


Telenor ASA first quarter of 2003

KEY POINTS FROM THE FIRST QUARTER OF 2003
COMPARED TO THE FIRST QUARTER OF 2002

With effect from 1January 2003, Telenor has reorganized into three
business areas, consisting of mobile operations, fixed network opera-
tions and TV operations, as well as other activities. This is the first quar-
terly report reflecting this new structure. The figures presented in this
report for the different business areas for 2002 are restated to reflect
the new structure, as if it had been in place as of 1 January 2002. Addi-
tional information regarding the changes in the organisational structure
can be found on Telenor’s Internet pages.

« Revenues increased by 9% to NOK 12,606 million. Adjusted for the
effects of businesses acquired and disposed of and changes in foreign
exchange rates, the growth in revenues was approximately 3%. The
correspondingly adjusted growth in revenues for the three business
areas was 5%.

» The EBITDA margin increased from 25% to 33% and EBITDA was NOK
4,177 million in the first quarter of 2003. The increase was primarily as
a result of cost savings and consolidation of subsidiaries.

« Operating profit increased from NOK 602 million to NOK 1,475 million,
while profit before taxes and minority interests increased by more
than NOK 1 billion to NOK 1,047 million, as a result of good underlying
development. Increased interest expenses were offset by foreign cur-
rency gains.

« Telenor’s program of improving the efficiency of operations, Delta 4, is
progressing according to plan.

« EBITDA in Mobile increased by 44% and operating profit by 47%, to
NOK 2.2 billion and NOK 1.1 billion, respectively. The EBITDA margin
increased to 41% compared to 35% in the first quarter of 2002.

» The EBITDA margin in Fixed was 32%, an increase of 6 percentage
points. The EBITDA margin in Fixed-Norway increased by 6 percent-
age points to 35% as a result of cost savings.

« Broadcast’s revenues and EBITDA increased, primarily as a result of
the consolidation of Canal Digital, while increased depreciation and
amortization related to Canal Digital led to an increase in the
operating loss.

« Capital expenditures were reduced to NOK 1,230 million, compared to
NOK 1,879 million in 2002.

» Net interest-bearing liabilities was NOK 26.1 billion at the end of the
first quarter of 2003, a decrease of NOK 0.7 billion since the begin-
ning of the year.

In April 2003, Telenor sold 9% of the shares in Cosmote for approxi-
mately NOK 2.1 billion. A gain before taxes of approximately NOK 1.5
billion is expected to be recorded in the second quarter of 2003. Sub-
sequent to this sale Telenor's ownership in Cosmote is 9%.

KEY FIGURES
1st quarter Year
(NOK in millions) 2003 2002 2002
Revenues 12,606 11,563 48,826
Revenues excluding gains 12,602 11,518 48,668
Revenues excluding gains — growth 9.4% 18.8% 19.9%
EBITDA" 4,177 2,900 13,469
EBITDA excluding gains and losses 4,184 2,926 13,458
Operating profit (loss) 1,475 602 (320)
Associated companies (34) (180)  (2,450)
Profit (loss) before taxes and minority
interests 1,047 31 (5,136)
Net income (loss) 597 217 (4,298)
Net interest-bearing liabilities 26,139 24,449 26,872
Investments:
— Capex? 1,230 1,879 8,889
— Investments in businesses® 23 8,875 12,41

" Operating profit before depreciation, amortization and write-downs of
tangible and intangible assets.

@ Capex is investments in tangible and intangible assets.

% Consists of acquisition of shares and participations including acquisition of
subsidiaries and business not organized as separate companies.

The table below shows key figures that have been adjusted for special items (gains and losses, expenses for workforce reductions, loss contracts,

exit from activities and write-downs)".

(NOK in millions)

Revenues

EBITDA

Operating profit

Associated companies

Profit before taxes and minority interests

"See table “special items” at the end of the report for further details.

1st quarter Year
2003 2002 growth 2002 growth
12,602 11,518 9.4% 48,668 19.9%
4,189 3,001 39.6% 14,506 52.7%
1,503 733 105.0% 4,270 89.7%
(100) (180) nm (205) nm
1.095 177 nm 2,488 nm



KEY FIGURES FOR THE BUSINESS AREAS

Revenues 1st quarter Year

(NOK in millions) 2003 2002 growth 2002 growth

Mobile 5,388 4,359 23.6% 20,346 62.0%

Fixed 5,032 5,033 (0.0%) 20,022 1.7%

Broadcast 1,138 659 72.7% 3,605 37.3%

Other activities 2,678 3,217 (16.8%) 11,640 (39.2%)
Eliminations (1,630) (1,705) nm (6,787) nm

Total revenues 12,606 11,563 9.0% 48,826 6.1%

EBITDA 1st quarter Year

(NOK in millions) 2003 Margin" 2002 Margin"” 2002 Margin"

Mobile 2,195 40.7% 1,517 34.8% 7482 36.8%

Fixed 1,592 31.6% 1,315 26.1% 5,597 28.0%

Broadcast 204 17,9% 100 15.2% 499 13.8%

Other activities 194 7.2% 28 0.9% (43) (0.4%)
Eliminations (8) nm (60) nm (66) nm

Total EBITDA 4,177 33.1% 2,900 25.1% 13,469 27.6%

Special items? 12 nm 101 nm 1,037 nm

EBITDA adjusted for special items 4,189 33.2% 3,001 26.0% 14,506 29.7%

" EBITDA as a percentage of total revenues.

% Gains, losses, expenses for workforce reductions, loss contracts and exit from activities. See table “special items” at the end of the report for further

details.

Operating profit 1st quarter Year

(NOK in millions) 2003 Margin” 2002 Margin” 2002 Margin"
Mobile 1,112 20.6% 756 17.3% 1,414 6.9%
Fixed 542 10.8% 247 49% 731 3.7%
Broadcast (73) (6.4%) (48) (7.3%) (475) (13.2%)
Other activities (112) (1.8%) (312) (9.7%) (2,076) (17.8%)
Eliminations 6 nm (41 nm 86 nm
Total operating profit 1,475 11.7% 602 5.2% (320) (0.7%)

" Operating profit as a percentage of total revenues.



BUSINESS AREAS Telenor Mobil 1st quarter Year

MOBILE (NOK in millions) 2003 2002 2002
1st quarter Year Subscriptions and connections 330 343 1,350

(NOK in millions) 2003 2002 2002 Traffic" 1,257 1,286 5489

External revenues SMS and content services 400 357 1,530

Telenor Mobil 2,302 2,255 9,441 Other revenues” 315 269 1072

Pannon GSM 1205 700 4,502 Total external revenues 2,302 2,255 9,441

DiGi.Com 732 670 2,702 Internal revenues 308 293 1,254

GrameenPhone 326 409 1,589 Gains on disposals - - -

Kyivstar 483 - 708 Total revenues 2,610 2,548 10,695

Other 34 28 137

Total external revenues 5,082 4,062 19,079 EBITDA 1,083 1026 4,330

Internal revenues 306 297 1,267 Depreciation and amortization 293 294 1,207

Gains on disposals - - - Write-downs - 14 115

Total revenues 5,388 4,359 20,346 Operating profit 790 718 3,008

EBITDA 2,195 1,517 7482 EBITDA/Total revenues 415% 403%  40.5%

Depreciation and amortization 1,075 736 3,779 Operating profit/Total revenues 30.3% 282% 28.1%

Write-downs 8 25 2,289 Capex 77 213 750

Operating profit 1,112 756 1,414 ARPU — monthly (NOK) 330 334 346

No. of subscriptions (in thousand) 2,342 2,314 2,382

EBITDA/Total revenues 40.7% 348% 36.8%

Operating profit/Total revenues 206% 17.3% 6.9% "' NOK 32 million has been reclassified between “Traffic” and “Other

revenues” in the first quarter of 2002.
Investments:
— Capex 687 545 3,731 « Increased revenues compared to the first quarter of 2002 were due
— Investments in businesses 4 7,945 8,894 primarily to the increase in the number of subscriptions, increased use
of SMS and content services and increased terminated traffic. The

» Underlying improvements in profit and margins in the operations in increase in the number of subscriptions was due to prepaid subscrip-
Norway and abroad contributed to an increase in the EBITDA margin tions. The reduction in external subscription and connection revenues
to 40.7%, compared to 34.8% in the first quarter of 2002. The growth was due to a reduction in the number of postpaid subscriptions and
in revenues and the number of subscriptions was lower than in earlier changes in the composition of these. ARPU decreased compared to
periods because, among other things, part of the operations arein a the first quarter of 2002, as a result of changes in the composition of
more mature phase. At the same time, Mobile had a good develop- the various subscription types and lower roaming revenues due to the
ment in operating expenses and capital expenditure, despite an strengthened Norwegian Krone. This was partially offset by higher
increase in the number of consolidated companies compared to the revenues from SMS and terminated traffic.
first quarter of 2002. « The estimated market share for GSM, measured in number of sub-

« Measured in Norwegian Kroner, revenues and results of operations scriptions at the end of the first quarter of 2003, decreased to less
outside Norway were negatively affected by the strong Norwegian than 60% compared to the first quarter 2002 and the year-end of
Krone, especially compared to the first quarter of 2002, but also 2002. Mobile penetration was estimated to have increased to
compared to the last quarter of 2002. approximately 85%.

« Kyivstar was consolidated from 1 September 2002 and Pannon GSM « The Norwegian market is in a mature phase characterised by high
from 4 February 2002. mobile penetration and strong competition. This led to a reduction in

the number of subscriptions in Telenor Mobil, compared to previous
quarters.

Increased revenues and a strong focus on expenses, especially
personnel, travel and consultancy costs, contributed to an increase in
EBITDA and EBITDA margin compared to the first quarter of 2002.
Comissions associated with sales activities increased, while the gross
margin (revenues less cost of materials and traffic charges as a per-
centage of revenues) improved principally as a result of the increased
use of SMS and content messages and increased terminated traffic.
Reduced capital expenditures compared to the first quarter of 2002
was due primarily to lower investments in coverage and capacity in
the GSM network and in a new billing system. There was no capital
expenditure related to UMTS in the first quarter of 2003.

In the quarter there have been no developments in the ongoing
regulatory issues, described in the annual report for 2002.

From 16 June 2003, Telenor Mobil will introduce simplified price
schedules. Further, prices of traffic will be reduced from the same
date, and SMS from 6 May, by a total of approximately NOK 240 mil-
lion excluding VAT on a yearly basis based on an unchanged volume.



Pannon GSM — Hungary 1st quarter Year DiGi.Com — Malaysia" 1st quarter Year
(NOK in millions) 2003 2002 2002 (NOK in millions) 2003 2002 2002
Mobile related revenues 1,138 654 4,187 Mobile related revenues 633 556 2,273
Other revenues 67 46 318 Other revenues 101 119 442
Total external revenues 1,205 700 4,505 Total external revenues 734 675 2,715
EBITDA 469 250 1586 EBITDA 307 251 1022
Depreciation and amortization 212 117 700 Depreciation and amortization 188 91 579
Write-downs - - 15 Write-downs 6 6 12
Operating profit 257 133 871 Operating profit 113 154 431
EBITDA/Total revenues 38.9% 35.7%  35.2% EBITDA/Total revenues 41.8% 372%  37.6%
Operating profit/Total revenues 213% 19.0% 19.3% Operating profit/Total revenues 15.4% 228% 15.9%
Capex 113 64 825 Capex 144 238 1,457
ARPU — monthly (NOK) 153 182 180 ARPU — monthly (NOK) 123 169 152
No. of subscriptions (in thousand) 2,514 2,001 2450 No. of subscriptions (in thousand) 1803 1,159 1,616

The table above shows figures from the time of consolidation as of

4 February 2002. The discussion and analysis of Pannon GSM presented
below is based upon Pannon GSM’s own profit and loss statement for the
whole first quarter of 2002, adjusted to comply with Telenor’s
accounting principles, as Pannon GSM was only consolidated for parts of
the first quarter of 2002.

« Pannon’s estimated market share was 38% at the end of the first
quarter of 2003, compared to 39% at the end of the first quarter of
2002. Compared to the first quarter of 2002, the estimated mobile
penetration in Hungary increased from 52% to 70%.

» The increased number of subscriptions contributed to an 8% growth in
revenues measured in local currency and a 13% growth in EBITDA,
compared to the first quarter of 2002. The number of subscriptions
increased by more than 25% from the first quarter of 2002. ARPU
decreased by 16% compared to the first quarter of 2002, principally
because new subscriptions on average generated lower revenues.
Certain price reductions were also introduced in the period. Measured
in Norwegian Kroner, revenues increased by 7%, while EBITDA
increased by 11%, compared to the first quarter of 2002.

« The EBITDA margin increased from the first quarter of 2002 by
slightly more than one percentage point, principally as a result of the
reduced marketing expenditure and more efficient operations in the
first quarter of 2003.

« In the first quarter of 2003, Pannon GSM made a provision of NOK
16 million to cover the estimated effect of the Pannon GSM’s contribu-
tion to the “Universal Services Funds”, compared to a total provision
of NOK 56 million in the second and third quarters of 2002.

« Depreciation increased compared to the first quarter of 2002, as a
result of relatively higher investments in previous quarters.

» Pannon GSM is involved in regulatory matters and legal actions which
may result in price reductions for some of Pannon GSM’s services.
Pannon GSM has been designated as having significant market power
in the national interconnection market. Pannon GSM challenged this
decision before the Hungarian courts and it has appealed against a
first unfavorable decision to the Supreme Court in Hungary. The
effectiveness of this decision has been suspended as a result of the
decision being challenged.

" Ownership interest 6 1.0 %.

« DiGi.Com’s estimated market share was 19% at the end of the first
quarter of 2003, compared to 16% at the end of the first quarter of
2002. Compared to the first quarter of 2002, the estimated mobile
penetration in Malaysia increased from 33% to 39%.

» Measured in local currency, revenues increased by 38% compared to
the first quarter of 2002 primarily as a result of the increased number
of subscriptions. Measured in Norwegian Kroner, the increase was
lower, due to the strengthening of the Norwegian Krone. ARPU
decreased by 8% compared to the first quarter of 2002, because new
subscribers on average generated lower revenues.

» The increased EBITDA margin was due to lower expenses related to
more efficient operations. EBITDA increased compared to the first
quarter of 2002 by 53%, measured in local currency, and by 22%
measured in Norwegian Kroner.

« As a result of the reduced depreciation period for network-based
equipment effective from 1July 2002, depreciation increased com-
pared to the first quarter of 2002.

« Capital expenditure was low in the first quarter of 2003, largely as a
result of variations in the level of activity between the quarters, as
well as seasonal variations.

Kyivstar — Ukraine 1st quarter Year
(NOK in millions) 2003 2002 2002
Mobile related revenues 464 - 681

Other revenues 19 - 27

Total external revenues 483 - 708
EBITDA 263 - 403
Depreciation and amortization 77 - 98
Write-downs - - -
Operating profit 186 - 305
EBITDA/Total revenues 54.5% - 56.9%
Operating profit/Total revenues 38.5% - 43.1%
Capex 218 - 329
ARPU — monthly (NOK) 81 - 107
No. of subscriptions (100% in thousand) 2,012 - 1,856

The table above shows figures from the time of consolidation as of

1 September 2002. Telenor's ownership interest is 54.2% with an option
to acquire further 3.2%. The discussion and analysis presented below for
Kyivstar is based upon Kyivstar's own profit and loss statement for the
first quarter of 2002, adjusted to comply with Telenor’s accounting
principles, as Kyivstar was not consolidated in the first quarter of 2002.



« The number of subscriptions increased by 716,000 from the first
quarter of 2002.

« Kyivstar’s estimated market share was 50% at the end of the first
quarter of 2003, in line with the first quarter of 2002. Compared to
the first quarter of 2002, the estimated mobile penetration in Ukraine
increased from 5% to 9%. Measured in US Dollars, revenues in Kyivstar
increased by 33% compared to the first quarter of 2002, as a result of
an increase in the number of subscriptions.

* ARPU decreased compared to the first quarter and the fourth quarter
of 2002 because new subscribers on average generated lower rev-
enues. Measured in US Dollars, ARPU decreased by 21% compared to
the first quarter of 2002.

» Measured in US Dollars, EBITDA increased by 37% compared to the
first quarter of 2002, as a result of growth in revenues and cost-
effective operations.

« Depreciation, measured in US Dollars, increased compared to the first
quarter of 2002 as a result of higher investments in previous quarters.

« In the first quarter of 2003, capital expenditure measured in US
Dollars was in line with the fourth quarter of 2002, but measured in
Norwegian Kroner it was lower due to the higher average US Dollar
— Norwegian Krone exchange rate in the first quarter of 2003.

GrameenPhone — Bangladesh” 1st quarter Year
(NOK in millions) 2003 2002 2002
Mobile related revenues 321 292 1,203
Other revenues? 5 17 386
Total external revenues 326 409 1,589
EBITDA 197 189 757
Depreciation and amortization 36 42 126
Write-downs - - -
Operating profit 161 147 631
EBITDA/Total revenues 60.4% 46.2%  47.6%
Operating profit/Total revenues 49.4% 359% 39.7%
Capex 77 1 342
ARPU — monthly (NOK) 133 191 172
No. of subscriptions (100% in thousand) 835 550 769

"Ownership interest 46.4%.

2 With effect from the third quarter of 2002, fees collected by
GrameenPhone on behalf of the authorities has been deducted from
revenues. With effect from the first quarter of 2003, sales of handsets in
GrameenPhone are treated as commission sales, and are therefore
excluded from revenues and cost of materials from this time. These effects
contributed to low “other revenues” and cost of materials in 2003, but had
no effect on profits.

» GrameenPhone’s estimated market share was 70% at the end of the
first quarter of 2003, in line with the end of the first quarter of 2002,
while the estimated mobile penetration in Bangladesh increased from
0.6% to 0.9%.

« As a result of an increase in the number of subscriptions, Mobile related
revenues increased by 41%, measured in local currency, compared to
the first quarter of 2002, and by 10% measured in Norwegian Kroner.

« Measured in local currency, ARPU decreased by 10% compared to the
first quarter of 2002. This was mainly due to the fact that the growth
in the number of subscriptions was prepaid subscriptions, which on
average reduced the average number of call minutes. Measured in
Norwegian Kroner, the reduction in ARPU was 30%.

» Measured in local currency, EBITDA increased by 34% compared to
the first quarter of 2002, due to the increase in mobile related rev-
enues. Measured in Norwegian Kroner the increase in EBITDA was 4% .

Other units in Mobile (including eliminations and amortization and write downs

of net excess values)" 1st quarter Year
(NOK in millions) 2003 2002 2002
EBITDA (124) (199) (616)
Depreciation and amortization® 269 192 1,069
Write-downs? 2 5 2,147
Operating (loss) (395) (396) (3,832)
@ Includes amortization of Telenot’s net excess

values by 239 159 935
¥ Includes write-downs of Telenor’s net excess

values by - - 2,138
Capex 58 19 28

U Net excess values are the differences between Telenor’s acquisition cost
and Telenor’s share of equity at acquisition of subsidiaries.

« Other units in Mobile include the mobile activities in Sweden, costs
related to the management and administration of the company’s
international mobile portfolio, and amortization and write-downs of
Telenor’s net excess values.

« Compared to the first and the fourth quarters of 2002, the EBITDA
loss was reduced as a result of lower expenses.

« Increased amortization of net excess values compared to the first
quarter of 2002 was due primarily to the consolidation of Kyivstar and
Pannon GSM. This was partially offset by lower amortization of good-
will related to DiGi.Com as a result of the write-down recorded as of
31 December 2002.

Year
2002

Associated companies and joint ventures in Mobile
(NOK in millions)

Telenors share of"

Net income after taxes 114 124 612

1st quarter
2003 2002

Amortization of Telenor’s net excess values (157) (215) (798)
Write-downs of Telenor’s excess values - - (1884)
Gains on disposal of ownership interests 65 - 40

Net result from associated companies 22 (91) (2,030)

"The figures are partly based on management’s estimates in connection with
the preparation of the consolidated financial statements. The consolidated
profit and loss statement contains only the line “net result from associated
companies”. The table includes Telenor’s share of the results in Pannon GSM
up to 4 February 2002 and Kyivstar up to 1September 2002. Subsequent to
these dates these companies are consolidated as subsidiaries. Net excess
values are the differences between Telenor’s acquisition cost and Telenor’s
share of equity at acquisition of associated companies.

« All of the companies which were included as associated mobile com-
panies at the end of the first quarter of 2003 showed a growth in the
number of subscriptions in the first quarter of 2003 compared to the
first quarter of 2002. VimpelCom in Russia and in DTAC in Thailand
had the most significant growth.

» Net income after taxes in the first quarter of 2003 was adversely
affected by an adjustment of approximately NOK 50 million to
account for the difference between the estimated and actual results
from associated companies in 2002.

» Reduced amortization of Telenor’s net excess values compared to the
first quarter of 2002 was due to write-downs made in 2002 and
associated companies that have become subsidiaries.

« Gains on disposal of ownership interests were due to the sale of
Telenor’s ownership interests in StavTeleSot to VimpelCom-Region in
the first quarter of 2003.



ments and positive currency translation adjustments as a result of the
Norwegian Krone being weaker against other currencies on 31 March
2003 than on 31 December 2002.

« Short-term-non-interest bearing receivables and liabilities increased
compared to 31 December 2002 due to invoicing and payment cycles.
The net effect of this and other accruals was a reduction in cash flow
from operating activities in the quarter. In the fourth quarter of 2002,
the net effect was an increase in cash flow from operating activities.

« Net interest-bearing liabilities decreased by NOK 0.7 billion from the
year-end to NOK 26.1 billion. The reduction was due to good
underlying operations and low investments, which was partly offset by
accruals as detailed above. Furthermore, translation adjustments
have increased the value in Norwegian Krone of interest-bearing
liabilities by approximately NOK 0.9 billion.

US GAAP

« Telenor had net income in accordance with Generally Accepted
Accounting Principles in the United States (US GAAP) of NOK 879 mil-
lion in the first quarter of 2003, compared to net income in accor-
dance with Norwegian accounting principles of NOK 597 million. The
main reason for the difference is that goodwill is not amortized
according to US GAAP, but is subject to an annual impairment test.

OUTLOOK FOR THE YEAR 2003

Telenor expects market conditions in its Norwegian operations to con-
tinue to be characterised by substantial competition and weak market
development in 2003. Telenor will concentrate and strengthen the
activities to secure the company’s market positions. Additionally,
Telenor will continue the focus on cost-reducing measures through
Delta 4 and margins are expected to improve in the Norwegian
operations in 2003 compared to 2002.

Continued growth is expected in Telenor’s international operations in
2003 compared to 2002, both with regard to revenues and earnings,

particularly from the international mobile companies. Growth is
expected to come both from the consolidation of previously acquired
businesses and improvements in operations.

For the group as a whole, continued growth in revenues is expected for
2003 compared to 2002, although somewhat lower than previously
indicated. Significant improvement is expected in EBITDA and operating
profit excluding special items as well as cash flow from operations for
2003 compared to 2002.

As a result of Telenor’s strong focus on cash flow, the level of capital
expenditure for 2003 is expected to be lower than 2002, despite the
consolidation of Kyivstar, Canal Digital and Pannon GSM.

The unaudited interim consolidated financial statements according to
Norwegian accounting principles have been prepared on a basis
consistent with Telenor’s financial statements as of year-end 2002.

The accounts submitted with the report have not been audited. This
report contains statements regarding the future in connection with
Telenor’s growth initiatives, profit figures, outlook, strategies and
objectives. In particular, the section "Outlook for the year" contains for-
ward-looking statements regarding the group’s expectations for 2003.
All statements regarding the future are subject to inherent risks and
uncertainties, and many factors can lead to actual profits and develop-
ments deviating substantially from what has been expressed or implied
in such statements. These factors include the risk factors relating to
Telenor's activities described in Telenor’s Annual Report 2002 on Form
20-F filed with the Securities and Exchange Commission in the USA
under the headings “Cautionary Statement Regarding Forward-Looking
Statements” and “Risk Factors” (available at www.telenor.com/ir).

Oslo, 6 May 2003
The Board of Directors of Telenor ASA



PROFIT AND LOSS STATEMENT

Telenor group 1st quarter Year

(NOK in millions except net income per share) 2003 2002 2002

Revenues 12,602 11,518 48,668

Gains on disposal of fixed assets and operations 4 45 158

Total revenues 12,606 11,563 48,826
Costs of materials and traffic charges 3,160 3,103 12,485

Own work capitalized (152) (140) (567)
Salaries and personell costs 2473 2,639 10,104

Other operating expenses 2,937 2,990 13,188

Losses on disposal of fixed assets and operations 1" 71 147

Depreciation and amortization 2,686 2,268 10,236

Write-downs 16 30 3,553

Total operating expenses 11,131 10,961 49,146

Operating profit (loss) 1,475 602 (320)
Associated companies (34) (180) (2,450)
Net financial items (394) (391) (2,366)
Profit (lLoss) before taxes and minority interests 1,047 31 (5,136)
Taxes (387) 95 480

Minority interests (63) 91 358

Net income (loss) 597 217 (4,298)
EBITDA 4177 2,900 13,469

EBITDA excluding gains and losses 4,184 2,926 13,458

EBITDA excluding gains and losses/revenues excl. gains 33.2% 25.4% 27.7%

Net income (loss) per share in NOK — basic 034 0.12 (2.42)
Net income (loss) per share in NOK — diluted 034 0.12 (2.42)
US GAAP

Net income (loss) 879 670 (3,658)
Net income (loss) per share in NOK — basic 050 038 (2.06)
Net income (loss) per share in NOK — diluted 0.50 0.38 (2.06)



BALANCE SHEET

Telenor group

(NOK in millions) 31.03.2003 31.03.2002 31.12.2002
Deferred tax assets 4,702 832 4,866
Intangible assets 15,116 17,346 15,045
Tangible assets 40,388 40,282 41002
Associated companies 9,908 13,196 9,489
Other financial assets 4,046 4,495 3,760
Total fixed assets 74,160 76,151 74,162
Other current assets 10,578 12,922 9,772
Cash and interest-bearing investments 6,228 3,115 5,524
Total current assets 16,806 16,037 15,296
Total assets 90,966 92,188 89,458
Shareholders equity 34,839 42,072 33,685
Minority interests 3,884 3,450 3,603
Total equity and minority interests 38,723 45,522 37,288
Provisions 1,007 991 1,176
Long-term interest-bearing liabilities 28,840 26,644 28,805
Long-term non-interest-bearing liabilities 648 401 473
Total long-term liabilities 29,488 27,045 29,278
Short-term interest-bearing liabilities 3,527 920 3,591
Short-term non-interest-bearing liabilities 18,221 17,710 18,125
Total short-term liabilities 21,748 18,630 21,716
Total equity and liabilities 90,966 92,188 89,839
USGAAP

Shareholders equity 37,217 43,146 35,799
SHAREHOLDERS EQUITY

Balance as of 31December 2002 33,685
Net income 597
Translation adjustments 557

Balance as of 31 March2003

34,839




CASH FLOW STATEMENT

Telenor group 1st quarter Year
(NOK in millions) 2003 2002 2002
Profit before taxes and minority interests 1,047 31 (5,136)
Taxes paid (65) (324) (2,050)
Net (gains) losses including write-downs of financial items 93 41 778
Depreciation, amortization and write-downs 2,702 2,298 13,789
Associated companies 34 180 2,450
Difference between expensed and paid pensions (129) (138) 359
Currency (gains) losses not relating to operating activities (154) 175 391
Change in other accruals (541) (135) 2,277
Net cash flow from operating activities 2,987 2,128 12,858
Payments on purchase of tangible and intangible assets (1,406) (2,066) (9,098)
Payments on purchase of subsidiaries and associated companies, net of cash received (12) (9,133) (12,232)
Proceeds from sale of tangible and intangible assets and businesses 174 144 401
Proceeds from sale of and payments for other investments (171) (312) (798)
Net cash flow from investment activities (1,415) (11,367) (21,727)
Proceeds and payments interest-bearing liabilities (907) 6,316 9,062
Proceeds from issuance of shares - 50 200
Payment of dividends - - (621)
Net cash flow from financing activities (907) 6,366 8,641
Effect on cash and cash equivalents of changes in foreign exchange rates 79 (33) (347)
Net change in cash and cash equivalents 744 (2,906) (575)
Cash and cash equivalents 01.0 1. 5,264 5,839 5,839
Cash and cash equivalents by the end of the period 6,008 2,933 5,264




THE BUSINESS AREAS FIRST QUARTER

(NOK in millions)

Mobile

Fixed

Broadcast

EDB Business Partner

Other business units

Corporate functions and Group activities
Eliminations

Total

Total
revenues"”
2003 2002
5,388 4,359
5,032 5,033
1,138 659
1,058 1,125
1,071 1,511
549 581
(1,630) (1,705)
12,606 11,563

of which external”

2003
5,082
4,646
1,095
804
926
53

12,606

2002
4,062
4,631

600
883
1,278
109

11,563

EBITDA

2003 2002
2,195 1,517
1,592 1,315
204 100
95 59
106 39

(7 (70)

(8) (60)
4177 2,900

Operating profit

2003

1,112

542
(73)

2
(13)
(101m)

6

1,475

2002
756
247

(48)
(36)
(123)
(153)
(41)
602

Associated
companies
2003 2002
22 (91)
2 1
(16) (80)
(m (1
(40) (6)
(1 (2)
- (1
(34) (180)

Net financial

items

2003
(737)
(222)
(232)
(17)
(105)
919

(394)

2002
(491)
(25)
(96)
(17)
(118)

350

6
(391)

Profit before

taxes and
minority interests
2003 2002
397 174
322 223
(321) (224)
(16) (54)
(158) (247)
817 195
6 (36)
1,047 31

" Revenues includes gains on disposal of fixed assets and operations.



