( i & HWR QAN R A H pOE%S pRFFPAX GLRJ Qi QV ORVVHV IURP
UHVSHFWLYH SHULRG &DSLWDO HPSOR\HG LV GHILQHG DV VRN RALEP WiHY BARGoMRH-R W\ WXHH Y UHVW

EHDULQJ GHEW LQFOXGLQJ OLFHQFH REOLJDWLRQV DQG QHW BRRNVRMREOLIDWLRQV 7KH DYH |

FDSLWDO HPSOR\HG GXULQJ WKH SHULRG LV FDOFXODWHG BV P¥HgPghvRI RSHQLQJI DQG FORVL DQFH

IRU WKH JLYHQ WZHOYH PRQWK SHULRG 7KH FDOFXODWHG UHWXU®Q RO FDSLWDO HPSOR\HG LV RO

WKH DFWXDO JQHQHUDWHG UQHWXUQ DQG KHQFH LW PD\ EH L%SD7FWAH}@§PX_VQ%§RB% BHAXYRLQHY IURP & QRRRLIL
SDUWLFXODU SRLQW RI WLPH % 7HOHQRU V VKDUH RI HDUQLQJV IURP 7UXH &RUS

& $GMXVWHG HDUQLQJV

<
2
O
=
o
=3
=
win
A D

7TRWDO HTXLW\ DV RI EHIJLQQLQJ RI WKH SHULRG

IHW LQWHUHVW EHDULQJ GHEW LQFOXGLQJ OLFHQFH REOLJDW
DV RI EHIJLQQLQJ RI WKH SHULRG

1HW SHQVLRQ REOLJDWLRQV DV RI EHJLQQLQJ Rl WKH SHULRG
' 7RWDO FDSLWDO HPSOR\HG DV RI EHJLQQLQJ RI WKH SHULR

7TRWDO HTXLW\ DV RI HQG RI WKH SHULRG

I1HW LOWHUHVW EHDULQJ GHEW LQFOXGLQJ OLFHQFH REOLJDW
DV RI HQG RI WKH SHULRG

I1HW SHQVLRQ REOLJDWLRQV DV RI HQG RI WKH SHULRG

( 7TRWDO FDSLWDO HPSOR\HG DV RI HQG RI WKH SHULRG
) $YHUDJH FDSLWDO HPSOR\HG EHIRUH DGMXVWPHQWYV
" (

* $GMXVWPHQW IRU 'LJL V FDSLWDO HPSOR\HG

* $GMXVWPHQW IRU GWDF V FDSLWDO HPSOR\HG
* $GMXVWPHQW IRU &HOFRP'LJL

* $GMXVWPHQW IRU 7UXH &RUSRUDWLRQ

+ $YHUDJH FDSLWDO HPSOR\HG + ) *

, 5HWXUQ RQ FDSLWDO HPSOR\HG , & +
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